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Document No. 80
January 28, 2022
To the International Accounting Standards Board
Accounting & Tax Committee

Japan Foreign Trade Council, Inc.
Comments on the Exposure Draft “Subsidiaries without Public Accountability: Disclosures”

The following are the comments from the Accounting & Tax Committee of Japan Foreign
Trade Council (JFTC) regarding the International Accounting Standards Board (IASB)s
Exposure Draft “Subsidiaries without Public Accountability: Disclosures”. JFTC is a
trade-industry association with Japanese trading companies and trading organizations as its
core members, while the principal function of its Accounting & Tax Committee is to respond to
developments in Japanese and international accounting standards. (Member companies of
JFTC Accounting & Tax Committee are listed at the end of this document.)

Question 2—Scope

Paragraphs 6-8 of the draft Standard set out the proposed scope. Paragraphs
BC12-BC22 of the Basis for Conclusions explain the Board’s reasons for that proposal.
Do you agree with the proposed scope? Why or why not? If not, what approach would
you suggest and why?

We do not agree.

Since this Exposure Draft is proposed based on the needs of stakeholders, it is not sufficiently
reasonable to limit the scope of application to subsidiaries, given that the application of the
proposed Standard would be optional, and that unification of accounting policies is sought in
the equity method procedures for joint ventures and associates. Therefore, we request that the
Board consider the following two points:

(a) The application requirement “is a subsidiary” should be removed to allow joint ventures
and associates to optionally apply the Standard as needed.

(b) As is the case with IFRS Standards and the /FRS for SMEs Standard, the operation of the
scope of application should be decided by each jurisdiction.
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