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21 December, 2015

Accounting & Tax Committee
Japan Foreign Trade Council, Inc.

To the International Accounting Standards Board

Comments on Draft IFRIC Interpretation “Uncertainty over Income Tax

Treatments”

The following are the comments of the Accounting & Tax Committee of the
Japan Foreign Trade Council, Inc. (JFTC) made in response to the
solicitation of comments regarding the International Accounting Standards
Board Draft IFRIC Interpretation “Uncertainty over Income Tax
Treatments”. The JFTC is a trade-industry association with trading
companies and trading organizations as its core members, while the
principal function of its Accounting & Tax Committee is to respond to
developments in domestic and international accounting standards. (Member
companies of the Accounting & Tax Committee of JFTC are listed at the end
of this document.)

General Comments

This draft Interpretation provides guidance aimed at solving diversity in
practice resulting from the absence of clear accounting standards in cases of
uncertain income tax treatment. As such, we generally agree with this
Interpretation.

However, we request that the addition of further clarification on treatment,
etc., be considered for cases where judgment is difficult to make in practice,
as well as cases expected to have an important impact on financial
statements.

Specific Comments

Question 1—Scope of the draft Interpretation




The draft Interpretation provides guidance on accounting for current and
deferred tax liabilities and assets in circumstances in which there is
uncertainty over income tax

treatments. Such uncertain tax treatments may affect taxable profit (tax
loss), tax bases, tax credits or tax rates that are used to recognise and
measure current or deferred tax liabilities or assets in accordance with IAS
12 Income Taxes.

Do you agree with the proposed scope of the draft Interpretation? If not, why
and what alternative do you propose?

It is stated that accounting for interest and penalties, which is excluded from
the scope of IAS 12 Income Taxes, is also excluded from the scope of this
draft Interpretation (paragraph BC9). However, in the situation outlined in
the paragraph BC2, certain countries and regions require immediate
payment of interest and penalties as in the case of disputed amounts. In
certain cases, these interest and penalties computed on the basis of
additional charges could have an important impact on financial conditions.
Therefore, we request that the addition of further clarification be considered

for the treatment of such interest and penalties in this Interpretation.
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