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Source: Compiled from MOF's Trade Statistics on a Customs-cleared Basis

Overview of Trade

1. Exports: Contract for second consecutive year—
down 14 months through November

Japan's exports increased at an average rate of 9% for the six years from 2002 through
2007, supporting the nation's longest post-war expansion of 69 months. But exports turned to
a sharp contraction following the economic crisis, fell by larger amounts from the beginning of
2009, and posted a record year-on-year drop of 49% in February. Thereafter the rate of decline
gradually eased, mostly on a recovery in exports to Asia. Nevertheless, exports still posted year-
on-year declines for 14 consecutive months through November. For the full year 2009, exports
were down 33% to ¥54.2 ftrillion.

Exports of Transport Equipment, which accounted for over 20% of the total, declined for
the second consecutive year, dropping 41% to ¥11.8 trillion. Among these, exports of Motor
Vehicles, which are Japan's top export item, were down 51% to ¥6.7 trillion (47% to 4.39
million units) with sharp drops in exports to the U.S., Russia, and the EU despite policies to
stimulate motor vehicle purchases in each country. The share of Motor Vehicles in total exports
fell from 17% the previous year to 12%. Exports of Parts of Motor Vehicles declined for the
second consecutive year, dropping 25% to ¥2.3 trillion. Exports of Ships expanded for the sixth
consecutive year, rising 1% to ¥2.0 trillion with increased exports to Panama and Singapore.

Exports of Machinery, which accounted for nearly 20% of the total, fell for the second
consecutive year, dropping 39% to ¥9.7 trillion. Machinery exports slumped with reduced
exports to the EU, the U.S., and China from the global pullback in capital investment. Exports
of Construction Machines turned to a decline for the first time in nine years, dropping 62%
to ¥520.0 billion, and exports of Power Generating Machines were down for the second
consecutive year, falling 27% to ¥1.8 trillion. Exports of Metalworking Machinery decreased for
the third consecutive year, dropping 55% to ¥560.0 billion.

Exports of Electrical Machinery, which accounted for about 20% of the total, fell for the
second consecutive year, declining 30% to ¥10.8 trillion with reduced exports to the EU, the
U.S., and China. Among these, exports of Semiconductors Etc., which are Japan's second
largest export item, showed a growing recovery in the second half, but still fell for the second
consecutive year, dropping 26% to ¥3.4 trillion from the severe reduction in demand in the first
half, with lower exports to South Korea, China, and Thailand. Exports of Visual Apparatus fell for
the fifth consecutive year, dropping 38% to ¥940.0 billion. Exports of Electrical Apparatus also
posted a decline for the second consecutive year, dropping 29% to ¥1.3 trillion.

Exports of Manufactured Goods, which accounted for over 10% of the total, turned to
a decline for the first time in eight years, dropping 31% to ¥7.0 trillion with weak exports to
China, South Korea, and Thailand. Among these, exports of Iron & Steel Products, which are
Japan's third largest export item, turned to a decline for the first time in 10 years, faling 36% to
¥2.9 trillion as exports to South Korea, China, and Thailand fell on stagnant demand for motor
vehicles, household appliances, construction materials, etc. Exports of Nonferrous Metals
and exports of Manufactures of Metals both posted declines for the second consecutive year,
dropping 30% to ¥1.0 trillion and 29% to ¥780.0 billion, respectively.

Exports of Chemicals, which accounted for about 10% of the total, were affected by the
decline in crude oil prices, and fell for the second consecutive year, dropping 20% to ¥5.8
trillion with reduced exports to China, Taiwan, and South Korea. Among these, exports of
Medical Products rose for the fourth consecutive year, in part on increased demand from
countermeasures to new strains of influenza.

The percentage of yen-denominated exports remained unchanged from 2008 at 40%.

(¥10 billon) Exports to the U.S. and China (including Hong Kong)
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Imports (2009)
[By commodity] [By country/region]
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2. Imports: First decline in seven years—down 14
months through December

Japan's imports had increased at an average rate of 12% over the six years from 2003
through 2008 while crude oil prices continued rising, but turned to a decline from November
2008, one month later than exports, on dull domestic demand under the impact of the financial
crisis. From 2009, imports remained down more than 30% year-on-year through October. For
the full year 2009 imports dropped for the first time in seven years, falling 35% to ¥51.4 trillion,
as imports posted 14 consecutive months of year-on-year declines through December.

Imports of Mineral Fuels, which accounted for nearly 30% of the total, turned to a decline
for the first time in seven years, dropping 49% to ¥14.2 trilion because crude oil prices fell by
around 50% through August. Among these, imports of Petroleum, which is Japan's largest
import item, were down 54% to ¥7.6 trillion. Imports of LNG, which is Japan's second largest
import item, turned to a decline for the first time in five years, falling 39% to ¥2.8 ftrillion. Imports
of Petroleum Products also turned down for the first time in seven years, dropping 52% to ¥1.1
trillion.

Imports of Manufactured Goods, which accounted for nearly 10% of the total, declined for
the second consecutive year, falling 41% to ¥4.3 trillion as demand eased with the slump in
motor vehicles, household appliances, and other export industries. Among these, imports of
Nonferrous Metals decreased for the first time in six years, dropping 60% to ¥1.0 trillion with dull
imports from South Africa and Russia in particular. Imports of Iron & Steel Products dropped for
the first time in three years, falling 58% to ¥500.0 billion, mostly on reduced imports from China
and South Korea. Imports of Manufactures of Metals declined for the second consecutive year.

Imports of Raw Materials fell for the second consecutive year, down 40% to ¥3.3 trillion with
reduced imports from Australia and Chile. Among these, imports of Ores of Nonferrous Metals
fell for the second consecutive year as prices dropped by around 30%. Imports of Iron Ore &
Concentrates decreased for the first time in 10 years as volume declined in the first half and
prices dropped.

Imports of Electrical Machinery, which accounted for over 10% of the total, declined for the
second consecutive year, dropping 25% to ¥6.5 trillion on reduced imports from China and the
U.S. Among these, imports of Semiconductors Etc. fell for the third consecutive year as volume
declined in the first half and prices dropped in the second half. Imports of Audio & Visual
Apparatus declined for the fourth consecutive year.

Imports of Machinery, which accounted for nearly 10% of the total, fell for the second
consecutive year, dropping 31% to ¥4.2 trillion on double-digit volume declines from China and
the EU. Among these, imports of Computers & Units were down for the third consecutive year.

Imports of Foodstuffs, which accounted for about 10% of the total, decreased for the first
time in six years, falling 20% to ¥5.0 trillion with reduced imports from the U.S. and Australia
and lower prices for Cereals & Cereal Preparations and for Fish & Fish Preparations.

Imports of Chemicals, which accounted for nearly 10% of the total, turned to a decline
for the first time in 10 years, dropping 20% to ¥4.6 ftrilion. Among these, imports of Medical
Products increased for nine consecutive years, in part because of heightened demand from
countermeasures to new strains of influenza.

The ratio of product imports rose 6.1 points to 56.2% in 2009. The ratio had fallen to 50.1%
the previous year because of the sudden increase in the price of crude oil. The percentage of
yen-denominated imports was 24% in 2009, compared with 21% in 2008.

(¥10 bilion) Imports from the U.S. and China (including Hong Kong)
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3. Total Trade Value and Trade Balance (Customs-
cleared Basis): Trade value down 30% while trade
surplus rises for first time in two years

Total Trade Value

In 2009, Japan's total trade value (total of imports plus exports) declined 34% year-
on-year to ¥105.6 trillion with large decreases in both imports and exports, returning
to around the 2004 level of ¥110.4 trillion.

By area, trade with Asia, which accounted for about 50% of the total, declined 27%
to ¥52.3 trillion, falling by less than trade with other areas. The share of trade with
Asia rose five percentage points, up from 45% the previous year. This was followed
by trade with North America (down 36% to ¥15.8 trillion), the EU (down 34% to ¥12.3
trillion), and the Middle East (down 49% to ¥10.7 trillion).

By country and region, trade with China—which became Japan's top trading
partner for both imports and exports—contracted 22% to ¥21.7 trillion. This was
followed by trade with the U.S. (down 36% to ¥14.2 trillion), South Korea (down 30%
to ¥6.5 trillion), Taiwan (down 27% to ¥5.1 trillion), and Australia (down 35% to ¥4.4
trillion).

Trade Balance (Customs-cleared Basis)

Japan's 2009 balance of trade surplus increased for the first time in two years,
rising 36% year-on-year to ¥2.8 trillion, as the decline in imports surpassed the decline
in exports.

By area, Japan posted trade surpluses of ¥6.4 trillion with Asia (down 20%), ¥3.1
trillion with North America (down 48%), and ¥1.2 trillion with Middle South America
(down 10%). Meanwhile, Japan posted trade deficits of ¥6.6 trillion with the Middle
East (down 52%) and ¥2.1 trillion with Oceania (down 33%).

By country and region, Japan posted trade surpluses of ¥3.2 trillion with the U.S.
(down 48%), ¥2.9 trillion with Hong Kong (down 29%), and ¥2.4 trillion with South
Korea (down 24%), and trade deficits of ¥2.2 trillion with Saudi Arabia (down 51%),
¥2.1 trillion with Australia (down 33%), ¥1.5 trillion with the UAE (down 60%), and ¥1.2
trilion with China (down 37%).

Total Trade Value with U.S. and China (including Hong Kong)
(¥10 billion)
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4. Foreign Exchange and Trade Index Fluctuations
(1) Foreign Exchange: Yen posts 14-year high in November

In 2009, the yen-dollar exchange rate began the year at the ¥90/$ level following on the
renewed appreciation of the yen in 2008. In late January, the yen appreciated to the ¥87/$
level. Thereafter, the pressure pushing up the yen eased as concerns regarding the financial
crisis diminished, and the exchange rate fell back to ¥99/$ in April. From September,
there was renewed appreciation pressure on the yen as speculative yen buying overseas
accelerated. In November, the credit instability in Dubai prompted investment in yen and
sales of the euro, and in late November the yen appreciated to the ¥84/$ level for the first
time in 14 years. In December, the yen appreciation halted as yen interest rates dropped
from the Bank of Japan's additional monetary easing policy (introduction of new open
market operations). The foreign exchange market ended the year with a return toward yen
selling and dollar buying as improvements in U.S. economic indices were announced one
after another.

The average yen-dollar exchange rate for the year as a whole was ¥93.5/$ (a 10.5%
appreciation of the yen from the previous year), with the yen appreciating for the second
consecutive year.

(2) Export Indices: Export volume index down for second consecutive year

The export volume index, which had fallen 19.8% in the fourth quarter of 2008, plunged
42.5% in the first quarter of 2009 as exports of Transport Equipment (Motor Vehicles)
and Machinery (Semiconductors Etc.) fell by half. The decline then narrowed to 33.2% in
the second quarter, 24.9% in the third quarter, and 1.2% in the fourth quarter. The export
volume index was down 26.4% for the full year 2009, dropping for the second consecutive
year.

The export unit value index, which had declined 4.8% in the fourth quarter of 2008, fell at
an accelerating pace from 2009, decreasing 7.7% in the first quarter, 7.9% in the second
quarter, and 12.6% in the third quarter as a result of the global economic recession and
the appreciation of the yen, and was down 6.4% in the fourth quarter. The export unit value
index was off 8.7% for the full year 2009, dropping for the second consecutive year.

As the export volume and export unit value indices both declined, export value fell 33.1%
in 2009, dropping for the second consecutive year.

(3) Import Indices: Import unit value index drops for first time in six years

The import volume index, which had turned to a decline to drop 6.7% in the fourth
quarter of 2008, posted double-digit decreases of 18.9% in the first quarter of 2009, 20.8%
in the second quarter, and 12.6% in the third quarter with reduced imports of Mineral Fuels
(Petroleum) and Electrical Machinery (Semiconductors Etc.), and then fell 5.0% in the fourth
quarter. The import volume index was down 14.4% for the full year 2009, dropping for the
third consecutive year.

The import unit value index, which had been positive from the second quarter of 2004
and turned to a 3.3% decline in the fourth quarter of 2008, fell at an accelerating pace from
2009, decreasing 22.3% in the first quarter, 24.4% in the second quarter, and 31.0% in
the third quarter with reduced imports of Mineral Fuels (Petroleum and LNG), and then fell
16.5% in the fourth quarter, as the rate of decline eased slightly. The import unit value index
was down 23.9% for the full year 2009, posting a decline for the first time in six years.

As the import volume and import unit value indices both declined, import value fell
34.9%, dropping for the first time in seven years.

(%) FlL ions of Export Ind (%) Fluctuations of Import Indexes
30 30

20| =mQuantum index == Unit value index —— Value index 20 21.2

6.0

18 32 10

-37.0

- -401  -39.7
-46.9 = Quantum index == Unit value index —s— Value index

0 -6
2008.1Q 2Q 3Q 4Q 09.1Q  2Q 3Q 4Q 2008.1Q 2Q 3Q 4Q 09.1Q 2Q 3Q 4Q

Notes: U (S HFIFEEALL. IS THOYIERFSBEDHUE, QBIEN = BIEHMIZIEY

Export and import growth are up/down from a year earlier.

Figures in the table represent growth in value. Value indexes divided by unit value indexes make quantum indexes.
Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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5. MEHIFNERIESS  Quarterly Contribution
(1) =Rl by Region
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis

Imports-Contribution by Region (Quarterly) Year-on-Year
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Trade Balance-Contribution by Region (Quarterly) Year-on-Year
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis

(2) @&5Bl by Product Category
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Imports-Contribution by commodity (Quarterly) Year-on-Year
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