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Accounting & Tax Committee
Japan Foreign Trade Council, Inc.

To the International Accounting Standards Board

Comments on IFRS Standards Exposure Draft
“Disclosure of Accounting Policies:
Proposed amendments to IAS 1 and IFRS Practice Statement 2”

The following are the comments of the Accounting & Tax Committee of Japan Foreign Trade
Council (JFTC) regarding IFRS Standards Exposure Draft “Disclosure of Accounting Policies:
Proposed amendments to IAS 1 and IFRS Practice Statement 2”. JFTC is a trade-industry
association with Japanese trading companies and trading organizations as its core members,
while the principal function of its Accounting & Tax Committee is to respond to developments
in Japanese and international accounting standards. (Member companies of JFTC Accounting &
Tax Committee are listed at the end of this document.)

Question 5

Would any wording or terminology introduced in the proposed amendments be difficult to
understand or to translate?

Opinion

IAS 1 paragraph 117D provides that “if an entity concludes that an accounting policy is not
material, the entity shall nevertheless disclose other information required by IFRS Standards if
that information is material.” However, the intended purpose of this provision and the
circumstances envisaged are unclear; we therefore request that the purpose be clearly stated and
examples of the relevant circumstances be added.
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