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Trade by Major Products

1. Foodstuffs: Weak fish exports; imports reach
¥6 trillion on growth in cereals

Exports

Foodstuffs exports were off 3% year-on-year to ¥400.0 billion, posting the first
decline in six years, largely because exports of Fish & Fish Preparations, which
accounted for over 40% of the total, posted a double-digit decline, dropping 12% to
¥170.0 billion. Prices rose 2% while volume fell 5%. Exports to Taiwan, South Korea,
and China fell while exports to the U.S. and Hong Kong posted minor decreases.
Imports

Foodstuffs imports rose 3% to ¥6.2 trillion, posting an increase for the fifth
consecutive year, as volume dropped 4% while prices rose 7% with the steep price
inflation in the foods market. Imports of Cereals & Cereal Preparations (which were up
over 30% in 2007) rose 33% to ¥1.2 trillion reflecting the sharp rises in cereals prices,
far surpassing the 2007 level and exceeding the ¥1 trillion mark. Imports of Foodstuffs
from China dropped in half, declining 48% to ¥34.0 billion. The rise in Foodstuffs
imports was supported by increases in imports from the U.S., which accounted for
over 70% of the total (up 40% to ¥860.0 billion), and in imports from Canada (up 64%
to ¥110.0 billion) and Australia (up 58% to ¥100.0 billion).

Imports of Meat & Meat Preparations rose for the second year, albeit slightly,
moving up 4% to ¥1.1 trillion as volume rose 1% and prices increased 3%. In detall,
imports of beef fell 8% to ¥220.0 billion, posting the first decline in four years. Imports
from leading supplier Australia fell for the third consecutive year, dropping 14% to
¥170.0 billion. Conversely, imports from the U.S. rose 43% to ¥31.0 billion, which
constituted a large percentage increase although the absolute scale remained small.
Chicken imports rose 67% to a record high ¥130.0 billion, exceeding the previous
record of ¥120.0 billion posted in 1998, largely because of the outstanding growth in
imports from leading supplier Brazil, which rose 71% to ¥130.0 billion. Pork imports
remained firm, rising 7% to ¥430.0 billion, supported by solid imports from the U.S.,
which rose 23% to ¥180.0 billion and accounted for over 40% of the total. Conversely,
Fish & Fish Preparations imports dropped 4% to ¥1.4 trillion, posting a decline for the
fourth consecutive year. In particular, imports of Shrimps, Prawns & Lobsters fell 13%
to ¥200.0 billion with slumps across the board in imports from all the leading supplier
countries such as Indonesia, Thailand, and Vietham.
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2. Textile Yarn & Fabrics and Clothing & Accessories:
Imports post first decline in six years

Exports

Exports of Textile Yarn & Fabrics turned to a decline, contracting 9% year-on-year
to ¥750.0 billion. Prices dropped 3% while volume was down 6%. Exports to Asia fell
10% to ¥560.0 billion. Exports to China, which accounted for a nearly 60% of exports
to Asia, declined 11% to ¥310.0 billion. Exports to Hong Kong were weak, falling 18%
to ¥70.0 billion. Exports to the U.S. dropped 14% to ¥53.0 billion and exports to Italy
were down 9% to ¥14.0 billion. Meanwhile, exports of Clothing & Accessories held
steady from the prior year at ¥61.0 billion.

Imports

Imports of Clothing & Accessories declined 6% to ¥2.6 trillion, posting their first
decline in six years. Prices were down 2% and volume fell 4%. The quarterly data
show a consistent decline, with year-on-year decreases every quarter. Imports of
the leading item Clothing & Accessories—Knitted or Crocheted dropped 4% to ¥1.2
trillion, decreasing for the first time in six years. Imports of Women's, Girls' & Infants'
Dresses & Suits remained dull, dropping 7% to ¥640.0 billion. Moreover, imports of
Men's & Boy's Garments were down 8% to ¥490.0 billion, posting their first decline in
five years.

By region, imports from Asia, which accounted for 90% of the total, dropped 5%
to ¥2.4 trillion, with imports from leading supplier China off 5% to ¥2.2 trillion. Imports
from ltaly were also weak, down 15% to ¥110.0 billion.

Textile Yarn & Fabrics imports dropped 3% to ¥710.0 billion, also posting their first
decline in six years. Imports from leading supplier China decreased for the first time in
10 years, slipping 1% to ¥400.0 billion. Imports from Indonesia, Taiwan, South Korea,
and other suppliers were also weak.
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3. Mineral Fuels: Imports shoot up on first-half spike
in crude oil prices

The fluctuations in crude oil market prices during 2008 were unprecedented.
The per-barrel price of crude oil (WTI), which had been around $50 in early 2007,
surpassed $100 in early 2008, reached a record high $147 in July, and subsequently
plunged, dropping below $40 in at one point in December, but ended the year at
around $50. During the first half, an influx of speculative funds under a tight supply-
demand balance spurred a sharp hike in crude oil prices. During the second half,
conversely, the pullout of speculative money under the financial crisis combined with a
drop in demand to push crude oil prices back to the level prevailing in early 2007. The
average per-barrel price of crude oil including cost, insurance, and freight (CIF) rose
more than 50% in 2008 to post a record-high $103.40, far surpassing the previous
record and exceeding the $100 level.

Exports

Mineral Fuels exports rose 83% year-on-year to ¥1.9 trillion, reflecting the sudden
hike in crude oil prices. These were mostly exports of Petroleum Products to Asia,
which moved up 115% to ¥1.3 trillion. Of those, exports to China grew 130% to
¥480.0 billion.

Imports

Mineral Fuels imports were up sharply, rising 37% to ¥27.6 trillion, but the volume
increased only slightly, rising 0.5%. Mineral Fuels accounted for 35% of Japan's total
import value in 2008, moving up seven percentage points from the 2007 level.

By product category, Petroleum, which accounted for 60% of the total, was flat on
a volume basis (up 1% to 240 million kiloliters) but grew sharply in value terms as a
result of higher CIF prices, rising 32% to ¥16.3 trillion. Both LNG imports and Coal
imports posted value and volume increases. LNG was up 48% to ¥4.7 trillion (up
4% to 69 million tons), and Coal was up 74% to ¥3.0 trillion (up 3% to 190 million
tons). Meanwhile imports of Petroleum Spirits and of LPG, which are both Petroleum
Products, recorded value increases with volume declines. Petroleum Spirits were up
9% to ¥1.7 trillion (down 11% to 25 million kiloliters), while LPG was up 22% to ¥1.2
trillion (down 1% to 14 million tons).

By country, Mineral Fuels imports from the top five suppliers accounted for 64% of
the total, as follows: imports from Saudi Arabia rose 28% to ¥5.2 trillion, imports from
the UAE rose 29% to ¥4.8 trillion, imports from Australia rose 63% to ¥3.0 trillion,
imports from Qatar rose 38% to ¥2.7 trillion, and imports from Indonesia rose 35% to
¥2.0 trillion.
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4. Wood: Imports decline for second year despite
slight rise in new housing starts

Japan's wood self-sufficiency ratio has hovered around 20% in recent years, so
the nation depends on imports for the majority of its wood demand. Against this
backdrop, in 2008 Japan's wood imports continued to decline despite recoveries in
new housing starts (which rose 3% year-on-year to 1.093 million units in reaction to
the previous year's drop) and floor space (up 0.1% to 90.77 million square meters) as
demand shifted toward domestic wood.

Imports

Wood imports dropped 25% to ¥430.0 billion, posting a decline for the second
consecutive year. By volume, wood imports had posted increases in all four quarters
of 2007 but began falling from the first quarter of 2008, and were down a steep 32%
in the fourth quarter to post a volume decline of 17% for the full year.

Imports of Logs, which accounted for 30% of the total, were down 31% to ¥130.0
billion (down 31% to 5.7 million cubic meters). Imports of Lumber, which accounted
for 70% of the total, fell 21% to ¥280.0 billion.

By region, imports of Wood from Russia dropped by half, declining 48% to ¥58.0
billion. In addition to the decline in demand from the economic recession, the imports
fell as demand shifted toward domestic Japanese lumber prior to the scheduled
increase from 2009 of the export tariff on Logs, which are unprocessed goods,
designed to promote Russia's domestic lumber manufacturing industry.

Wood imports from the EU declined 34% to ¥79.0 billion with large decreases in
imports from Finland, Sweden, Austria, and other countries as yen-denominated
prices declined with the appreciation of the yen and new housing starts grew little.

Wood imports from Asia dropped 25% to ¥71.0 billion with large declines in imports
from Malaysia, China, Indonesia, and other countries with the appreciation of the yen
and the stagnant demand for Logs.

Wood imports from the U.S. fell 13% to ¥69.0 billion, with the contraction of the U.S.
production capacity in the stagnant U.S. lumber market and the weak new housing
starts in Japan. Imports from Canada declined 6% to ¥110.0 billion.

In other regions, imports from New Zealand were down 9% to ¥15.0 billion, and
imports from Chile were down 1% to ¥12.0 billion.
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5. Chemicals: Exports drop for first time in seven
years while imports post ninth consecutive record
high

In 2008 Chemicals exports turned to decline due to the appreciation of the yen,
while imports, especially of commodity chemicals, kept rising.

Exports

Chemicals exports fell 6% year-on-year to ¥7.3 trillion, posting a decline for the first
time in seven years. Prices dropped 1% while volume contracted 5%.

By product category, although Medical Products rose 2% to ¥380.0 billion, Organic
Chemicals posted a double-digit decline, falling 14% to ¥2.0 trillion. Exports of Plastic
Materials were down 5% to ¥2.2 trillion. A slight rise in exports of Polyethylene was
offset by declines in exports of Polyvinyl Preparations and other materials.

By region, exports to Asia, which accounted for over 70% of the total, fell 7% to
¥5.2 trillion, contracting nearly ¥400.0 billion from the prior year. Exports to China,
which accounted for about one-third of the exports to Asia, turned to a decline, falling
10% to ¥1.6 trillion, with a drop of 20% in Organic Chemicals. Exports to South Korea
fell for the first time in a decade, down 3% to ¥1.3 trillion.

Imports

Chemicals imports rose 5% to ¥5.7 trillion, posting a new record high for the ninth
consecutive year. Prices moved up 3% while volume expanded 2%.

By product category, Organic Chemicals and Medical Products imports both
remained above ¥1 trillion, with Organic Chemicals up 4% to 1.5 trillion and Medical
Products up 6% to ¥1.1 trillion. Imports of Plastic Materials rose for the fifteenth
consecutive year, moving up 7% to ¥740.0 billion.

By region, Chemicals imports from the U.S. held steady, rising 1% to ¥1.1 ftrillion.
Imports from Germany and France remained firm, rising 4% to ¥520.0 billion and 2%
to ¥320.0 billion, respectively. Imports from Asia rose 11% to reach the ¥2.0 ftrillion
mark. In detail, imports from China posted a solid increase rising 11% to ¥890.0
billion, while imports from South Korea rose 20% to ¥330.0 billion, imports from
Taiwan were up 16% to ¥200.0 billion, and imports from Thailand grew 11% to ¥170.0
billion.
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6. Iron & Steel Products: Exports rise for ninth year
centered on emerging economies; imports surpass
¥1 trillion

In 2008, both global and Japanese crude steel production declined from the
previous year, with global production down 2% year-on-year to 1.31 billion tons and
Japanese domestic production falling 1% to 0.12 billion tons.

Exports

Iron & Steel Products exports continued rising for the ninth consecutive year,
moving up 13% to ¥4.6 trillion (up 5% to 38.0 million tons). However, fourth quarter
exports were up just 5%, indicating a substantial slowing of export growth compared
with the 16% total increase realized over the first three quarters.

By region, exports to the leading market Asia continued to be favorable, up 16%
to ¥3.6 trillion (up 6% to 32.0 million tons). Exports to China and South Korea both
posted large growth, with exports to China up 13% to ¥860.0 billion (up 7% to 6.7
million tons) and exports to South Korea up 15% to ¥970.0 billion (up 15% to 9.3
million tons). Exports to Thailand and Taiwan also rose markedly, with exports to
Thailand rising 27% to ¥500.0 billion and those to Taiwan growing 12% to ¥350.0
billion. Exports to the U.S. continued to decline on a volume basis, slipping 2% to 1.5
million tons, but recovered on a value basis following last year's drop, rising 6% to
¥240.0 billion. This recovery was partially due to a shift from general-purpose to high-
value-added products.

Imports

Iron & Steel Products imports rose 21% to a record high ¥1.2 trillion. This value
increase resulted from price hikes, as import volume turned to a decline, contracting
8% to 7.7 million tons. The rise in value grew stronger as the year progressed, with
double-digit growth from the second quarter forward.

By region, imports from Asia continued rising on a value basis, moving up 19% to
¥760.0 billion, although the volume fell 6% to 5.8 million tons. Imports from South
Korea rose 7% to ¥310.0 billion and imports from China jumped 39%, also to ¥310.0
billion.
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7. Computers & Units and Parts of Computers:
Exports drop sharply while imports remain weak

Exports

Exports of Parts of Computers fell 10% year-on-year to ¥1.7 trillion, posting the first
decline since statistics for this product category were first compiled in 2005. Exports
to the U.S. were down 7% to ¥490.0 billion, falling below ¥500 billion for the first time.
Exports to China recorded a double-digit decrease, dropping 14% to ¥210.0 billion.
Exports to other countries also turned to declines, with exports to the Netherlands
down 8% to ¥440.0 billion, exports to Singapore down 9% to ¥110.0 billion, and
exports to Hong Kong down 8% to ¥98.0 billion. The fourth quarter exports were
down 20%, showing a steeper drop compared with the 6% total decline over the first
three quarters.

Computers & Units exports fell a sharp 19% to ¥720.0 billion, posting a double-digit
drop and the first decline in three years. In particular, exports to the U.S. fell 21% to
¥280.0 billion, exports to the Netherlands were off 3% to ¥100.0 billion, and exports
to Hong Kong were down 33% to ¥44.0 billion.

Imports

Computers & Units imports fell 4% to ¥1.8 trillion, posting a decline for the fourth
consecutive year. Imports from leading supplier China held steady, rising 1% to ¥1.2
trillion. Imports from the U.S., however, posted a double-digit drop, falling 21% to
¥98.0 billion. Imports from Thailand and Singapore were weak, with imports from
Thailand dropping 8% to ¥110.0 billion and imports from Singapore down 9% to
¥86.0 billion. Import declines were posted in all but the third quarter.

Imports of Parts of Computers fell 20% to ¥630.0 billion, declining for the fourth
consecutive year. Imports from China, which accounted for nearly 60% of the total,
were down 19% to ¥360.0 billion. Imports from the U.S. dropped 31% to ¥38.0
billion. Imports from both Singapore and Malaysia declined substantially, with imports
from Singapore down 21% to ¥34.0 billion and imports from Malaysia down 10% to
¥32.0 billion.



40

Kimim P 1. FEERANEZES

Main Chapter P> lll. Trade by Major Commodity

41

8. BE - SRR - MHEAEBRDHREL

(EiH)

BB HE. O 7 EIFFENUEDDD. KE. EUHREGFH2T FiREED,
LA TIF2.6IH (BIEFL11%8) E2FBHDBEA 15T,

- BERERIE. AUFHEDRAS L. 1.5E8E (B8%RE) . 690 (Bl18%:m) &114F
EREOFAETE DT, DB 5EIZELSDD S IF H260HE (E13%5E) . 280EH ([
33%E) . 3B & DD T T AE—H—- <A UM 585 (3% . 260/EM ([F
119%18) E1E o T,

- BRUEREEERIE. THERITEANCER U, 1.5k (B10%8) S 4AF@EFDRA EE DT,
O£ < (56 DIUEECET - BA-HEESS (VTR DVDHLESAE) (&, 7Y EIFhMEm L
TeBDD . KE, EURBIFHEEE T2 TR ETED . 4,40055 (B1%18) . 1.35kFH (B
7%R) EEolc. TUEIR. ERAMBMEICK D BT VEBTEDFEEICKD,
65055 (E18%18) EHMENEM U H, BMDOTE., KMEHRDEG ERICK
D EEE(FAMEEE BRI THRE U, 1,9008 (B25%H) & AT <FA Uz,

- BHE - RSO mIE. RERIIH 2T FIBEE oD, EU. KE@IFH
AU 1.0 (E12% ) Eofm@ERDmA E1E DT,

(E#A)

CEAE KE. P V7D BZEHIDC SRS EANCER USSR, 1.498M (Bl
FH6%m) & 3FBFDEA ETE o,

4 M1 7 S DIMRECER - BEMESE. 1R I RIBIE S8 D e H\EE2084-Hf
LIRERIAMNCER Uy $E DY 2,500 5 (El4%18) SEINT D, 3,200 (E17%3E)
ElEolee 1B81ZLDDT VT - AE—H— XA UlF. 3.7EE (E13%E). 1,400
B (A8%iE) Eikolce VA (F. 1,900A4 (E4%E). 1,100 (E6%5E)
EFofe,

(¥10billion) Trade of Audio & Visual Apparatus (%)
500 30
[ Export Value Import Value
----- Export Growth = = = Import Growth
400 ¢ S 20

300

200

100

1999 2000 01 02 03 04 05 06 07 08

Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis

8. Audio & Visual Apparatus: Exports and imports
continue falling

Exports

Audio & Visual Apparatus exports fell by 11% year-on-year overall to ¥2.6 trillion,
posting a decline for the second consecutive year. The total exports were pulled down
by double-digit declines in exports to the U.S., the EU and the Middle East, despite
increased exports to China and Russia.

Audio Apparatus exports contracted in all four quarters, moving down 18% to ¥69.0
billion (down 3% to 150 million units) and posting a decline for the 11th consecutive
year. Exports of Radio Broadcast Receivers, which accounted for half of the total,
were down 33% to ¥28.0 billion (down 13% to 2.6 million units). Exports of Amplifiers,
Loudspeakers & Microphones, which accounted for 30% of the total, were down 11%
to ¥26.0 billion (down 3% to 150 million units).

Visual Apparatus exports, which slowed from the second half, fell 10% to
¥1.5 trillion, posting a decline for the fourth consecutive year. Video Recording &
Reproduction Apparatus (VTR and DVD equipment), which accounted for nearly
90% of the total, fell 7% to ¥1.3 trillion (rose 1% to 44 million units) as sales to Asia
expanded while sales to the U.S. and EU posted double-digit declines on a value
basis. Although TV Receiver exports increased on a volume basis rising 18% to 6.5
million units with the higher demand for flat-screen televisions accompanying the
Beijing Olympics, export value was down sharply with declines in all four quarters,
dropping 25% to ¥190.0 billion, because of reductions in unit prices and a larger
proportion of low-priced models.

Exports of Parts of Audio & Visual Apparatus fell for the second consecutive year,
dropping 12% to ¥1.0 trillion despite double-digit growth in exports to China because
of declines in exports to the U.S. and EU.

Imports

Audio & Visual Apparatus imports fell 6% to ¥1.4 trillion, dropping for the third
consecutive year, as imports especially from the U.S. and Asia turned to a decline
from the second quarter.

Imports of Video Recording & Reproduction Apparatus, which accounted for one-
fourth of the total, were up sharply in the first quarter, but turned to a decline from the
second quarter. For the full year, the imports fell 7% to ¥320.0 billion while still rising
on a volume basis (up 4% to 25 million units). Imports of Amplifiers, Loudspeakers &
Microphones, which accounted for 10% of the total, were down 8% to ¥140.0 billion
(down 13% to 370 million units). Imports of Radio Broadcast Receivers were down
6% to ¥110.0 billion (down 4% to 19 million units).
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9. Semiconductors Etc.: Exports post first decline in
seven years

According to Word Semiconductor Trade Statistics (WSTS; California), global
semiconductor shipments were expected to grow just 2.5% year-on-year (value
basis) in 2008. During the year, the semiconductor market was severely affected by
the slump in demand for mobile telephones, personal computers, and other devices
that use many semiconductors, and by dull growth in motor vehicles, flat-screen
televisions, and other household electronics.

Exports

Exports of Semiconductors Etc. were expected to perform favorably with a spike in
demand for flat-screen televisions from the Beijing Olympics, but the growth was less
than anticipated. As a result, exports dropped 12% to ¥4.6 trillion, posting their first
decline in seven years. On a volume basis, the exports posted double-digit growth
in all four quarters of 2007 but slowed from the first quarter of 2008 and were down
26% in the fourth quarter, to post a volume decline of 1% for the full year.

By product category, exports of ICs, which accounted for 70% of the total, declined
16% to ¥3.0 trillion on lower prices, despite a slight increase in volume (up 2% to 54
billion units). Exports of Transistors, Diodes, & Similar Semiconductor Devices, which
accounted for 20% of the total, fell 7% to ¥1.1 trillion.

By region, exports to Asia, which accounted for 80% of the total, dropped 13% to
¥3.8 trillion, of which exports to China were down 12% to ¥1.0 trillion. Exports to the
U.S. fell 11% to ¥330.0 billion, and exports to the EU were off 2% to ¥450.0 billion.
Imports

Imports of Semiconductors Etc. fell 13% to ¥2.5 trillion, declining for the second
consecutive year. On a volume basis, the imports had declined in all four quarters of
2007 but posted high growth in all four quarters of 2008, and rose 22% for the full
year.

By product category, imports of ICs, which accounted for nearly 90% of the total,
were down 15% to ¥2.1 trillion. This decline mostly resulted from continued price
reductions. In volume terms, ICs imports were only down marginally, dropping 2%
to 16 billion units. Imports of Transistors fell 22% to ¥45.0 billion also under price
reduction pressures for finished products.

By region, imports from Asia, which accounted for nearly 80% of the total, were
down 14% to ¥1.9 trillion, of which imports from Asia NIEs fell 13% to ¥1.3 trillion and
imports from China fell 1% to ¥260.0 billion.
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10. Motor Vehicles: Exports fall for first time in eight
years with weak sales to main U.S. market

Japan's Motor Vehicle exports turned to a decline in 2008, dropping from the
record high posted the previous year. Increased exports to Asia and the Middle East
could not compensate for the major slump in the U.S. automobile market from the
second half.

Exports

Motor Vehicle exports turned to a decline, dropping 4% year-on-year to ¥13.7
trillion. While the exports rose slightly on a volume basis (up 2% to 8.30 million units),
the yen-denominated value declined because of the large appreciation of the yen. Car
exports were down 6% to ¥12.0 trillion (up 1% to 7.25 million units), posting their first
decline in eight years. Bus & Truck exports were up 9% to ¥1.7 trillion (up 9% to 0.99
million units), rising for the seventh consecutive year.

By region, exports to the oil-rich Middle East rose sharply, expanding 25% to ¥1.8
trillion (up 13% to 1.07 million units), with exports to the UAE rising 20% to ¥480.0
billion and exports to Saudi Arabia up 22% to ¥380.0 billion. Exports to Russia
shot up 37% to ¥1.3 trillion (up 27% to 1.04 million units) on strong exports of used
vehicles. Exports to Asia grew 10% to ¥1.3 trillion, supported by vibrant growth in
exports to China which rose 30% to ¥420.0 billion. Exports to the U.S. declined for
the first time in four years, down 20% to ¥4.2 trillion (down 9% to 2.19 million units),
and exports to the EU posted a double-digit decline, down 14% to ¥1.9 trillion (down
9% to 0.99 million units).

Exports of Parts of Motor Vehicles dropped for the first time in nine years, falling 9%
to ¥83.1 trillion, primarily because of the slump in exports to the U.S.

Imports

Motor Vehicle imports recorded their first decline in nine years, down 19% to ¥750.0
billion. On a volume basis, imports fell below the 0.30 million units level, moving down
15% to 0.25 million units. Imports from leading supplier Germany fell 13% to ¥390.0
billion. Imports from other countries were also weak, with imports from South Africa
down 38% to ¥59.0 billion and imports from the U.S. off 5% to ¥64.0 billion.
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11. Ships and Aircraft: Ship exports up over 10% for
third consecutive year; aircraft imports drop for first
time in four years

Ship Exports

Ship exports rose 14% year-on-year to ¥2.0 trillion, posting a double-digit increase
for the third year in a row. On a volume basis, the exports (731 vessels vs. 751 in
2007) rose 3% to 18.0 million gross tons. By type of ship, exports of Cargo Ships (448
vessels vs. 467 in 2007) rose 8% to ¥1.2 trillion, and exports of Tankers (213 vessels
vs. 210 in 2007) rose 27% to ¥770.0 billion

By country, exports to Panama (287 vessels vs. 284 in 2007) rose 12% to ¥1.1
trillion, exports to Singapore (58 vessels vs. 38 in 2007) jumped 80% to ¥160.0 billion,
and exports to the Bahamas (24 vessels vs. 21 in 2007) rose 31% to ¥180.0 billion.

On the other hand, exports to Malaysia (3 vessels vs. 8 in 2007) fell 55% to ¥26.0
billion, exports to Greece (3 vessels vs. 6 in 2007) dropped 55% to ¥13.0 billion, and
exports to Liberia (25 vessels vs. 25 in 2007) were down 10% to ¥120.0 billion.
Aircraft Imports

Aircraft imports fell 16% to ¥590.0 billion, contracting for the first time in four years.
This was the result of delays in the delivery of Large Aircraft. Imports of Large Aircraft
weighing over 15,000 kg (31 aircraft vs. 31 in 2007) declined 20% to ¥370.0 billion.

By country, imports from the U.S. (4,590 aircraft vs. 5,384 in 2007), which
accounted for 90% of the total, decreased 11% to ¥530.0 billion, of which imports of
Large Aircraft (30 aircraft vs. 30 in 2007) declined 12% to ¥360.0 billion. Imports from
France and Canada were both down sharply, with imports from France down 71% to
¥18.0 billion and imports from Canada down 54% to ¥6.3 billion.

Conversely, imports from Italy (69 aircraft vs. 18 in 2007) shot up 180% to ¥12.0
billion. Imports from Brazil (21 aircraft versus 0 in 2007) totaled ¥2.7 billion, including 1
Large Aircraft (¥2.6 billion).
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12. Scientific & Optical Instruments: Smaller declines in
both exports and imports

Japan's imports and exports of Scientific & Optical Instruments both continued
to decline in 2008, but the rates of decline contracted from the double-digit drops
recorded in 2007.

Exports

Exports of Scientific & Optical Instruments fell 3% year-on-year to ¥2.0 ftrillion,
posting a decline for the fourth consecutive year. On a volume basis, the imports rose
at a fast pace from the third quarter of 2007 through the third quarter of 2008, but fell
24% in the fourth quarter to post a increase of 9% for the full year.

By product category, imports of Meters—Measuring & Scientific Instruments, which
accounted for nearly 20% of the total, slipped 2% to ¥360.0 billion. Imports of Lenses
for Cameras, which accounted for nearly 10% of the total, fell 5% to ¥150.0 billion.
Imports of Microscopes—Electron & Proton (4,515 units vs. 4,320 in 2007) dropped
25% to ¥34.0 billion. Imports of Optical Microscopes & Parts Thereof were off 3% to
¥30.0 billion, and imports of Spectacle Frames & Handles slid 0.1% to ¥18.0 billion.

By region, while exports to Asia, which accounted for 60% of the total, were down
slightly, dropping 5% to ¥1.2 trillion, exports to China rose slightly, up 3% to ¥480.0
billion. While exports to the EU rose 2% to ¥360.0 billion, exports to the U.S. dropped
3% to ¥340.0 billion.

Imports

Scientific & Optical Instruments imports contracted for the second consecutive year,
dropping 10% to ¥1.5 trillion. On a volume basis, the imports were down in all four
quarters of 2007, and continued falling in 2008, moving down 9% for the full year.

By product category, imports of Meters—Measuring & Scientific Instruments, which
accounted for nearly 20% of the total, fell 15% to ¥240.0 billion. Imports of Cameras
& Parts declined 11% to ¥13.0 billion.

By region, imports from Asia, which accounted for 40% of the total, fell 11% to
¥630.0 billion, of which imports from China slid 1% to ¥310.0 billion. Imports from
the U.S. were down 14% to ¥410.0 billion, and imports from the EU were off 2% to
¥310.0 billion.



