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I Forecasts of Japan’s
Trade Balance and
Current Accounts for

Fiscal 2006

Monday, December 5, 2005
Japan Foreign Trade Council, Inc.

Japan Foreign Trade Council, Inc. (Chairman Mikio
Sasaki) press released on December 5 “Japan’s forecast
of the trade balance and the current account in fiscal
2006."

The Trade Trend Research Committee of JFTC has
been working on projections of trade balance and current
account twice a year since 1974. One of the most
unique features of JFTC forecast is a methodology
employed for the forecast. The forecast was conducted
by compiling trade projections of major categories of
commodities, which were gathered and analyzed by
hearings from industry specialists.

I. Main Points of Forecasts

1. Forecasts of Japan’s Exports and Imports
by Commodity (Customs-cleared basis)

Fiscal 2005 - Exports are expected to be steady;
imports are likely to register double-digit growth for
the second consecutive year thanks to surges in price
of natural resources.

According to forecasts made by Japan Foreign Trade
Council, Inc. (JFTC), Japan will export a total of ¥65.986
trillion worth of shipments in fiscal 2005, up 6.9% from
previous year.

In terms of total value of exports, the first half of the
fiscal year saw a slight decline, but exports to China and
the European Union (EU) will recover during the second
half.

As a consequence, the shipments of commodities in
terms of quantity will make a year-on-year increase of
2.2% and the price factor will contribute 4.6% up along
with increases in raw material prices being reflected on
export prices.

Exports of general machinery and transport equipment
will be bullish, chiefly to North America and other
countries and regions of Asia.
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The total value of imports to Japan for fiscal 2005 is
anticipated by JFTC to soar to ¥58.024 trillion (up
15.29).

Import volume is projected to increase 4.0% in
quantity, while import prices are prospected to report a
notable increase of 10.8% resulting from sharp rises in
international commodity prices continuing from the
previous year.

Double-digit growth of import is expected for the
second consecutive year for mineral fuels, chemical
products and raw materials.

Fiscal 2006 - Exports are prospected to remain on an
upward trend, while growth in imports is anticipated
to slow owing to relatively calm international
commodity prices.

JFTC claims the exports from Japan for fiscal 2006 will
rise 5.5% in value from the previous year to ¥69.586
trillion.

Supported by expansion trend of world economy, the
volume of exports in quantity will climb 3.7%, while the
prices of export commodities will slow down to 1.7%
increase.

The robustness of capital investment worldwide will
maintain increases in exports of general and electrical
machinery.

JFTC prospects that imports to Japan for fiscal 2006
will increase 2.5% in value to ¥59.496 trillion. The
volume of import will gain 2.7% in quantity, however, the
prices of import commodities will fall 0.2% as the
previously boiling prices of natural resources will start to
calm down.

Imports of mineral fuels and raw materials, among
other commodities, will start marking negative growth.

2. Forecasts for Current Account (IMF Basis)

Fiscal 2005 - Japan’s income balance surplus is
expected to exceed its trade balance surplus.

Japan's trade balance surplus is prospected to shrink
because of large increase in imports.

The service balance deficit is claimed to shrink as the
receipts of royalties, license fees and cross-trade freight
rates are increasing.

Due partly to the depreciation of the yen, the income
balance surplus is likely to surpass the trade balance
surplus.

As a result, Japan's current account surplus is projected
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to be ¥17.515 trillion (down 3.8% from fiscal 2004).
Fiscal 2006 - Japan's current account surplus is
estimated to reach an all-time high, exceeding the
¥20-trillion mark for the first time.

With an upsurge in the trade balance surplus
combined with a favorable increase in the income
balance surplus, Japan's current account surplus is
projected to grow a remarkable 14.6% to a record-high
¥20.077 trillion.

Il. Forecasts for Exports and
Imports (Customs-cleared basis)

1. Exports

Fiscal 2005

According to JFTC, exports from Japan were not
smooth during the first half of fiscal 2005 under the
influence of economic adjustments in China, but they will
shift into a recovery mode during the second half.

As regards exports of general machinery, turbines and
other commaodities for power generation facilities will be

robust due to steady growth in energy demand, while
those of machine tools to overseas manufacturing bases
will remain firm as well.

In respect to transport equipment, exports of small-size
and fuel-efficient cars will increase, primarily to North
America.

Concerning electrical machinery category, inventory
adjustments for digital home electric appliances were
completed during the first half, and semiconductors and
other electronic products as well as visual equipment will
start growing again during the second half.

The prices of chemical products will increase resulting
from growth in demand in China and high resource
prices in general.

Exports of construction materials such as ordinary-
grade steel materials will be weak owing to remarkable
growth in production by Chinese manufacturers, but
demand for high-grade steel sheets made in Japan such

as those for automobiles is bullish.
As a result, polarization will develop in exports of steel.

1. Exports (hundred million yen)
FY2004 FY2005 FY2006
Commodity The First Half | The Latter Half
Results Results Forecast Forecast Forecast

Grand Total 617,208 | +10.1% | 324,630 | + 5.9% | 335,231 |+ 7.9% | 659,860 | + 6.9% | 4 695,860 |+ 5.5%
Foodstuff 2876|+ 64% | 1,462|+ 82% | 1640|+ 7.60% | 3,102|+ 79% |® 3,283 |+ 5.8%
Row Materials 6,414 +196% | 3,710|+2050% | 3,934|+18.000| 7,644|+192% | % 8,431 |+10.3%
Mineral Fuels 2,306 |+26.500 | 2,290 |+93.2% | 2,000 |+78.5% | 4,290|+86.0% | & 4,400 |+ 2.6%
Chemicals 53,330 | +14.800 | 28,593 |+10.3% | 29,052 |+ 6.0% | 57,645|+ 8.1% | ® 58,855 [+ 2.1%
Manufactured Goods 67,290 |+15.20 | 37,441 |+13.4% | 37,288 |+ 8.8% | 74,728 +11.10% | & 73,234 |k 2.0%
lron & Steel Products | | 26,722|+24.7% | 15494|+22.9% | 15,160 |+ 7.4% | 30,654|+14.7% [ & 29,520 |k 3.7%
e T . Léll'éil‘;'i'é‘_'(')b'/é ....... 3,“9‘(')'{ e 34'.9..6.44. P };éé'sm;'ié'_éél/& B 7‘,"9'5‘3“ ST
 Textle yam, abrics, mke up atces and relted products | 7,566 |+ 3.6%| 3799|A 19% | 3767 |+ 20%| 7,566 0.0% [=b 7,605 |+ 0.5%
Non-metallic Manufactures | 6,868|+11.70 | 3,881|+14.00 | 4,053|+17.000| 7,934|+155% [ 8,600 |+ 8.4%
Machinery other than Electric 127,960 | +12.9% | 66,257 |+ 4.4% | 71,300 |+10.6% | 137,557 |+ 7.5% | 4 152,413 | +10.8%
3 71494 73%
Parts of Computer 118,127 +700/o
Electrical Machinery 1 154,784 |+ 6.5%
. Thermionic. etc, valves, tubes, transistors, efc. 1+ 48,095 |+ 85%
- Telecommunications apparatus 5499| A11.8% | 2,581 | A10.0% | 3,000|+14.0% | 5581 |+ 1.5% [ & 5450 | & 2.3%
Transport Equipment 141,847 |+ 5.8% | 73,855|+ 6.9% | 78,051 |+ 7.3% | 151,906 |+ 7.1% | 4 159,700 | + 5.1%
 Motor Vehicles | | 93015|+ 420%| 48485 |+ 60%| 51767+ 9.5%100,252|+ 7.8% | 4105000 |+ 4.7%
Parts of Motor Vehidles | | 25729 |+ 97| 14075 |+ 84%| 13284 |+ 420 27,359|+ 6.3% | % 29,600 |+ 8.2%
?H\'/'é;slélﬁs' ............................................................ 1"2”,i6'2““4'-."6”.é[.3)(‘) ...... fs','é'éé‘ Tt 5;6(')'(')'“;13:66)6‘ mi'i‘,é”éé' T in"]’iééd' T
Others 72,699 | +11.800 | 38929 |+ 7.2% | 38,723 |+ 6.4% | 77,652|+ 6.8% | ® 80,760 |+ 4.0%
' Scientific & Optical Equipment | | 25311 |+17.7%| 12512 |k 220%| 12672+ 13%| 25184|k 05% |4 25839 |+ 2.6%
Machinery & Equipment 484,992 |+ 8.8% | 251,135 |+ 3.7% | 261,317 |+ 7.6% | 512,452 |+ 5.7% | ® 547,657 | + 6.9%

*Machinery & Equipment = Machinery Other Than Electric + Electrical Machinery + Transport Equipment + Precision Instruments
*Values are rounded up/off to the nearest hundred million yen; year-on-year comparisons are based on figures rounded to the nearest millions.
* (1) indicates an improvement from a year earlier; (&), a decrease; (=), a leveling off (an improvement or a decrease of less than 196).




Fiscal 2006

Thanks to the expansion of the global economy, JFTC
projects that Japan will enjoy steady increases in exports
during fiscal 20086.

Exports of general machinery will continue to grow.

Concerning electrical machinery and equipment, the
exports of semiconductors from Japan are projected to
expand, as global demand for semiconductors is
expected to rise on a medium-term basis.

Visual apparatus will be expected to enjoy the impact
of the World Cup soccer tournament in Germany.

Exports of transport equipment will continue to be
strong thanks to shipments of small-size and fuel-efficient
cars from Japan.

Growth in export of chemical products is anticipated to
decelerate gradually due to increases in production in
other countries such as China as well as rise in domestic
demand.

In respect to steel, exports of high-grade steel materials
will stay in high level, however, they will start declining,
resulting from the easing of price-rise pressure.
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2. Imports

Fiscal 2005

JFTC foresees that imports to Japan will surge in fiscal
2005, citing as major contributing factors the briskness of
the international commaodity markets and the recovery of
the Japanese economy.

Double-digit increases are projected for the second
consecutive year for imports of crude oil, petroleum
products, coal and iron ore.

The steadiness of domestic demand and the
expansion of supply capacities in China and other
countries/regions will cause large increase in imports of
commodities such as chemical products and steel.

In line with the advancement of Japanese enterprises’
offshore production activities, imports of general
machinery and electrical machinery/equipment will
continue to grow.

Imports of manufactured products will share 57.7% of
the total, a decline of 3.3 percentage points from fiscal
2004, chiefly due to increase in imports of raw materials

2. Imports (hundred million yen)
FY2004 FY2005 FY2006
Commodity The First Half | The Latter Half

Results Results Forecast Forecast Forecast
Grand Total 503,676 | +12.3% | 284,084 | +15.5% | 296,155 | +14.9% | 580,240 | +15.2% 4 594,960 | + 2.5%
Food Stuff ] 53283 +37%] 28595+ 59%| 27,192 |+ 35%| 55787 |+ 470 | # 57,740 |+ 3.5%
Fishashellfish o .].15436] +35%] 7875|+ 29% | 7.858|+ 09%] 15733]+ 19% 407
i Meat + 4.0% ]| 5,883 |+ 94% | 4939+ 2.20% | 10,822 |+ 6.0% + 6.8%
Raw Materials ] .31357] +161%] 17455+ 89% | 18634 |+21.69| 36090| +15.1% 4 05%
0N 0T ] L2412 +137%) 3191)+457% | 3496 |+57.3%] 6,686] +516% +145%
¢ Non-Ferrous Metals Ore +47.7% | 4,745 |+24.5% | 5,843 |+45.0% | 10,588 |+35.0% A10.0%
Mineral Fuels +23.6% | 72,529 |+38.6% | 81,220 |+35.7% | 153,749 | +37.0% A 3.8%

: +57.6% +27.1% +40.8% +33.9% A14.9%
Chemicals +10.8% | 21,754 |+13.7% | 22,803 |+13.9% | 44,556 |+13.8% + 6.0%
Manufactured Goods || 50402] +205% | 27269 |+ 9% | 26405|+ 3.200| 53,674 |+ 6.5% + 28%
lron & Steel Products || 6861 +658%0| 4,213 |+35.9% | 3654| A 28% 7,867 |+14.7% A 44%
. Non-Ferrous Metals | | 13747] +31.1%)| 7,183 |+ 48% | 7,273|+ 5500 14455 |+ 52% + 41%
; Textlle yam, fabrics, make up artices and related products + 40%| 32011+ 46% | 3,123 |+ 4200 6324|+ 44% + 1.3%
Non-metallic Mineral Manufactures + 77%| 3228|+ 88% | 3,184+ 47% | 6412+ 6.7% + 5.2%
Machinery other than Electric | | 52437] + 83%| 27913 |+10.1% | 29499 |+ 8% 57412 |+ 9.5% o Gy
Computers & Units + 2.3% 9979+ 9.4% | 10,472 |+ 3.1% | 20,451 |+ 6.1% + 2.8%
Electrical Machinery .| ].68905] +97%| 36230|+ 49%| 38,770|+12.8%| 75000|+ 88% + 70%
¢ Thermionic. etc, valves, tubes, Photocells, transistors, etc. + 6.3%| 11,731|A 1.6% | 11,409 |+ 9.0% | 23,140 |+ 3.3% + 3.0%
Transport Equipments A 17%] 10844 ]+159% | 8977|A 75%| 19,821]+ 40% A 56%
_Motor Vehicles . 4 29%]| 4690/ +121% | 4467|+ 03%) 9157|+ 60% A27%
§Aircrafts A 8.1% 3,128 [+33.1% 1,590 | A30.4% 4718+ 1.8% A11.1%
OIS | 1.76882] + 74%] 41507 |+11.0%| 42,643 ]+ 80%| 84150+ 9.5% + 70%
- Clothing & clothing accessories + 37%]| 12,558 |+ 6200 | 12,393 |+ 7.100| 24,951 |+ 6.6% + 2.1%
Products 306,841 |+ 9.8% [ 165,517 |+ 9.9% | 169,097 |+ 8.2% | 334,614 |+ 9.1% f353,420 + 5.6%

*Products = Chemicals + Manufactured Goods + Machinery other than Electric + Electrical Machinery + Transport Equipments + Others
* Values are rounded up/off to the nearest hundred million yen; year-on-year comparisons are based on figures rounded to the nearest millions.
* (1) indicates an improvement from a year earlier; (&), a decrease; (=), a leveling off (an improvement or a decrease of less than 1%).
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and fuels.
Fiscal 2006

JFTC prospects that the prices of import goods will
undergo corrections in fiscal 2006 as impacts made by
surges in the prices of market commodities, which
continued since fiscal 2004, will subside.

Crude oil prices are anticipated to go down slowly due
to slowdown of growth in demand, and the supply-
demand balance of coal is projected to ease.

Imports of chemical products will see duller growth
resulting from increase in domestic production, and those
of steel will fall in reaction to the surge in the previous
year.

Import of transport equipment is considered to be
weak; as full-fledged sales of luxurious brand cars of
domestic production will be accelerated in Japan.

Imports of manufactured products will account for
59.4% of the pie, a year-on-year improvement of 1.7%,
as the imports of raw materials and fuels in value will
decrease under the influence of weakening trend of
international commodity markets.

lIl. Forecasts for Current Account
(IMF Basis)

Fiscal 2005

According to JFTC, Japan'’s trade balance surplus
for fiscal 2005 will plunge 21.9% from a year
earlier to ¥10.282 trillion resulting partly from
significant growth in imports.

Regarding the service trade, receipts of royalties,
license fees and cross-trade freight rates will
increase, while the deficit in tourism-related
balance will shrink on account of the impact of
the Aichi Expo 2005.

Japan will enjoy an increase in income balance
surplus as income is expected to go up against
the background of the brisk global economy and

imports.

The deficit in service balance will increase slightly due
mainly to recoveries in overseas trips from Japan.

The surplus in income balance will be enlarged thanks
to the global expansion of economy as a whole.

Consequently, Japan's current account surplus will
jump 14.6% to ¥20.077 trillion, exceeding the ¥20-
trillion mark for the first time in the Japanese history.

IV. Forecasts for Economic
Circumstances

1. Global Economy

JFTC expects that the real growth rate of the global
economy will reach 4.3% from a year earlier in fiscal
2005 and another 4.3% in fiscal 2006.

2005 witnessed negative factors such as interest rate
increases in the U.S., control of over-investments in China
and the fluctuation of crude oil prices at high levels, but
none of them was influential enough to adversely affect
global economic growth.

In 2006, the global economy in general will stay on an
expansion trend due to the robustness of Asia and
resource-rich countries/regions, although the U.S.
economy is expected to slow slightly.

Forecast for Exports and Imports (Customs-Cleared Basis)

the depreciation of the yen. 1996

The income balance surplus will surpass the
trade balance surplus on a full-year basis for the
first time in the Japanese history.

In terms of current transfers, the deficit will
shrink as special factors contributed to the figures
in previous year such as financial support for the
rehabilitation of the damages in the Sumatra
earthquake will disappear this year.

Consequently, Japan will have a current account
surplus of ¥17.515 trillion, a down of 3.8% from
a year earlier.

Fiscal 2006

For fiscal 2006, JFTC claims that Japan’s trade 2.3
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In line with the expansion of the global economy,
notable growth will be registered for global trade in 2006.

In the U.S,, strong personal consumption is maintained
as a result of employment recoveries, however, it will be
decelerated slightly, due to adverse factors such as
increase in household burdens resulting from tight
money policy and housing investment having run its
course.

Nonetheless, the U.S. economy is unlikely to plunge
notably and likely to manage to achieve growth of 3.4%
in 2005 and 3.2% in 2006.

As the EU's unemployment rate has been stuck at high
levels, income levels are stagnant, forcing personal
spending to rise poorly.

As the down trend of the euro is anticipated to

V. Summary Data

1. Customs-Cleared Basis

November-December 2005

increase exports from the EU, a mild economic recovery
is expected for 2006.

JFTC anticipates that the EU economy will mark an
improvement of 1.5% in 2005 and 1.9% in 2006.

The Asian economy is foreseen to continue to be
bullish, but 2005's economic growth will be smaller than
the previous year due to, among other reasons, surges in
crude oil prices and declines in demand for IT-related
products.

In 2006, Asia's economic growth is projected to slow
slightly owing to the easing of an overheat of Chinese
economy.

It is estimated that the Asian economy will accomplish
growth of 7.5% in 2005 and 7.0% in 2006.

FY2004 Results (final)

Forecast for FY2005

Forecast for FY2006

ltem (hundred millions) (grovvth) (hundred millions) (growth) (hundred millions) (growth)
of yen rate of yen rate of yen rate
Trade Balance 113,532 (' 1.3%) 79,620 (429.9%) 100,900 ( 26.7%)
Exports 617,208 ( 10.1%) 659,860 ( 6.9%) 695,860 (' 5.5%)
Quantum Index 6.8% 2.2% 3.7%
Unit Value 3.1% 4.6% 1.7%
Imports 503,676 ( 12.3%) 580,240 (' 15.2%) 594,960 ( 2.5%)
Quantum Index 5.4% 4.0% 2.7%
Unit Value 6.5% 10.8% A 0.2%

2. Balance of

Payment Basis

FY2004 Results (final)

Forecast for FY2005

Forecast for FY2006

ltem (hundred millions) (grovvth) (hundred millions) (growth) (hundred miIIions) (growth)
of yen rate of yen rate of yen rate
Goods and Services 95,624 (A 0.4%) 70,560 (426.2%) 90,870 ( 28.8%)
Trade Balance 131,571 ( 1.1%) 102,820 (h21.9%) 123,780 (20.4%)
Exports 588,300 (1 10.2%) 628,980 ( 6.9%) 663,290 (' 5.5%)
Imports 456,729 ( 13.20) 526,160 ( 15.2%) 539,510 ( 2.5%)
Services A 35947 ( 5.5%) A 32,260 (h10.3%) A 32,910 ( 2.0%)
Income 96,441 ( 13.300) 113,730 ( 17.9%) 119,420 ( 5.000)
Current Transfers A 9969 (' 21.6%) A 9,140 (A 8.3%) A 9520 ( 4.2%)
Current Account 182,096 (' 5.3%) 175,150 (A 3.8%) 200,770 ( 14.6%)
3. Assumptions
ltem FY2004 Results (final) Forecast for FY2005 Forecast for FY2006
Global Trade (CY) 109 % 74 % 75 %
Global Economy (real growth rate/CY.) 51 % 43 43 %
U.S. Economy (real growth rate/C.Y.) 42 % 34 % 32 %
EU Economy (real growth rate/CY.) 25 % 15 % 19 %
Asian Economy (real growth rate/CY.) 79 % 75 % 70 %
Japanese Economy (nominal growth rate) 0.5 % 15 % 1.6 %
[chain method basis] (real growth rate) 1.7 % 26 % 19 %
Yen Exchange Rate (against dollar) 107.5 yen 1120 yen 110.0 yen
At-arrival Crude Oil Price (dollar/barrel) 387 dollars 54.0 dollars 52.0 dollars

Note: The 2004 data for the global trade and economy are based on World Economic Outlook (September 2005); however,
Asian data were adjusted to the 29-country basis (25 developing countries + 4 NIEs countries) as defined by IMF.
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2. Japanese Economy

Thanks to the briskness of demand both domestic and
overseas, the Japanese economy has taken steps forward
from a temporary Iull.

In addition to growth in capital investment, which is
projected against the background of the recovery of
corporate earnings, JFTC foresees that personal
consumption will grow in step with the improvement of
the employment situation.

Japan will register a real economic growth rate of 2.6%
in fiscal 2005 and 1.9% in fiscal 2006.

2006 will see almost the end of deflation, which is
expected to allow the Japanese economy to achieve
nominal growth for the fourth consecutive year.

Normally nominal economic growth is higher than real
economic growth. However, Japan experienced
abnormal situation for a while, which will not reverse in

3. Foreign Exchange Rates and Crude Oil
Prices

The yen/U.S. dollar exchange market is witnessing a
weaker yen at present against the background of
expansions in gaps in interest rates between Japan and
the U.S. and purchasing of overseas bonds by individual
investors in Japan.

It is anticipated by JFTC, however, that the yen will take
off, with major reasons including rises in long-term interest
rates in line with the recovery of the Japanese economy
and the expansion of U.S. current account deficit.

The average yen/dollar exchange rate is prospected to
be ¥112/%1 in fiscal 2005 and ¥110/$1 in fiscal 2006.

Due to increases in interest rates and speculative
investments having to run their courses, crude oil prices,
which were skyrocketing, will cool down. However, prices
will go down only slightly since expansions in capacities

2006.

for supplying crude oil will not be made sufficiently.

JFTC projects that crude oil prices will remain at high
levels, reaching $54 on average in 2005 and $52 per
barrel on average in 2006, respectively.

Financial Results of Shoshas
for the Six Months ended September 30, 2005

(Millions of Yen, Percentage changes from the previous year)

Consolidated ITOCHU MARUBENI MITSUBISHI MITSUI & SONITZ SUMITOMO
Financial Results CORPORATION CORPORATION CORPORATION CO., LTD. CORPORATION CORPORATION
Total Assets 4,801381]( 7.4%)[4,313,988](  5.99%0)[9,541,984]( 11.79%)[8,207,037[(  8.1%)[2,505214[(  2.3%)[5,792,443[(  4.7%
Liabilities 4,190,595(  5.8%)[3,800,265(  3.7%)|7,576,545|(  4.5%)|6,918,879[(  6.9%)2,108,673[(A 2.79%)[4,638,100(  0.9%)
Shareholders' Equity 202,241)( 0.0%)| 231,789]( 0.0%)| 190,071/( 50.1%)] 192,499/(  0.00%) 130,049|(h 61.3%)| 219.279/(  0.0%)
Total Shareholders' Equity | 610,786( 19.7%)| 513,723]( 26.1%) 1,965,439 51.9%)|1,288,158]( 14.79%) 396,540|( 41.5%)[1,154,343( 23.5%
Trading Transactions 5015129 9.09%)[4,014,371]( 7.3%)[9,013,659[( 10.1%)[7,057,338](  4.9%)[2,354,027](  4.4%)[4,921,804](  2.8%
Gross Trading Profit | 338384|( 114%)| 236226/ 11.8%) 503,781/( 19.8%) 378622/( 6.4%) 118670/(h 09%)| 325565/( 19.9%)
Gross Trading Profit Ratio 6.750 - 5880 — 559% - 5.36%| — 504%| - 6.61%| —
Selling, General and 245583|(  879) 167,673|(k 0.1%) 337,794(( 56%) 262,349|( 4.6%) 80,771/(A 69%)| 234607|(  8.4%)
Administrative Expenses ' ' ' ' ' ' ' ' ' ' ' '
Operating Income 89,296/( 174%)| 65377( 654%) 164,108]( 67.3%) 115,043[( 133%) 37,899[( 15.1%) 86,562|( 66.3%)
Financial Balance A 3490[(A 217%)[ 4 6,592(A 13.8%) 29,980/( 1820%)  6,019|(A 42.9%) & 9,074|(h 374%)| k 1467 —
Net Income 65,280/( 47.9%0) 38,123](_57.800) 178312]( 98.2%0) 83,193[( 34.0%) 25908 — 88,131]( 102.500)
Non-Consolidated ITOCHU MARUBENI MITSUBISHI MITSUI & SONITZ SUMITOMO
Financial Results CORPORATION | CORPORATION | CORPORATION Co., LTD. CORPORATION | CORPORATION
Total Assets 2,577,682 7.50%)2,598464](  4.9%)[5,382,140]( 11.190)[4,690,168](  3.6%)| 436,894]( 38.0%)[3,580,763[(  4.4%
Liabilities 2,265,843]( 5.800)[2,182,610/(  3.790)[4,151,389](  2.200)[3,884,046](  2.6%)| 96,298]( 164.9%)[2,749,243[(  12%
Shareholders' Equity 202,241]( 0.0%)| 231,789[( 0.0%)| 190,071[( 50.1%)| 192,499/(  0.0%) 130,049/(A 613%) 219,278/(  0.0%)
Total Shareholders' Equity | 311,839]( 21.0%)| 415,854](  11.8%)|1,230,751/( 57.0%)] 806,122](  8.500) 340,596]( 21.5%)| 831,520/( 16.6%)
Trading Transactions 2,908963](  3.800)[2,843,228](  8.6%)[5,085,663[(  6.3%)[5434,172[( 6.1%)  1,335[( 23.6%)[3,027,137]( 5.8%)
Gross Trading Profit | 68,718(  19%)  58467/(  9.0%)  95023|(h 18%) 105431)(h 10.19%)  1335/( 23.6%)  80,582/(A 8.7%)
Gross Trading Profit Ratio | 2.36%]|  — 206%| - 18700 - 19400,  — | 10000% - 266%| -
ﬁll];ﬁ}sﬁggssggsnses 57,752( 6.300) 46,842|(h 3200) 88,654/( 2.1%) 98,785|(k 4.3%) 873|(  3.70%) 77,708|(h 4.300)
Operating Income 10,966/ 16.4%)|  11,625/( 1213%)|  6,369|(A 35.6%)  6,646/(A 53.0%) 461)( 945%)  2,873|(A 59.7%)
Financial Balance 24267)( 268%) 17,617 172.000) 73,409]( 84.6%) 66,720|(h 10.1%) 639)( 289.6%) 19,770 86.4%)
Ordinary Profit 36938)( 133%)| 32,034/( 156300)  85,154/( 85.2%) 73,423|(k 14.3%) 602(( 264.800) 22,643|( 27.7%)
Income Taxes 10883]( 04%)  250[(A 96.8%) 18,059]( 422.1%)  27,444/(A 24.6%) 234/(1131.6%) 21,1000 -
Net Income 30,034/( 49.6%)  7,666/(A 9.9%) 70,680[( 311.700) 36,305|(h 10.7%) 357 - 31,081)( 64.7%)
Cash Dividends 40yen — 20yen - 130yen|  — 10.0yen| — 00yen| — 11.0yen| -




November-December 2005

Consolidated CHORI HicHToonCH! ociEs|  INABATA & JFE SHOJI KANEMATSU
Financial Results CO., LTD. CORPORATION CO., LTD. HOLDINGS, INC. | CORPORATION
Total Assets 67,787(h3.5%) 419,471](k 3.000) 205048[(A 0.8%) 608,524]( 8.0%)| 485,768[( 6.6%)
Liabilities 49,940[(A 8.9%)| 234,063/(A 8.3%0) 155400|(  3.0%) 534,000|(  6.7%) 463,719[(A 3.3%)
Shareholders' Equity 6,800/(  0.0%)  7938/(  00%)  8292[( 384%)  200/( 0.0%) 27,513/(  0.0%)
Total Shareholders' Equity |  17,846]( 155%)] 181,273[( 4.6%)| 49,648](h 1020%) 70,621]( 222%)] 19,153|(A 49.6%)
Trading Transactions 108,273](h 12.7%) 424,870[(A 13.4%)| 199,700](  9.1%) 981,831]( 53.8%) 467,676]( 8.2%)
Cross Trading Profit | 9725\(k 57%)  62,543/(h 26%)  13,966/( 84%) 41301/ 24.6%) 35196|(  34%)

Gross Trading Profit Ratio 8.98% - 1472%| - 6.99% - 421%| - 7530 -
/izmﬁ'isggg\%agggnses 7366/(0 8.8%) 46855/(h 3200) 10590|( 8.80%) 24953|( 22.8%) 27,187|(  3.8%)
Operating Income 2,358|( 5.4%) 15688|(h 0.8%)  3375[(  74%) 16347|( 27.500)  8,009|(  2.29%)
Financial Balance A s|(0 97.4%) 328 896%)  412] - |4 562[(a 21.4%) 4 2,932]( 35.1%)
Net Income 2,173|(_264%)  7645]( 47%)  3291](h 29%)  8690/(  04%) A 24213 -
Non-Consolidated CHORI e aoCH cgs|  INABATA& JFE SHOJI KANEMATSU
Financial Results CO., LTD. CORPORATION Co., LTD. HOLDINGS, INC. | CORPORATION
Total Assets 62,250[(h 4.5%) 314,109](k 26%) 143264[( 13.3%) 52,810[(h 03%)| 413,703[(h 7.6%)
Liabilities 45516/(h 9.7%) 174,502|(k 79%)] 98378[(A 0.9%)  3,623|(h 68.7%)| 372,958/(h 2.9%)
Shareholders' Equity 6,800((  0.0%)  7938/(  0.0%)  8292]( 384%) 20,000[( 0.0%) 27,513|( 0.0%)
Total Shareholders’ Equity | 16,734]( 13.7%)| 139,607|(  4.9%)|  44,885/( 65500) 49,186|( 18.8%) 40,745|(k 35.8%)
Trading Transactions 100,583](h 93%) 309,724[(A 9.3%) 143322[(  57%) 8,168] - 253,675( 5.4%)
Gross Trading Profit | 7o74(h 23%)  38,305(h 5200)|  6670/(h 08%) 8168  — | 10409\(A  1.1%)
Gross Trading Profit Ratio |  7.53%|  — 123700 — 465% — | 10000% - 4100 -
f\zmﬁ'is?r:g\%agggnses 5520((0 7.1%) 29,480/(A 54%)  5381|(  9.200) 336/( 68.0%)  8208|(  3.4%)
Operating Income 2,053](_13500)  8825[( 4.6%)  1,288|(h 284%) 7,831 - 2,201(( 15.19%)
Financial Balance L 87|(A 46600)  1,385/(h 43.9%)  732|(_ 28.2%) 13 - 438|( 41.79%)
Ordinary Profit 1,966(( 19.4%)  9,308/(A 3.7%)|  1955|(h 153%) 7,844 - 2,861/(_ 10.20)
Income Taxes L 24 - 3,130/( 38.8%) 7,950/ 614.9%) 43[(290.9%)  361](h 9.1%)
Net Income 1,990/ 309%)  6,178]( 13200) 11,132] 7801 -  |a 25428 -
Cash Dividends 00vyen| - 100yen| — 200yen| - 00yen — 00vyen| -
Consolidated NAGASE& | SUMIKIN BUSSAN TOMEN TOYOTA TSUSHO
Financial Results Co., LTD. CORPORATION | CORPORATION | CORPORATION
Total Assets 356,230[( 6.200) 384,506](h 0.2%) 739,031[(  0.7%)1,333,313[( 11.3%
Liabilities 175485( 4.300) 365595/(A 0.9%)| 718,444|(  3.8%)1,049,499|( 10.6%
Shareholders' Equity 9699/( 00%)  8077|( 0.0%) 44,199(  00%) 26,748[(  0.0%
Total Shareholders’ Equity | 180,745(  8200) 18,910]( 13.50%) 20,585](A 50.2%) 269,634]( 13.7%
Trading Transactions 307,899|( 10.0%) 536,604/( 8.9%)| 825,638|(  6.7%)|1,845,684|( 14.7%
Gross Trading Profit | 32,788/ 80%)  33667/( 125%) 37,957/(h 8.0%) 101573/(  205%)
Gross Trading Profit Ratio | 10.65%| — 6.27%| — 459%| - 55000 —
/izlr']‘q”iﬁ'isfr‘;gsgagggnses 23,981/(  05%) 26583|( 84%) 26234/(h 8.0%) 66358|( 13.9%
Operating Income 8,807|( 356%)  7,083/( 31.000) 11,702](h 7.9%) 35214/( 35.4%
Financial Balance 502(( 108%)[ 4 984[( 9.5%) A 2,382|(h 99%)  2,614/(A 12.5%
Net Income 7,532[(_60.7%)  1,579](_ 3.7%) 4 28,800 - 20,375/(_9.6%
Non-Consolidated NAGASE & | SUMIKIN BUSSAN TOMEN TOYOTA TSUSHO
Financial Results CO., LTD. CORPORATION CORPORATION CORPORATION
Total Assets 277,562]( 69%) 342951[( 0.2%)| 558,275](  02%)[1,010,323[(  9.4%
Liabilities 139,973|(_ 5.0%) 327,647|( 04%)| 534997(  7.8%) 787,538|(  8.6%
Shareholders’ Equity 9,699/(  0.0%)|  8077|(  0.0%) 44,199[( 00%) 26,748|( 0.0%
Total Shareholders’ Equity | 137,589 8.9%)| 15304|(A 4.7%)| 23277|(a 61.9%) 222,984]( 12.0%
Trading Transactions 227,306( 2.190) 482,004 7.3%)| 525,614[(  4.1%)[1,420981](  9.9%
(Gross Trading Profit | 14.948|(  3.6%) 18,642/( 193%)| 16055|(  0.2%) 39,118/(  10.7%)
Gross Trading Profit Ratio 6.58%| - 3.87% — 3.05% — 2.75% -
f\fj'::“iﬁ'is?;g\ffgggnses 11,503/( 0.1%) 14223|( 17.1%)  9898/(A 0.7%) 29,800/( 8.9%
Operating Income 3,354( 186%)  4419|( 27.2%)  6,157|(  1.8%)  9317|( 16.7%
Financial Balance 2,702 738m)  743] = [4 511](92200%) 15320]( 83.4%
Ordinary Profit 6,633(( 32.1%)  5170[( 69.7%)  4,899)(h 9.4%) 24,638 50.8%
Income Taxes 2,032|( 264%)| A 1468 - 63|(h 96.00)  7,555|( 47.4%
Net Income 5431(( 50.6%) 4 886] — |4 40492 - 18,291]( 95.4%
Cash Dividends 00yen - 20vyen| — 00yen — 9.0ven| —
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2. Special Articles “Internal Control”
(Interview)
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- Current trend of new energy industry and its vision . o
... Tsuyoshi Nakano, New Energy Measure Section, Save Energy/New Energy Division, Agency for Natural Resources and Energy
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- Present situation of new energy business, problems for market expansion and its outlook
Challenge to hydrogen energy business ... Akira Tatemoto, General Manager, Hydrogen Energy Division, lwatani International Corporation
Utilization and application of biomass energy ... Kaori Sonoyama, President & CEO, Summit Myojo Power Co., Ltd.
Challenge to wind power generation business and its outlook ... Osamu Igarashi, Machinery & Electronics Division, Toyota Tsusho Corporation
Present situation and outlook of solar power generation ... Yoshinori Matsui, Manager, Solar Systems Division, Solar Systems Group

Realization of sustainable energy society — natural energy development in overseas ... Mika Obayashi, co-representative Green Energy “Law”
Network

3. The Angle “Struggle with FTA Negotiations” ... Kazuomi Takahashi, International situation analyst, Marubeni Research Institute
4. International Letter “Wishing the development of Myanmar” ... Terumasa Yamato, Secretary, Iron & Steel Division No.2, Sumitomo corporation
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