IASB ABHEEZR [Clarifications to IFRS 15 (IFRS %% 15 2-DBHREAL) |
IZR3 B3 Ak

[ERSSFHENERZ S (TASB) 1T, MMM PED T A B A BITHRE O,
ANDMREEA D ORET K OATHEEIZ B3 2 B 2 AR 5 72012, 2015 4F
7H 30 HIZERARERE AR L,

ZHUTHK L, BREEEESTIE, AARERZRONFIZERITERK TH 503,
AN - REANDOKRFHZOWT, —HHNEDBARPAREEEZ 5N D120, EEEHED
HIWrIZHLEE S U220 X5 RELO AR b L OV FI 2800, RETXETHDHZ
EL ETHPIMPET A U ADIRRIZHONWTIE., AAREZR L KEMBSE AL
YesE#HS (FASB) O REFHERTEX FNR2-> TR, —H#OmM
PE CUAR DFRFRAFEDN K E S B7R D555 & 720 TFRS & US-GAAP CKI[E & FHALYE)
DAVNR=V 2V ANER SNV EE2BETH, LOBRZERD LD,
2015 4F 10 A 26 H. TASBIZHEH L7~

B 3 145 &
2015410 A 26 H

[EFRSRHEAERSR S
—AEHIEN ARE SR
SIS EN

TASB ABH#Z2 TIFRS % 15 B Ok 1T 2 E RigH oM

DITFIE, EBEGHEERESERS (IASB) OABRZ [Clarifications to IFRS 15] I
WP D fERAHEAN ARG ERBEESD AL N THDH, BAEMENAAZES S
X, AAROEGEHLORGHEE TLETHESERMAKTHY , BEZERIT, [
SZB W TAMSFEEE R OCEESFHEEA~OXEE ERIFEBAEDO > L LT 5,
CREIZY 0SSttt 2 5Hl, )

[eam]
ARAFFERITBICAR SN TS IFRS 5 16 52 WL T2 b D TH D | AR O E
ZITERICETZ 20 O L BRT 720, ARBAFEDNEIZ O TIIHARRICH RS



Do

BL, RA - REEAOBHFHI DWW TE—HNAEN AR E B 2 b, EHEEDOH
W HREE AN U722 X 5 RELO PR L R OB OB « FLIE L &2 BRAV Loy GERIIEA
I CREHT D),

. IFRS 5 15 5 (2014 4£ 5 H/A%#) & Topic 606 (%, TASB & FASB 23 i@ D UNASFEGET
TNERBET HIOICEFRVMATELERFATr Y2/ FOREZRERETHDL Z L2
HD L. IASBIZ, FRRICHOTe-> T, MEHED 3 N —D = U ZADMERF D21 I KIROES
NEMDHRETH D,

HHMEE T A & ADMRIZHON TR, RAHER L FASB OSFHEAEEIER TERALIN
g oTEY, —HMOMPAMEIZ DN T, MESORBIMFENRKRE S BARDHER LR
IFRS & US-GAAP D 2 L /X— = V ADNER ENRWZ & a5,

[%dw]

B 1 JEAT 5 D%

IFRS %515 513, EHKIOT DEITERS 2l $ 272012, ZRITIBW TR L2303
—E AT T D 2 L AEEICER L TWD, B IETHLIRIR LM UT Y —E
ANZHESWTIRITERG 2T 5 Z L zZksh T 5,

(BE D | & D BEE O A &2 B3 5 7212, TASB (ZTFRS %15 SIIfTE LTV D%
BIZEIET D2 L2 RELTWD, KR LM I —E AR ED L5 REAICHEO b
DTHLOERAMIT 2 LW R U HEZERT S0, FASB 13X, B L WIS O HEHE
OFERFEZ AL U<, BITREOMAINCET 23R ZEBMNT 52 L E2REL TN D,

FASB DEZIZIE, HOBLRIZB W TEEEHOZ2WHR LM I — R L Tof
ER, I R ORI BT 2 2FH At OBIRD G ENTEY , IASB IZZnbE2Hh 5 2
LB L TR, TASB OWEOERHIE, BCT A HBC25 H T L TWn5,

JEATFRH OB BI L TOIFRS 15 FI2fE L TV AR BIOEIERICFE T 50, Bk
ST OFL I, B DE, ED X ) RN (b LHE) 2RET
L Flo. TOEBEIZM D,

(EES
E%Téo

BRI2——ARANZROIREN T DO
D B FHPRAE DM T — B RO G5-F 55812, IFRS 156 5, BN
WENZB T 2 RN OIMEENZR O W 5 Z & 2 RKICER LTV D, TOZDHIT,




X, FFESNTZM I —ERAZZNONEEICBIE SN DRI B L TNDL 00 E
D IEFHIT 5, SKEEOJRAI O A 2 B9 57291, TASB 1%, IFRS #515 5 DB34 H
2 HB38 THAMEIE L, IFRS 15 FIZfHE LTV 25861145 72548 #EIE L, #fl46A K&
UM8A BT 5 Z & AREL TV D,
FASB 1%, ENARNRDNRINILO )% T 25 B0 B O JFHI 0@ ICBI LT, TASB
LRICIREICES>TEBY, ZORTEAAFERIIGENTWOEELFLT (UIXFED)
FE Y Z7606MDEIEZRET 5 HIALTH D,
MRS OYE OB H X, BC26 HHHBC56 H Tt LT\ 5,
xkﬁmﬂﬁﬁkﬁ®ﬂ®@%’%bfwmm§a5%@%E%*ﬂﬁﬁé#o%m\m7
B DHEEOEN LUK T HEERPAE M TH 0 B/l Loz 4 U8k
wka; WZIRET 50 BARCSUIR A OBBIX 2y, Kxtoga., 0 X 5 2 REH
e L (b LX) ZRET 20, Fo, ZOBEBEIIMD,

[F1%]

WRFRET 22, LFTOEN AR TH L0, b2 HERGFTEZ 20,

Frio, RANREAPOBRFHCHT- - Tk, HHELHRED L, BRAMICHNTZ & &
7o TCWDN, BEEIEO—EOA L= — A b %< BRSO IS E
DOHIWTASEE L, %%%E%*?éﬁffﬁ< ﬂ*¢¥?@%ﬂ@%ﬁ@ﬁ¥ﬁ?@%
WATREME A LR T 2B D b BEHIWIZEK SO HEITARN - REAOWTIAESE S
5#uowf\ﬁﬁ%mZ5_&%_@ﬂﬁ%tmo

[ B35A : RATH HMEEN LA A EST DG ]

KEOJFAI O 2 AL+ 5 7912, TASB (X, IFRS %5 15 5 B35A HA B/ L T
WA, B35A TH(QDONENRHETH 5,

B35A D GHIZ T, R ~DM T — b 2 DIREE o Y HE AR 53 554 121T,
ARANTHDHEEFIRONTICKT DX EEST D) L L, XEEZERTIHROFE
Bz (@)~ CRiHiZ LTW\WD, LEfiET 5, —J5 T, B35A H()D%EIZT Mo
BN L2 I — A ZEEPE L WA RE SN I —ERITHRET S
EWVH HERY—EAERENMEMET D5 AT, BRI E SN M XUI - 2 %Y
T —EAPE RIS ADRNI B L TS ) LTy, “SE LT
57 LWIHREBNR, HENBARANTHLIGEDREDO—2E2RK L TND LI IZHD D,

BENPANTH HHEOFREIC OV T B37 HICHl RS TR Y, B35A H)D Fitfs
TN, ANTHLIEADIED —>THLDONED, B T& 220,

£ o T, B35A H(0) D ERUdEME T AN O Th 53551215, B37 BIZERH T 50,
E, BRI TA X R B ER T A Z LK, K0 B<GEEH L THEE 20,

Fo, ZOX D RBIRARCE IR, REMOLEAEEEER S 2L b Ldkic, W
RVERE ORE R EBEAMETRND Z & e b, FIRRARRIUC L THEE 72U,




[ B37: ZIK)\T“&)MEF‘E ]

B37 HOMIEIZ S &, [XEORAI LR OBER T2 X FEICHLT 5720
fﬁﬁkjK%%?é%ﬁ®h%ﬂ%F$Ajfhé%é®h@up3@zéﬁﬂ%bf
X, KV EENZBHE 225 2 LoD, BR LT s LB SN D Z & D R
BAETR N,

— 5T, RABFERICEIT DHEE CIIIGE O Z G 0B CldRd) THEERY
27&@%%@@@%%Jk%zfvt%%mmm%mﬁmh%%gxﬁ_i%%ﬁwf
WD, O, VA7 ERFEMEICKT DT AR—Ty—2, BENLEEZES LT
L EHET HBRCAMRERNTH D L ORI K525, TFRS 2 156 75 38 IHTIX, I'&RE
DFTAICFE ) HRZR Y 27 LR FEMEDORBE ~DOBER] 13 TR OBER] DR —Fic
WERNE INTEY | FHEEICBIT D RN OFIPERINE D DONEDPR AR TH D,

BWTIEL, ZOREWAONCT D LI, #PANAE SHEITE. [SEOJRAN (2B
TORELOEFAEZMZ D Z L ERFTHE 720,

F 72, B37 HH () IZFLHN & 5 RELANIC LA MR EICBIT D EFOF#KME] 1220 T
b HARI 7232 B 2 RETE = 720,

/N

N, ORI L2 T — R LITRNED T A & o A Z BRI G35 35512, TFRS
WIS F1E, Uk T A B ANERICH AR TBEET D (2O MIIMPE & E A 2R %
9 2) on, Tl L —EOHEIChZ Y Bixd 5 (BREOMMMEIZT 78 AT 5
MERI 2T 2) O AW T2 Z & 2 REICERLTWD, ZOHWEIL, BRI HER %
AL TWDHMPEICE L EL B2 TR 2 EEPT I 2 L2 BRNERL TV D
SATEENE I L TV AENE I NCRELEAENS, IFRS H15 5i2id, 74
TR LRI R SN2 EERN—AIEHERX—2 DA Y LT 4 (A YT o
HIRR) (CBT 2 ERFHEL G EN TV D,

BEOIEE N, BEDPHERNEZH L TOWDLHMMEIZED X O G A Il E LS EEE 525
DO EWHEIZT H7-0IZ, TASB X, B59A THABA L, IFRS 215 ZdB57 HAEHIFRL .,
IFRS %515 ZI2AHE L TV 256154 KTOB6 7661 2EET L2 EE2BEL T D, 1ASB
X, vA YT ¢ HIROwE A Z b3 5729012, B63A TR UBE3B HAEMTLHZ LD
EL TS, IASB OIREDELH X, BC57 H)HBC86 H Tl L T\ 5,

FASB X, FA B AEED T A # A RO BT 53BNV T, KV JAHFAOEEAZ#2
RZLTHEY, ZHUTET A B ZADOMEIZBT 5 EEDKROMEZE DOHEIZ DOV TOREE
a7 7a—FRNEENTN5,

TA L ALEIZBE L TOIFRS §15 5 OEERIZFEET 20 BRI R OB LT
o RROSGE, EO L) BRI (b LY ZRET LI, £, TR




AR 7

(EIE=S
@%ﬁﬁqé o
HRM4—BATRR O F2H Lok

IASB (. IFRS %15 B~OBATHHIC, IRO2HODFEE FOFEZRIELZ L T 5,

(a) BENRDZ L ZATOBRICEFRIVHB AT 2 222805, (1) £R-THRGH
WA OME L0 bENCRHEEE SN0 TR O TR LIBITHRG & RTERDBITHRE
OFEAI, (11) Bes ik DR E

(b) SEWM HFRAEMMAT 5 Z & 2BIR LN, T oK EWEIB OB EICE N
T T LTWAEK (C2 THTER) ICIFRS 515 SZ2MEHET LW L 2R0 5,

TASB DEOFHIEBC109 HHANHBC115 T L T\ 5, FASB &, FIFAHE I3
FNZOWTRATIRF O FH EOFEIEZIRET D HIALTH D,

IFRS %515 B ORGEHEE OEERICHET D0 BASUIR OBB I, KatD5E,
ED XS RN (b LD ZI_ET D0, £o, TOBBEIHT),

(EE
[E‘Ifét:j*éo

Bfs——F Do h ey 7

FASB 1%, [EIMXATRENE, Bid:LISh st DRIE K O EREORRIZEI LT, #r LI DKL
WEDEELARET HHIALTH S, IASB I, 6D My 7B L TIXIFRS 15 50
BIEZRRE LW & 2PE LTZ, TASB OPEDOFH X, BC87 A HBC108 H THilH L
TWn5,

IFRS %15 BOEENRZFNSD My ZIZHOWTIHER SN LICRBET 50, BRK
XIS OBRERIXAI A, Bt DA, ED X D IREEERET D, o, ZOBRE A
73 IFRS #5156 S OEELRET 5455121, IFRS 5515 SO BERFHEHMAYFH TRV E W
IHLH AT 5720 OF A R Sz,

(Y
[ﬁjfét:j—éo

1D/




—RAEEAN B AR SS
T105-6106
FOHRHE K AR KT 2-4-1
HRE S Z—E/L 6
URL http://www. jftc. or. jp/

REERSZBSH
CBC #h& 1t
EPR R Ut

B FnBERR A
S BSINAT 7  rY—X
Tk PE SERR st
(AN N = SV an
B PEFER A
JFE PRttt
FAR At
BFIpR At
AR A
—ZEr R Aatt
=HmErk st
RpE ER At
H &k e rER
S NN= Y SV
FROERR NS 1

M A pRA et

(B R Y ST
B sk et
o7 YRt



Document No. 145
26 October, 2015

Accounting & Tax Committee
Japan Foreign Trade Council, Inc.

To the International Accounting Standards Board

Comments on “Disclosure Initiative: Clarifications to IFRS15”

The following are the comments of the Accounting & Tax Committee of the
Japan Foreign Trade Council, Inc. (JFTC) made in response to the solicitation
of comments regarding the International Accounting Standards Board
Exposure Draft “Disclosure Initiative: Clarifications to IFRS15”. The JFTC is
a trade-industry association with trading companies and trading
organizations as its core members, while the principal function of its
Accounting & Tax Committee is to respond to developments in domestic and
international accounting standards. (Member companies of the Accounting &
Tax Committee of JFTC are listed at the end of this document.)

General Comments

This Exposure Draft adds clarity to the previously published IFRS 15, and it
1s our understanding that it does not involve any changes to the concept of

revenue recognition. Therefore, we basically support the contents of the ED.

However, we believe that certain portions of principal versus agent
considerations are unclear. To avoid discrepancies in judgments made by
preparers, we request clarification of expressions and the addition and

revision of illustrative examples (see specific comments for details).

Keeping in mind that IFRS 15 (published May 2014) and Topic 606



constitute the important fruits of the long-term joint project undertaken by
the TASB and the FASB to develop a common revenue recognition model, the
TASB should make the greatest possible effort to maintain the convergence of
the two standards in the future.

Regarding the proposal on licensing of intellectual property, differences exist
in the thinking of this ED and the FASB’s Proposed Accounting Standards
Update. As a result, revenue recognition methodologies differ significantly
for certain types of intellectual property. We are concerned that this will be a
hindrance to convergence between IFRS and US GAAP.

Specific Comments

Question 1

Response: We agree.

Question 2

Response: We generally agree with the proposal. However, we find the
below-mentioned points to be unclear and request reconsideration for
purpose of clarification. In particular, while determination of principal or
agent is to be based on an overall judgment that takes various indicators into
consideration, in many cases only part of the indicators are satisfied.
Consequently, it 1s difficult for preparers to arrive at a judgment based on
the current indicators alone. To facilitate judgment and to ensure
comparability with similar transactions within the same entity and among
entities, we request consideration be given to adding provisions indicating
whether principal or agent should be prioritized in cases where an overall

judgment is difficult to arrive at.

Paragraph B35A: Subjects of which an entity that is a principal obtains
control



The TASB added paragraph B35A to IFRS 15 in order to clarify the
application of the control principle. However, the contents of paragraph
B35A(c) are unclear.

Paragraph B35A begins with the statement, “When another party is involved
in providing goods or services to a customer, an entity that is a principal
obtains control of.” It is our understanding that this paragraph then
proceeds to provide illustrative examples of subjects of which the entity
obtains control, under subparagraphs (a) to (c). On the other hand, the
second sentence of paragraph B35A(c) states, “If an entity provides a
significant service of integrating goods or services provided by another party
into the specified good or service for which the customer has contracted, it
controls the specified good or service before that good or service is
transferred to the customer” (italics added). The expression “it controls” can

be read to mean that this constitutes one of the indicators of a principal.

Paragraph B37 enumerates the indicators for a principal, and judgment
cannot be made on whether the passage of paragraph B35A(c) quoted above

constitutes one of the indicators of a principal.

Therefore, if the quoted passage of paragraph B35A(c) does in fact constitute
one of the indicators of a principal, we request that this be added to
paragraph B37. Alternatively, we request that the matter be made easier to

understand with the addition of specific guidance or illustrative examples.

The use of ambiguous expressions, as seen in this passage, not only
undermines comparability among entities but also places undue burdens on
preparers of financial statements. We therefore request revision to ensure

the use of clearer terms.
Paragraph B37: Indicators of a principal
In order to clearly establish a link between the control principle and the

indicators, paragraph B37 has been revised by replacing indicators of an

agent with indicators of a principal. As this presents a more direct



explanation and should be easier to understand, we do not object to this

revision.

On the other hand, the new indicators of this ED basically carry forward the
approach of the indicators of IAS 18, which treats revenue recognition as the
transfer of “significant risks and rewards,” not as the transfer of control.
While exposure to risks and rewards may be viewed as a useful factor in
determining whether an entity has obtained control, IFRS 15 paragraph 38
indicates that the “transfer of the significant risks and rewards of ownership
of an asset to the customer” is merely one example of the indicators of the
“transfer of control.” From this, it is unclear whether or not the scope of

principal will be expanded under the new indicators.

Therefore, we request that this matter be clarified. If in fact the scope is to be
expanded, we request that consideration be given to the addition of
indicators linked to the control principle and of illustrative examples.

We also request that consideration be given to the addition of concrete
illustrative examples related to “some flexibility” an agent may have in
setting prices as mentioned in paragraph B37(c).

Question 3

Response: We agree.

Question 4

Response: We agree.

Question 5

Response: We agree.
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