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B 2— BEY (5 1HNGE 7H)
AABERIT, REOCEMEICET Y ZTFTE YT BEED U 27 K OBES D%
(implications) % . 1&HRO FEALFIHE WM T 2 72 d O+ e a2t 2, 2
THEU T 4 BEEMEIERE CENBRRT 27O DERFHELZ R L TN D,
EEEAMEL, B, PR ORICOIE 28 kT v v o - 7o —O88, R RO
FME RNARZEDY X T Ty AN, T AT U ANDREDT 7 AR NEARA
APMIRL LTy vy a » 7a—OfEICOWTOTPRE MY 5, EFEORZE
B 2 5FAM 3 2 72 OISR AT R 7t I IE, BEDMEHE CIRIET 2 RA O 27
VT o BEMBERSE END,
P AT B T MBI, FERFAEIC L 2 EEMEOTMICEEL 525
MHHERTHE SNDHERE Y BIWAWERTH D, BT, BERILEINTNDLE
K¢ (significant) H A7 TV T 4 BHEDO U 27 KOS OT XTI L TEEENH
% (material) fEHRAZBRT 52 ENTERIND, Lo T, FATFEY T ¢ Bt
BHERIZIE, PAT TV T A B#HO Y 27 KOS T 5 REDO T ANF U AR DE
NBITKHLT 2 72O OEIIZ B3 215, W ONCBEE 2 EsE R IS B 1T 28kl %
FRWELCBOPIRROA 7 —kOT v 7 a—NEUED, RENMT O EER
EWZET2ERE GO T R b, 2, VAT F Y 7 ¢ BhEWWEE#RIL, A4,
HIER B ONRR35 & DBIRIEONE Z AL H ISk 252%8 (impacts) M OMEAEZR &, RENMT -
TATEIORER & L TOREDFRH, X7+ —~ ARV RBEL, HDWIFEHEIT K HH
iklzH5<  (knowledge-based) EHEDHBEZHET HHDTH D,
ARABERTIX, BEOREMMBICEEL H 25 (effect) L AFMICTHEINS, EX
72 (significant) A7 FE U 7 4 BI#HO U 27 R OBESIZET 2 HEHRICERZ Y TTW
ol
(@) MESNTWDLYRTFTE YT ¢ BEMEHE R R 5 BHANUIHfED, £ OFH X
X% 9 TRWELE )y,
(b) TH2RTFE YT ¢ BEMBEER] OERITAMHE) (kA SR, Z0BH XLz
9 TRWEIHII )y, B CRWGA ., EREL XV ARICT 572D DREILH 5,

(a)

v BEEFEDPEEMEATTTH0ICH A AT e VT EEOY A7 LSBT 1
AR DL ERIESNTEY | EEMEIC OV T, MEEDORME THY, EFED
F oy OALAE (Rl ER) K OWUE B OMMEDO G EF LERSNTND,
IR/ E R CTIEH DD RFEMENE DIHNTEE, FHA, TSN DV TOF AR
B PIRSILTUNRLY,

vV REMEOREIRE % SO DRI, BENENI T OMEEFFRAE A H TN
WTC, FEFZENE DIDNTFHI T 22k > TR ED,

v Eo ZORSRAES SN AMEICIE, FEES R E, R ED & E D TR
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57280 AEFEMEREDINTEE, FHAL TSI DN TOBINT A X AD T4
TWHS 5,

HR 3 — #ibH (5 8 B 10 H)

AABERIZBT 2B IFRS Y AT Y 7 4 BREEICE SN TH AT e Y 7
# BEM B IERAER K OB R T 2BRICEA SN b D TH D, FIAEICLDEEDR
EMEOFRI R EL2 525 Z ENREMIC TR TER2VWT AT FE Y T 4D ) X
7 BOHRIE, Y278 T o BEMEIE RO RO CTH 5,

RABERIL, EOFEBICEIT 2 —RICAERZY LR b -a5HFEA (GAAP) T
(IFRS &EHAHETHMMO —MRICAIEZRY LR b o253 EAl (GAAP) TH), —fi%
HINMEGER A ER T A2 RENEHATE L L IMERSh b D TH D,
ARAPHEROFRZRIL, (IFRS SEFHEEICHEIL L - MBRER 2T TlER<) EolEkics
J% —MRITAIEZRY ERD bz FHRAl (GAAP) (ZHEILL TV T b —fik B BB 78
FEERTHERICHETATED L4562 LICEKRT 50, BRLAVEA, TOHBEIX
faT 7,

 HBEHHEO I NV-T et T a7 <Yy PEEIZBWT, BRI T
TOFREZATRT 5 Z LITEGRNTHED TR EV, MB#ERICBIT 25277 LR
B, — A BHRE O ZERFME OEELRERRE 2 SERWEHAIC Y
T, H#E (material) LW SNDbDODHZFIRTHIENRETH D,

B8 — EEM: (materiality) (58 56 T H 5 62 IH)

ARPAEZETIE, TIASB @ [RAMMBHREOBE 7 L —2U =7 KOIAS 5 1 %
DEZREBETDHE I, HEEMENRDH S (material) FHREZEFRL TWD, HRIZ, [#
DIEREEM LI  RBERLIEVEBWVRE LY L d X, i EMBEHREDFE
FIHZED, FEOWRERFEICET D ERE RIS 2 Y5EME SN TT ) BREEIC
WELZ 5 2% (influence) & HEMICTRINLGEICIE, EEMENH S (material) |
LIhTns,

LoaL, 27U 7 o BEEMBEERIL, MEHERICEENDHEREIIMEENR R DT
W, BHEME (materiality) I[ZBT A HIBNISESER b D LD, o, EHRICEEMEN
&% (material) 72E 9%, ARZEME L ORISR CTHALT 2 LENR & 5,

CENPFTRT H2EEMNNH D (material) A7 FE U 7 ¢ BEMBE G HRIT, REOHTHE
Db L, GO FERFNIE O b 2T D72 #iE ]I Z & I8 (b3 2 v RetEns
bD, LTehHoT, REIIMIEEEDNH 2 (material) 7 Zii7T 25 72 DI W 217 9
VERBH D HEME (materiality) OYIWHIHRE B Z & ICHHMET 5, AABIEE T,
IFRS 27 F v U 7 ¢ BRERICREORRERPH 72 LThH, #iRE LTOE
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WICEEMED WG EITIE, REFZORREZITI NEITRNWET 52 L4 mEL T

%o FERIC, FEDELREFEEDPFIHE OIFHR=— %W 7= T DI+ 07256, AFEITE

ISR AR T D0 E I MERFTT D 2 enNEREINDL LD, 20T T a—

Fix. IASH 1 5OERFHEELG L TV D,

Fio, AAHERTIE, BOESIC X o THRARBEEE ST DRI OV T, BIR

TOMEFTRNETHZLERELTWD, ZOGE, #¥EIT, R LAV EROMEEA

R L, F ORI OIRIR AT LR IT U7 57220,

(@ A7 U T ¢ BEREERO SRV T, EEME (materiality) O EFE M OV
FIXBED N, £ OBHE XIE%E 9 TRWELE XD,

(b) EEEINTWHEENE (materiality) OERL O IT, FEORE L& T, BiE
DAEFEDOEFEMFICEET 227 T Y 7 o B#HO U 27 KOS OIRIA S 22
XD EBEZ DD, OB XITE 5 TRWEHIIT),

(c) ANBIEZR L EET DHIRAN A X v Ak, BEEMANH S (material) AT FEY
T 4 PRSI BE AR T 2 e OICA D, £ OEBXUTE O TRWERIX T, A
ATRWEA, EOL I RBINMITAZ U ARBET, ZUI2ED,

(d) RABEETER SN TV DIEROFIRNBEHOES TEIE SN TWDLIGE, £ D
IREERT DIBICERT 20 BRSUIKOBEBI T, B LeWEE, Th
IL72E D,

(a)

v 58 HTITEEMITHA TERLARNEL TWDN, MEEROSFRLEEMEL TR
DREREL TD— 5 RFG IR OH B 34+ 2 72 5720 TAST HoE ML BT
HWr D RTOENRECH RS, B ZEE A OMHE D BHDHEL THRIRMESHHZELZFLND,
—ED I MR HIREAZTRLTHRLLY,

vV (BRFEEOESITH WL, B EY R LB VO R D A7) BE A BRI S
F2Nb DD BRI ND L B AREEITIH > TR ZATOH G — EREDOIRIEZ (32
EDRESID A, EEMEOHBIh A RSNV IG S| A NSO T RAFHEN AT D
DIIvE,

v 5 56 HTIXI—ix H MBS O EZARRHHE D, FrE DRI T o a2 it
THOHZME IS UT BEEIREICH B 5 A5 LRI T RSN A2,
HEMDNHD (material) |EHD, T, # 58 THTIL HEE (materiality) | X B E M D FE
[E A O—{liE THY , ZDOE @B 5 H OME UIRES (IUIZOM H) ITEES<H
DThD, LTzin->T, AHUE[R] T, EEM (materiality) (2D TOME— 1972 1) [ i
ZARTHIERR, FFEDORDUZIB W TIICEHEME D B 5 (material) & O E7201557 % Hil
STRETHILIFLARY, JLHDD, LD TRESNIHONTOFBBINEYIAEIL TEHT,
HIWTELHE | O EVIT BRI FEM BRI B (A— ML) OV T, LI T &
EBREL THWr 222900 TR CTHDT-0 | ik RESIDEKL THDREIZD

4

—EHEEA BRBESE
Japan Foreign Trade Council, Inc.



JFTC

W GBI AZ o ADTRAEE T35,

(c)

v BIREIH AL A 1G6 TE~8 TH TIFEEIC EEM: 2352 (material) A7 U7 ¢ BHE
THEHRDOTAL L ADRHDHEDD  BARBIZ2 BT E FI TN, EBITB W CTEEMED
W AATHOBRIRELN LAV AN D EE 2 5,

(d)

v 62 HTITBIHOEA TR THZENEEIESN TWDE A ZORKIOTFREZ A5
ZEERFRLTCWDLOD, Fi b F WA EE U IR T A2 LR EE2r — A (B 20X,
FRUCHG L= F24EIC W TEE (material) R2ERN G ENHHEE) N TPRSND, ©
DD BIMOER 2T TRGEFRHE ICLVBIR TERWGE IS H H OB BT XD IG
BRI RETHD,

BR9— Wt osEE (55 66 HNHHE 71 1H)

ARABFZRIE, BENT AT T U T ¢ BEMERRICOWT, B 2 Mg & AR
AT ZEEERL, Y AT FEY T ¢ BEMEERIIM B EE & R CRE I 2
RELETHILEERELTCND,

Y27 F )7 ¢ BEESBIEROM TR A, BT 2 BEE & FRFICRILS 2 2 LN E
REND EWVIRBICEMT D0, BECSUISH OB IXT),

v FAABEZCIXBE T DM Bk £ EFIRHCH A T2 82 HR L TODA, — i H M
HRPAMRERREELTLE, 6 ADOFRARIOE THAT VT HERELFRT
DOIXFEB A SRR AT AN DD, 25 E 2 R OB J0 kA b b A3 b B (B 21X
%f s ATREZR S IHD B THFL COBRTRE)

v RS LFREOBRIRO LN TNDN, AARBEDOFEEREEDINCMBHROL
REOMNEDNH DEALT T PNDHHLITHOLNDLIETh D, MBHERPIEEDEFO
EHTHLDITH L, KA ER TERINVTODBRIL, i, P L OEICh- 2R
KF¥ vy a-T7u—l X DEBE KM LG W ThHD, 16> T, MBRE LFERFOBRIX
JRANEL 22 AT F VT BEM B WA RICOWTIE, MBHEREZ A LT TN A
CAHZEERBTHIENEEND,

v B TIHECTEEMESDIVUIBRREEROBRBLELH LM, IR FHH (S5 EH) ICEE
Th e, PATF VT OBA TEENDHVEBIRBMELEZSNS, BRIcE
D IS0 — AN FTESIDD,
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B 10 — tFImoORHES T G5 72 H 65 78 IH)

ARABEZRIL, IFRS 4 A7 T 7 4 BREETERINDERE ., —ik HAME#H

B TROLEEESEOMOEMERDORME 223G L LIRS Ny r—ro—fL

LTRRT D2 LA MREICERT LI EEZREL TS,

L L, AR T, REND RN —E LI FETIER 2 IET DRENZHIIR L

RNE DT, Elo, — R H MBI 2 8FE OIER O BIHI Lo BRI & ofjZe s

Bi<7zdle, — i B EE O OB EOEFT CIERERIT S Lo IcERkT 5L

Z BRI [EDEE L TV D,

AIEZEIX, IFRS Y A7+ U 7 ¢ BREECER SN D E A, Bl LR ERkT 51

WL, MOBREHEZRM-T 2O RT 2EREF LG CHRARTHZ L2/ RBL

TV, LaL, T, Y2770 7« BEMEB RIS TETH Y . 2D

B ZREHRIC L > TRPABRIZZR RN E2fERTHZ ERRDLN D,

[FRS A7+ Y 7 ¢ BIREHECTER SN A EHIZ, HESRICEVEDHZ &b AHE

Thd, L2, ZOFERIZ. —iK BB RE OFIMEPHAESREN LFRICONT

7 USRI TRE CTH D Z ENFUETH D, Bz X, IFRS VA7 F U 7 4

PR CHER SN DML, BT 2MEER TR T2 &N TE 5,

Flo. AAFEZRTIE, IFRS A7 v U 7 ¢ BURIEEN LB O FHMIE H OB~ 2 2k

T 5856, BEFAMNERBEYIKLZRTRTIUIR RN ETHZ EEZIBEL TN D,

(@) AT VT ¢ MBEWROLHIGITICE T 2R BICFEET 20 OB H X
D TRWELH I,

(b) FCHIGANZRET 24REITH D 6 RAB L TER STV D1 RO FRE A (K
T B LD 7. B OBREIE A KA LTV B D,

(c) IFRS H A7+ U7 ¢ BUREMECTER SN HERITZ. — ik HOMBERSE ORI HAE N
FHHESREINDIERICOWTIR CERELDFRFICFHIARETH 2 2 & #5HC, HHA
ZRICEIVEDDLZENTED LWV BBICENRT D0 BRI OB XA
D

(d) X, fHx DI AT FE YT 4 IO Y 27 RUOBESIZOWT, TN A i
& OV 27 EEROBAMENZ DWW CHMEIZ R T 2 M BI3 e <, FrICBEEST 527
FTEUT ¢ OFPENE U7 7 a—F AIHAH R 51E CUXZ o)) TEHEBRSNLT
WD E, AR EIT ) 2 EDHER STV D 2 & IEAfED, OB XTZ
9 TRRWERER I,

v T2 T A BRSO —E 1 LU TBI/R T 20 ERHLHELTWDAS, T—fik B A
B | SITMEfEL TODo0 2 BRI - EHEE T OM B HE =3 R ER (EL, 25 L
(TA =2y MRS TEY , AROHEEIZHSNLTODLD) DOXRIT/RD) 2

v REHE T (BT AROIEAC DD ED BEBUIHDHNEDE) IZHOWT, —EDOHHE
ZRODNE LIRS TEY, ZIVEIRITEELWVD —EDH MMERHIREZRLU TR,
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v BB HIHAZ RGN ASRENOEMDFRIZAI 7 THRRSITWDZENSE) D
FLE B DN, Bl 2T A MRESR SRS EOR T AT FEUTALR— S BOZE DL
HEIRT 2L BEL CNDD 2 Fo, AR RAEZIMORWGE AlEY AT e
VT AL AR —RDB/RRED 2> TN TH I, ZOHEITA]O MD&A /N—NMETH AT
FEVT 4 BEEM B EHRBA R ARDLNHEE X TRV, Fo, HASIRFREL CEMHE
BIOVEESIND Web ~—U NEFRSNDNITIAMEILAZEEL,

B 11 — FREEH, AR R ONEROARHEILEOFEIRIT NCRE (BB 63 HLE 65
H, 579 HH 83 TH K OV 84 TH B 90 IR)

ANBHRLZ, B EH, A0 R OO AR EMEOPFIR, WONCERBICE L TIRES

NICESRFHAZ R LTS, ZILHDORET, IASH 1 5L WNIAS F 8 HIZEEND.,

WMBHEROXET DR E KL LT, L, RABER T, AV 0LEEZY

WOBIRO—HE LTHRET 22 2 ERT L0 TIERL, EE ERRRGEERE .,

B ST RAR Y & SOk L7 e A R T2, T72bb, K0 BWARY 2 KB

DI DI G A E ERRT T2 L2 RELTWVD,

Fo, AFERIT, ATV T o BEEMERRICE ENOMBET — & KOREIL, 7T

REZRBRY . EDOMBHEE CHEASH TV ERIGT D2MHET — % M OMRE & AT

TR RN E VNS BEREZFATND,

() 2D ORI, BEBICHYIZHES L0502, LTHARWEA, MaEx
BHRED,

(b) RIAEEEICHE SN K 0 @EUICHIE CTE 256, ERICB W TE s
A2 BRT 5 Z L ICERT 50,

() AT F VT 4 B BRI 2MET — % KORGEIL, ATREZR Y | B0
WMHHRCTHEA SN TV OIS T HMET — % KOMRE LA b D LT 25 L0
IRBICERRT D0 ZOFRFHEMAEH TE RV K 5 ZRPLEKE LTV D Dy,

v % 64 HTHRBEVOE T IFFANE EFERRDBMNEIT/RDERESITND, () TIaTHIcEH
HINTEH LD D BRI FEIE T3 TaKH) £7ro TR, LD LS 7 F - B
TRENEESNTODNRIAE) 2 28 % 0 D~ — 2 TR O S500 8 EFF#R )
MBI ZRBENIZEN?

v REVOEFIITHIE I ROERERHZTHY, [T YR EOEFETHXHLREL TNDHD
72 M RE LI- %0 RFEVETE CHEEDIERETEEF R RZ RO DI LT EMIC
WD CHEBAMMBINDLE ., AT D, (B EO“RBEVOE T IE EFERZRO LI
TELT, )V EEFRTRZRA ST 50 Tided, BEMEIOGU CE BRSO A EL# 507
b BRI I H sk 7oy s 2
ek [k - T4 7w b )13 IFRS13 = [/A LA/ | o FHEE
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BRI 12 — MEMLRBT (58 91 T 65 92 1H)

RABERIE, ©¥EN IFRS VA7 vV 7 ¢ B/REEA~OUENZ KT 5 72121,
RABBEROBEL, WHEINS IFRS A7V F ¢ B REED T T OEREHE
LT 2 2 L2 RDDHZEEZMBELTVD, SHIT, BEIE, 2D DERFHD T
TIZHEL L TV D BOBIRIID DS OTR A B D L Z ENERIN D,
AL, BEICKT 2 RABE A REL TV D, IFRS Y A7 U 7 ¢ BlR L
THERINDERZ/RT D2 L0, BIHIOEFIZ L > TEIE SN TV DA E, BT
WG B A BT A 2 L NER SRV, OREHEE 2RI T A e2lE, IFRS 27
FTEUT 4 REEOHERNEZ TR 5 2 L 28T 51D b O TIERYY,

FIERIZERT D0, BRSUISCI OB I, Bk LeWiE, MERE L, ik
RN,

v’ ISSB HEHLLBHRTHZED N —F/VFFISREE T ITmOEB L DND, HELETZRDD
VLRI, T2 BAT IR O E B I ORI L OB RO RSO ZENEELYY,

ook
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Jix C 355 29 &
202247 H 29 H

EESH- 27T U T o HERRES HT
—AEHEAN BARS S

AP TFRS 82 5 [RUEBEER =) [%]3 KUY Tifd B—RESERIBIRZEK ) |
(ZX9 % B R O

—IRAEEIEAN AARE S 20T, BAOE S B M OE G HEZ L &3 585 R HKET
HY . UTE, EEYRTITEY T ¢ REFRS (ISSB) OABIEE IFRS 82 5 X
BhER R [RlB L Mk B—EEERIBRER) IS4 T 2 2BEEDa AL FTHD,

—EEA RAESS

T100-0013

W TREXEPE=TH 2% 1%
BB v — M EAE 20 B
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O ABARER IFRS 82 5 [XREER R [RICHT 28R

B 4A—EONY 2— « Fx— BT DRBERED U A 7 L O O

KRAEROE 12 HIE, —KBOMBHREOFMAER N 2— - F=—r G

DEPRRAET MIEBITD TR (significant) KUERED U 2 7 KOS 0 #%5 Z 5

fRCED LRI SNIREZERT D2 L 2R LTW5D, Y RESRIE, WE

Lo (B 2T, WY R 7 SOEEED & DB ER O AFATREME) L. FIHE

MEFEDONY 2 —« F=— BT HHKZ (significant) KERHED U 27 KOS O

2 (effects) ZPRT D7 DIZMERIEMEDH T, NT LU RAELDHT EEZBERLT

Wb, ZORER RABERIZE, BEONY 20— F = — 2B 5 EK (significant)

SWEEHED U 27 O OBl O KR O T &% (anticipated) 2 (effects) (2B

T2 EMENRBIREROBEN G EN TS, o, RBETIH, BEONY 2— - F

=BT, HKRZ (significant) XUEBIHOD Y 27 R USRS EZIZEP LT »

LIERRTHZEERDTND, FmOMRILo BC66 HiH BC68 HiL, ARARE

RORBOYFERDEHEZHHL TND,

(a) K72 (significant) [MERIE DY 27 KOS NEEDOE VX AET AN 20—
Fx— N H 2B (effects) ITOWT, BEIN TV DBIRERICERLT 50,
BRSSO O BRI AT 7,

(b) BEDTERIED Y A7 L OMEDOEFIZONTER SN D BRIT, EEMTIEARL
EMRTHLIRETHD Z LIZRET D0, BACSUIR KT OBH X0, Kkt
B MERE L, ZIUTeEh,

(a)

v O BEHHEO VTSt ERET S a7 a~ ) v MEEIZBWT, 2 TOEESE
IZBWTANY a— - Fx— U 2R 2R E LIEZERBIHEO Y 27 - OB,
FHHNRD TRMMDE,

B 5 — BiTEtEE h—R Ly - ATk b

KR FIRFE~OBATRHE A BRT 2 2 &1, — M HBOMBE®E ORI HE R, BEOMEM
IS EE G52 2 EGBIC PRI DBREBED U 2 7 RO 2REDOB
FEROFHEFT O G T TE 5 L 91T 57-OICEE (important) TH D,
ARABHEROHE 13 HTIE, REOBITHEICET 5 S I ERMANMEESIN TN D,
AABERE T, — B E#REORIAE D, [EBEHO U R 7 K OBER D3EZE O kg
FOEBIRE (ZOBITRIBIZ &) 10525 B8 (effects) ZHfFTE 5 K 5 2»FHD
BIRZRDD Z L HBEL WD, ZHICIE, B¥ENRE LKFEEEO BEE2 YD X )
(BERRT DEHEDY (W—R A 78y OBHICET A 1EREET,) . LT —&FEIC
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B9 25 R OVEE e (critical) (E. ENSLARTNZBR LGt ORI 2 €&
B M OVE PRI RN B £41 D,
TENT—R A7y MUKILT ORRE, RENMEAT 2478y FOARTE, &
7Y%y FOBEITLD A X —ADOEFENE (credibility) K O5EaME (integrity) 1. .
R ORI O 24 I % L CE8% 5.2 % (implications), & Z T, RAREET
1. RO BEDER DD D —R - F 7%y hOHEFICHOWTHRZER L T
Wb, ZOREE, B NMBHRE ORI HEN, BEOHELENEGE, h—Rr 47
Ty FBRRETERE A7y SOBEICOWTHET AV BENAZ KL D TH D,
ANFATRIT, ¥R, 78y NORBREICET 2 (HRIZESSbDRDONN
EHEIFICHE S b DRDN) KO, E=FIC L 54 7 v MEEEITRIFAF— 22 E T
HIERETRT DO EEZRELTCWD, I—Rr A7y ML, HeHEHCHESL Z &
NTE D, PeHEGEE L 1Z, HAHRE, —E R, a7 MOMFELR TR L
BL7EGE, ®DOWVIERN—RA T4 v L LA Is, 2085y, h—vRx, 7rny=y
MZ X VBT 2 aTHEMEN B DIk OPEH 2\ 9, OGRS EENS 235 1 5 PEH ]
WEDT 7o —F %, EOHPEH HEk (emission inventory) (ZB9 278 (accounting)
RPEHHNROBAT BAR & 1T CTh D03, BAMIZIZR D b D TH D, ZDId, K
NPIER TR, ERESNTZI—Rr 47y bED, RFBBREICELD O, PEHIELE
WCEDLDONERRTHZEEREICRDDZEEZRELTNS,
T ARABEER IR, CEMERT AL 7By hOKEHEOREICET AERS Y. —
BHBOMBREDOHAENZOGFHEMELBEM T 27D E R ZOMOEKE
(significant) ERZBRT L Z L Z2REL TV D,
fiam ORALD BCT1 HANDH BC85 HIT, ANPHFEREDREEDE 5t & 72 Dl 2k~ T
W2,
(a) BEEIN TV D BATRIEN AR D BIRERICE AT 500, BRCOUIS OB X,
() BATEHENZB T 28 MBI 72 BR CHER S O CUIRES NI DODOXLE TRV
D) X250, HHHEE. TNOHOBIRICOVWTIHHAL, 26/ MNETHSH (UL
WET/e) B ZF S 20,
© MEINTVDII—RY - 7%y NOBRIL, —#%HOMBBSOFAES, P
BRI 2 %7 Fua—F, h—Rr - T 71y MRREETRE, V—KRy - F
7t FOEENE (credibility) ZBf#ET 5 Z & ZFREIZT 5 &5 2, ZOBH XX
9 TRWELHII Dy, & 9 ThWEHE, MERE L, ZUuIEn,
d) |/EINTVWDI IRy - A 7%y NOBERFIEL, fEREOa A N BRI
BHEOMMEDL, PSRBT 2 0%0T7 Fa—F, I—Ry « 7%y FHAR
T2 &E ., A=Ky A7y bOESYE (soundness) f5#EM: (credibility) % 2
fIECED LD REROBREZEWUNCANT LV AZIHETWD E/-H D, ZOBEIZE D
TRWERERIIM), £72, £ TRWES, ROV ICMEZREL, EiUdeEn,
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(©)
v =R e A7y MIET BRI
THET S Z LI R TH 5,

Kl

BEL TV, BIRIEB & L

B 6—BEOKROTHRINDHE

ARABAEZRIL, KR (significant) KUEBTH D U 2 7 R OB DOWT, FRR TR E
N5 (effect) 1 BITHIEREBRT DI L E2BEITRDDLZEEZREL TN D,
ARARBER TR, 20k efElz CEMICRILT 254, B—088UIEHEOH
PHELTERTZENTEDLE LTS, fHEART 22 & T, MBI L > TEFL
SN (effect) (ZBIET DIE(EMRFERIC OV TOE LV (significant) ZEEE
(variance) Z#fnzx 52 ENTE D, —FH, RN IVEETHLLGEICIE, H—0
EOHNLVEYTHLHENH D, TCFD D 2021 DO AT —H A « LiR— M,
TCFD &5 & HW 2K ERE D U 2 7 RO ICRET 2 TSN D Mg E
(effect) DBARIE, 1FE A LR TONTWRWSETH D LikBl STz, s
LCiE, MM oA, F—%, U A7 IR OIS EoBEICRB T 5
(effects) DIFBOEEL &, FHEORMEL & bl L CRBERED U 27 KOS IZB
THEMEN RN ., FRE AT A0 0EROMENEEND, KEME #Ho Y
AT ROBEE DRI G 2 D8 (effects) (ZBIT 2 AN 2 R ARILT 256, K
ERIHD U 27 Jr OREE OB (effects) DOBRRILE HICHMEIZR D, MBEH
B (effects) 13, MOV 2T FEV T4 B#EDO Y 27 RUER L OMERICED 6D
THAHTREMEN DV | KEBEB RO BRO DI TE WA BEMERH 5 (Bl %
X, HOEHEDIMMEIZY A7 B 5 LB Z LD, EITIE, KUED YFLE PEDMIEIZ K&
TR (effects) ZMLD Y 27 0645 L CHMEIZERRIT 2 2 & BNREERG A1 H
%), REBEERIRO T\ N F A TEHET DEE. —HOMERE L OxfEEAE U T,
TRWG D A =B ERROEBED REINT, o, K[UEDRERE . Z ORERDFEE
DA E 2 558 (effect) DOWMGIZET 2 AMEEORE ([CXV, H—DREY &
T L ENREETH D Z bR S Nz, ZOME, RAHERTIE, Zhboif
&, THENS (anticipated) ©FARIE (effects) 4 ilH ITH —DOHEEE CHA
RTDHIEERBDHILICE Y, KUEREORENBEOI N, T K OREY
[Tz > TREDOMBURIE R B EBIZED L H I B (effects) T 2MTDNT
— i BB RS ORI AFICIERERMET 2L LONRTURERA S L LTS,
ARABHHEZIT, EKRZ (significant) KUEBIED U 2 7 R OBES Y, RO Y HEHIH
DOMBOREE, B BhOF v v a « 7a—|0h 2 588 (effects) . WONZEH,
KR OESICH- 0 TSNS (anticipated) %2 (effects) (KUERS#ED ) 2 7 K
OHENEEOMBREICEDOL I IZEETRTWDED 28T 2BIRT 5 X 5B
RKODHZEEBBELTCND (BF 14 ), £o, ZOZERFEL, RENYEER 28
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BIIZIREET 2 Z N TERWIGE (2056, HlE EHEMICRE L dz o672
V) ERRE . EENE BORTRERD D Z LI L EBERRIE EORBEICHL L X
HELTVD, fEmORILo BC96 oo BC100 Hix, ABIRZEOREDOIE F L/
HEHR A RTINS,

(@) 3T, [UERED Y 27 R OMEOBIEO KT S5 (anticipated) 52

(effects) (ZDOW\T, EEMEREZ IR TERWEAEZRE, EHEMOEBREZREEL
TR DN E WO RBICERT 50 (5B 14 HBM), B OUIK OB BT
AT A,

(b) TAEBSE D U 27 ROWEA, s IR D OB R, MBOREE R OV v
vV a7 —|lh 2 HMEHRE (effects) (B L TIRE SN TV HBIRERICE
T D70 B LRWGE, MEAREL. LIUIRED,

(c) RUEBSED U 2 7 ROWERA, B, PR OREIICD Y 3O BUREE & O
BHEME G 25 THEENS (anticipated) %2 (effects) 2B L T, BRI T
HBARESRICER T 25 B LRWSGS, EOX I RIBERET 201 KOZEDR
HZHH SN0,

(b)

v 14 TH)IE IAS1.125 THERIL EE SV TH DL, BAFHEE & FEAEOIEEMAEC
BEMENHLEENECDIAZLIZED IR FEREZAEL TWDH 2 (WERRYAZ and/or
BATIAZEAEE 2 ) BEEF L IRAEDBESN DS, Sit B FUFEY O AR 5%
(IAS1.125) LD G E AR, B HEFEIRAETDHMER EmT UL, 51 YR &
LCHEDIAT RELDELE 2 HILD,

V. RBEEE RIS A SRBEICENN YA TR G (1] 2°C 2 UA R 1.5°CFUA) S Sk
RERICBIIDR—ATFUALRD LIRS T B B R L e DAV XD ICELE 23 4
3

BR 9—PEEMNTRRIE D 7 T — L IRE SR AT APEH
ARABEZRIL, EELMOTMEREM OO LW ESE25 HM T, TCFD
DFEEMWHIE R ORED T TV — O Z AR 2 LA REL TV D, KARESE
DIEZRIL, BEDNFFEDOREE T # —ICBFRR <, (EZEM (materiality) OFKMFED L
ET) BBEAT IV —EFRT O EEREICERTHIIEE D, ZNOLOEREFHE
RETHITHT20 ., TCFD OHNE (criteria) #EFJE L7, T HOHME (criteria) 1,
UITFD XS i8R 7 3 ) — %54 D 7o DIci&G S,

RUEBE O U R 7 R O O FEARR) 728l . R 2 7k LTV B,

EPRERIED Y 27 R UOR 2 EO X ) ICEH L T L0 2B 2DICAMTSH

ol
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RERED 7 L— LU —r | BEE, BEE. RRGIS AN ONT #sl & OVF o Bl 7R 2R
WCEVIRSEH STV D
SAEEE DAL lfrzéﬁ!ﬁ%é’]%ﬁi“ (effects) # RfE® 5 ECTHEHZE (important) Tdh
Do
LMo T, RABERIL, T RXTORENRAZERIND Z &I D T DOFEERMT
IR 7 ) — 2 4RE L T D, 77205, fux &K QAL IES IRES RS X
(GHG) #EHi, BATY 27, WHR Y 27 KERE o, KUEREO U R 7 KOS
(CRFT D EAR T, WEBRFEAMRE, WONTREE BT 2 WMo 5 bk Bt o & EHIH
LDV TND b DODEETH D, KAEEIL, GHG #EHONEIC GHG 7'v k=1
A 7562 E2EEL TS GHG 7'm b, EOPEHABEICL LA a—7 1,
2 KON 3 OFBRICEDONLIONDOREICSESERT 7o —F2HATHZ L EEDT
Whe ZAUTHE, BIZIE, BESHR EOIEEEREOHENE ED X D ITED D DN LR
BEND, ZOZ LT HOLEEOMBHRICKIT MO T HHREICH L TERE
e 5 HER, £O/¥ED GHG PHHOFHHEGIELBEE LRWARENRH D Z L 2 BT
%, £, FUAERIHTA2EEATSH 2 DO4¥R, GHG 7o b= z2#EH+ %k
TITORPUC L > TUE, ZOREICEHL THET S GHG AR 256808552 L b E
RLCTW5, GHG 7B Fa Ll TROLNTWLISEIERT Ve—F bbb d,
WEATREME & D B 72010, AABERIEL, BEMNUTEBRLRTE ROV ET S
LEBRERLTND,
UTICEY Lz, 2a—7 1 kOzra—7 2 O
ERESFH 7 —7 (Bt kO OF2th)
HRERFH 7 N — 712G En /e W BEES . (associates) . R ZFIZE, IREGE 2
TR AL (affiliates)
Bl (associates) . H:[FISElAEFE, FEEME 240 XX REFITN—T ’aiﬂiﬁ
WEIfREtE  (affiliates) ([CBHT 28 A GO 57280 ’%wk77u~%(mz
GHG 7'm bz oa—KR L — MNEHEIZ BT 2 R0 EIEE IR E SRLE)
Z2=a—7 3 ® GHG HHOBRIE, F—Z O AFAREN:, RAEY O, HEFEROZE
DO ARHEFEVEDIR RICBET 5028, ZLORBEICEELTND, Ll Zhb
DB bbb, 2a—7 3 Hiia &t GHG HFHOBIRICOWTIZ, T3 Tk
7B =R ONEIZ D20 | R ZRIET 2 EEOM L FEROBEOMm Iz CRIEIHM L
TW5b, ZoHRIT, 2Aa—7 3 gEHN, Aozt~ T, BEOH—FRY - 7
v 7V U RORLRERESEZLEDTNEI LD, HEY A7 pHTOEER
(important) EHETHDHEWVIBBNIAE->TWNDLZLEARMLTWD, ELOEEICE
WTC, fBR¥E N a— - Fz—rDOETWFOZa—7 3 P2 ATIEENEES 2 U
A7 ROME ICEB LTS, FlaiE, ERL, TTETELL R =30 F — gL
IR LT, BRERGT A U TRHLT 50y (BATY A7), TR =2 om0z
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T DTREOHMERVIAL D &35, B LIE Emogell A afgeic Lz, A&

VTATEGZTED LEDETHILE (RIEOHKE) BDRBELRDZENDHDH, VAT KN

W OZibOBARRRBERICEE LI EERE L MAGDbEL 2 LT, Aa—7 3 OF

— 2%, RIRFEASOBATICA 23 EORLE £ Tt L TV 5 00nE —fik B M BH S OF]

REDFHIT 280 &2 2N TE D, Liznd> T, FIAEOFMIL, AELOEER N

NY a— -« Fx—r2RIZhbl> ThibENKNL (significant) GHG HIE O =255 L .

ZFHUCEVBEET DA 7 b, IHBEOT ¥ Ry MRS 2 HRIE I & OV 10 B E

EHE S 6T Z e ERICT 5, Aa—7 3PHIZOWVT, ARHERZTIZLUTO X

INTHREL TV D,

EEF ERA O TROP 2 22— 3 PRHOMEM (measure) (& D22 T 1R
ANSRANAN

AT A a—7 3 PHHOREM (measure) (28D -IEBI O Z BIR LR UL
BV, EOoRa—7 3 PR EE SN PEHICE EN TV E 00, TR S
NTWDO0nE—ikBRME#REOFIAEDN B TELLIICT22DTHD
EDODZXa—7 3 PeHONEME (measure) BEEDONRY 22—« F2—IIEEN
LEEICLV RS FReE0hhE. REITZOWEDOEMZFN LT
ANSRANAN

ZNH0 GHG HEHEZBRWTW DA, BEIFZNLZ2EMET 28E (FlF, EE
72HEM  (measure) Z ATTHIENTEARWNZ®) Zitd LR2THIER B0,

GHG #EH 7 IV — LIS OFEEMMHFEIE S 7 T — X, RAMERCIIRES EZSh

TV, LnLaenb, KREABER TR, BEEBBAEES 7 2 —12o0n T, BED

et L 2D Ko 7, WA THERIT A X 2] NEER TN D,

filam OARLO BC105 H 6 BC118 H T, AAERDREDE R &R DHHH 2B T

W5,

(a) PEEMWHRERFIL, v/ ¥ —ROEELEB2 CHAMREZR, @0 1 o7
72 HRGEEEB R AR T H Z L E BRI L T D, EEROE VR RAET/LRETOH A
AIREMERC . REMFERMIC BT DA AMEEZE D, ESNTND 7 DOREEMEHYE
BEH T TV =BT 50 ZOBHBXIEE S TRWEE 130, B L2RWIGAE.
Az R2 L, 2T,

(b) FEEREWTHY 70 HLHSO AR A DR A et 3 5 72 DI A 78, KUERED U 2 7 RO
KEAT 5B 2R B ERENTOFRIE D 7 Y — 13 B 5 (UE, BESNTWELHTEH
HATRWHDIEH LD, HHHE. TNUHORRIZOVWTHH L, ZRoRn—ET
MBWREDOFIHFIZL > THEATHD, IIAHTRWEBZHHA Iz,

() Aa—7 1, 2Aa—7 2 kOR=—7 3 ez ER L, WET 572D, GHG 7'
VO 2 EZEICE KT D 2 EICEIT D0 BACUIBOF OB IIAT ), o
FEBRODHRE ), ZOBHXIEE 5 TRWVEBEIEAM),
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(d) EEN, 2a—7 1, 2Aa—7 2 RORAa—7 3 [Z2W\WT, T DOIRBHREAT AT
THEENL, CO2 MFE T T 25 Z L A2 RO DBRICEKT 50 HDHNE, Ra—
71, Aa—=7 2 kA a—7 3 Hiliz, ImREHRTAORIT Z LA5T TR S

(Bl z X, A% (CH4) tHifg{bz=H (NO2) 20 CHmRT %) RThdEBZD
73

(&) kD 2a—7 1 FOAa—7 2 YR ZRMEICBH AT 2 2 L 2 R2EICERT 2 2 10l

KT B, BRI kORI,
(1) s
(i) Basxtt (associates), H:[FISCALRZE, FEMfE T4k ORIfRESH: (affiliates)

() EZM (materiality) ZZ:MEIC, TN TORENBEIRT S 720 O FEERMINIEE H 7 =2
Y—Lt LT, 2a— 7 3 JEHDifaxtia i (absolute gross) & H 5 &V ) IREIZE
T D70 B LZRWEGE, MEAREL, LT,

(c)

v %21 H(a) (i) T GHG HEH ED R —7 1/2 ICHOW TR S A G DA LN L ELHD
LM, GHG 7o b=V T WD E BB 8 T B 202 enH 155
ZEEHRLIEE -,

v TG - FE AR | OFCIRAY TCFD xf L FEIC ER SN TS — T | [RISRICRDBIRTESCT
2 VSR TR S AL TR RIS B ST, L— L D BMIEATL, REED DR
o,

(e)

v BESH IV IREE A0S NN —T DRI —T1-2 R, Aa—7 3 O GHG HEHE
X, EHENE R R RIS ENZECTHY | PEEMMRIR M EfICb B SFERE DT —4
ZHEFHL(BHEORBITIDT —2EENTHIETEE LOAMNBE K TS, av7a<lyh
EEOFFIISU T, FHE - IV IR 2 FEDOT N —T DRa—71:2 o, Aa—
7" 3 ® GHG HEH SI3EEFIH I LA BR R R #7035 61 %, £ OB O EPERH
ICLDBRETFAR T DI EE IR ET D,

B 10 — HiZ
AP ROE 23 HIT, HEHEIRAEIZSOWT, 20 R (21T, M, BEE L
<iFt 7 Z—~OWEHL, UIRFEIRIU S S BHRA) KO, KUEZENCBIT 2 5T
DEBEEEHEIZBWTED b HEE & ORI 2 MO RZ REICERTH 2 &
ERELTWVD,

MREAENC BT DT OEBR A E ) 13, EERELEMHSGK (UNFCCC) D
EMOEFOGE L EHZL TS, UNFCCC O THEINT-AEIL, REZRT AH|
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WO OHFR NEELFRE L TND, AARHEEOAERIERT, EHOZDL S 7%

HEIL. NUWHE (201644 H) THY ., TOMRMAIEIL, HEKIERE(LA EEEMRTO

KYELVER 2L FIELS< A D 2 & ROPEERSMLATOKNSE X 0 K 1.5 &

F TR L Z M2 HDEGA (efforts) #ERTDHZ LIZAEELTWAD, NU HENEE

Bz 5D ET, AAMEROBEOHIIT, BENSHLOBEZ A UHEDBIEL T

BT D0 E I D, I ED LI ICHEE SN0 EBRT A, RUBETED bz

HIEZZBTHZ ENERINDENHZETHD,

feiam OARLO BC119 6 BC122 HIL, ARFHEREOREDOE Fu L 2 5 H 2k~

TW5,

(a) KUERSED BAEIZ DWW TIRE STV D BIRICERRT 25, BRCUISC O BRI
faT 7,

(b) MEINTWD [RELEEICEET 2B OERHE] OERIT oUW & -3
D, D TROWEGEE, MAREZL, ZUTRED,

(a)
v RUBEOHELEASLTWAHZ EDRRENRIZ, 12060 FE N —HR=a2—FF
IWEEZETTWD Z &) OFRR SRR FESNDHEITRY . BikT 5,

BHRI17— ooz Ak

KRAFHERTRINTRBRIZOWNT, iz a X MIdH D0,

v TCFD LV &35 RN RO LN TEY | HEROBERRED 7T mE A ZBNTE
TORHBREEH L THL X200 ARHARTH D, FEMRERERRT 52 RN
EVERERIO 2 A | & il & RE Th D,

v  BEHBEO S V-T2 E T b T aw )y MEEICB W T, TRTOER At
F ORI SISOV TIEIRA IR - B/R 02818, B L D TR A @mD),
T HmOA APELER T AR D Ll i 5, IS FE R D& 2 7 LIRkR, IRE RN R T APEH &
DLEHD i CHE (material) S HIBrEN D0 OZBENFFEL TR THZENTESN
BHARETITRD,

Fo, FEH b BIMOES ORI RS S 1F A B R U IUE 2 2 & DS R 7R r — A
(B ZIE . HBUCEAG LT 2415 BTSN LT | BIIOEST21T CTR<EFIFICLY
B CERWGE SIS I B ORI LD IS A TR T R&ETHD,
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& [fhik B-EEERBRER] T HER

(%]

v S2 (KB BAR) Ok E L7 3Dh | BRI TODIREED HIZIX R LA O FEEE (A
HE-Social BHE) &2 <EENTEHY, S2 (HEkEERIBROAEFIE )R> TND1 2 (K
LS DY 2TV T B A 71 /8 — T D PEZE R BA R B L WD AL E AT 220072 2)

v BRI B IZHLR TFCD TROLN TWRWIEHH LG EN TS, SHENHE - Bl 5
BAFREA U IS FEEE SNDHIEE AT D a AV b T — (FITHE LA i, KK
T AR BN BNTHEFEEC M EE RN T THRARINARNE#RSH 2L, £/, BE
(KBRS DR BRI E BV aA L b —2ar T U — A NMETED S BIR A 4
MERIR DT LMD YR R —ADOE RIR LI HE oo/ — ) — AL —F—D T
fift 2 BT 2283 TET BRI HORZRW ATRENED B D,

v HERITK T U ORE EBICHIN N DDA S LTt — 72 SR HE IS S #
B RESGLNRW A REMER B D,

v ERE MR TEEATV, FEICEET By M AT YA LT, A 1% ISSB ICHEILL 7V
—AED 3 [H - & MU CTHET e (0720 | S AMERS O A VEDEWIC I B RS i
RAHEPDNO0RLD | o I - BATHIM ORE ., FE - RPUIGCTe 7L 7 v
72— ARV E W5,

v EEEOEICETILOCFMBEEOOHLEROF R ERET HH O TIERWNEE X T
BUws, (Blz X, S2 % B sEZERIBIR B12 0% 2 IHEEEIC S TR L0, (DK
SRATA L ()R & ONB) R A B L D s R A— ML R FrA— L | L Hh5, 2O
5 (WEF R TIEHLHOD) M —F 4 7T e S & it A HER CE S ATREMESD D, )

v oy ruavlyhe L TR¥BEOBZZ— - FEEICEHDoTEY, 2T — IR T 5123
TRREEI) . KB RIT AR D, 16T, IR A B R 322L D F ML ERE RO
AN R R T RETH D,

v S IV IR RSO SN —T DA —T1-2 R, Aa—T 3 O GHG HEHE
. EBRNER ARG G N THY | FEERBIA T Ecb B LS FES O T —4
EHERTL RO BT DT —HEERTHILEIEE LOATM NS K THD, av7a~vlyh
HEOFEMIILC T, Bt JV-IRERE 2t ED I NV —T DRAa—71-2 L, Aa—
7" 3 @ GHG HEH SI3REFIH I LR B RSN #2035 61 %, OB O EPER
INC L DB RETIAR T2 RET D,

vV REEBEERIZHDLOD, AT FEVT AT HRAED BUGRS, TA T A7 VE
B OFRERE DBIRERNEG ENTEY ., HHROA MPELAERT AN D H i &b 55U
B L EHEAC B LW B R EREFEO — HHEA E EN D,

[B16 T —p#£481T (FN-CB) ]
v B16 IHTR#ET L7 /Lty hOREERNBERFIHEZ S TSRLURTNIR RGN EH505, &
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BFEtLOERIZEA, 2T Tl EEGRIN | 3752 MBS U TGRODEVHIER
(CEFTERUDN?

[B32 H—-EHEFXEERUHEFEE (F-EU)]

v ORABAEZ S2-B32 FILIE N FEE K OFEFEL 12X LELTODN, &% ORHRIE
B2, ORAlEFEE, @BEFRE. O, DMNERRETL00 WML THZENEE
Ly,

v KEHE: REEEEORRIENENEE 25N D5A 1L, Materiality OB TR G50
LEZEL TRV, (DFEV, ZNENDIE Y722\ TH Materiality B 2470,
Materiality 2MEWEHIBIL 720 OIZBRGREL TRV, )

v RN K O Eﬂaﬁ$¥%ﬁ% WZAELT-BRRIE H LB T 578, FEEFHEH N

BLFE AL M T BERFERZEMITIZ Corporate PPA TitET 25 A 13RI BfiEL TR
VDA,

v ZUyROL VY A Y AN—tF 2V T AR EFIRNAE N RIRA B L BRI m W LITE

2T KUEEENCBT DB RIS BITAIBR & TR D),

(& 2. BEEE)

v FEENRE - paEMEE - TEMBEOR, AGHET) KL 8 L EHEO BRI T
(GHG HEHEITRIEE T A= TD) 2R, MG I3 E 2 LoersEs
RO —AbH0 | HIRT &,

v BERERORS AHEBIEEEF EO LRI G LI, FEFEEE DA TR O
AR GE BT~ R - 2B AT 1X Materiality M OVRh=RE « 20 BB R OB b I
FABIRAGRI LT R,

vV AL EE S Aa—T 2 TORREEMRL TRV,

1D/
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Document No.28
July 29th, 2022

To the International Sustainability Standards Board

Japan Foreign Trade Council, Inc.

Comments on the Exposure Draft “IFRS S1 General Requirements for Disclosure

of Sustainability-related Financial Information”

JFTC is a trade-industry association with Japanese trading companies and trading
organizations. The following are the comments from Japan Foreign Trade Council (JFTC)
regarding the International Sustainability Standards Board (ISSB)’s Exposure Draft

“IFRS S1 General Requirements for Disclosure of Sustainability-related Financial
Information”.

From : Japan Foreign Trade Council, Inc. (JFTC)
Address : Kasumigaseki Common Gate West Tower 20F
3-2-1, Kasumigaseki, Chiyoda-ku,

Tokyo 100-0013, Japan

URL: https://www.jftc.or.jp/english/home_e.htm
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Question 2—Objective (paragraphs 1-7)

The Exposure Draft sets out proposed requirements for entities to disclose
sustainability-related financial information that provides a sufficient basis for the
primary users of the information to assess the implications of sustainability-related
risks and opportunities on an entity’s enterprise value.
Enterprise value reflects expectations of the amount, timing and uncertainty of future
cash flows over the short, medium and long term and the value of those cash flows in
the light of the entity’s risk profile, and its access to finance and cost of capital.
Information that is essential for assessing the enterprise value of an entity includes
information in an entity’s financial statements and sustainability-related financial
information.
Sustainability-related financial information is broader than information reported in the
financial statements that influences the assessment of enterprise value by the primary
users. An entity is required to disclose material information about all of the significant
sustainability-related risks and opportunities to which it is exposed. Sustainability-
related financial information should, therefore, include information about the entity’s
governance of and strategy for addressing sustainability-related risks and opportunities
and about decisions made by the entity that could result in future inflows and outflows
that have not yet met the criteria for recognition in the related financial statements.
Sustainability-related financial information also depicts the reputation, performance
and prospects of the entity as a consequence of actions it has undertaken, such as its
relationships with, and impacts and dependencies on, people, the planet and the
economy, or about the entity’s development of knowledge-based assets.
The Exposure Draft focuses on information about significant sustainability-related
risks and opportunities that can reasonably be expected to have an effect on an entity’s
enterprise value.
(a) Is the proposed objective of disclosing sustainability-related financial information
clear? Why or why not?
(b) Is the definition of ‘sustainability-related financial information’ clear (see Appendix
A)? Why or why not? If not, do you have any suggestions for improving the

definition to make it clearer?

(a)

v' The objective is to provide information about sustainability-related risks and
opportunities that is useful for investors, etc. to assess an entity’s enterprise value.
Enterprise value is defined as “the total value of an entity; it is the sum of the value
of the entity’s equity (market capitalisation) and the value of the entity’s net debt.”
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These are clear definitions, but the Exposure Draft does not present explanations and
logic regarding how enterprise value is to be calculated, measured, and assessed.
Market capitalisation, which accounts for a large portion of enterprise value, is
determined by how investors, etc. assess the amount of value the entity will generate
in the future.

Also, because that value to be generated in the future may include social value and
environmental value, we would like additional guidance to be provided regarding
how enterprise value is to be calculated, measured, and assessed.

Question 3—Scope (paragraphs 8—10)

Proposals in the Exposure Draft would apply to the preparation and disclosure of
sustainability-related financial information in accordance with IFRS Sustainability
Disclosure Standards. Sustainability-related risks and opportunities that cannot
reasonably be expected to affect users’ assessments of the entity’s enterprise value are
outside the scope of sustainability-related financial disclosures.

The Exposure Draft proposals were developed to be applied by entities preparing their
general purpose financial statements with any jurisdiction’s GAAP (so with IFRS
Accounting Standards or other GAAP).

Do you agree that the proposals in the Exposure Draft could be used by entities that
prepare their general purpose financial statements in accordance with any jurisdiction’s
GAAP (rather than only those prepared in accordance with IFRS Accounting
Standards)? If not, why not?

v At conglomerates which have a scale of several hundred group companies,
disclosing all the information required would be an extremely heavy burden in
practice. So, corresponding to the concepts for financial statements, it is appropriate
for entities to disclose only what they deem to be material within the range that will
not cause errors in important decision making by the primary users of general

purpose financial reporting.

Question 8—Materiality (paragraphs 56—62)

The Exposure Draft defines material information in alignment with the definition in
IASB’s Conceptual Framework for General Purpose Financial Reporting and IAS 1.

Information is material if omitting, misstating or obscuring that information could

reasonably be expected to influence decisions that the primary users of general purpose
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financial reporting make on the basis of that reporting, which provides information

about a specific reporting entity’.

However, the materiality judgements will vary because the nature of sustainability

related financial information is different to information included in financial

statements. Whether information is material also needs to be assessed in relation to
enterprise value.

Material sustainability-related financial information disclosed by an entity may change

from one reporting period to another as circumstances and assumptions change, and as

expectations from the primary users of reporting change. Therefore, an entity would be
required to use judgement to identify what is material, and materiality judgements are
reassessed at each reporting date. The Exposure Draft proposes that even if a specific

IFRS Sustainability Disclosure Standard contained specific disclosure requirements, an

entity would need not to provide that disclosure if the resulting information was not

material. Equally, when the specific requirements would be insufficient to meet users’
information needs, an entity would be required to consider whether to disclose

additional information. This approach is consistent with the requirements of IAS 1.

The Exposure Draft also proposes that an entity need not disclose information

otherwise required by the Exposure Draft if local laws or regulations prohibit the entity

from disclosing that information. In such a case, an entity shall identify the type of
information not disclosed and explain the source of the restriction.

(a) Is the definition and application of materiality clear in the context of sustainability-
related financial information? Why or why not?

(b) Do you consider that the proposed definition and application of materiality will
capture the breadth of sustainability-related risks and opportunities relevant to the
enterprise value of a specific entity, including over time? Why or why not?

(c) Is the Exposure Draft and related Illustrative Guidance useful for identifying
material sustainability-related financial information? Why or why not? If not, what
additional guidance is needed and why?

(d) Do you agree with the proposal to relieve an entity from disclosing information
otherwise required by the Exposure Draft if local laws or regulations prohibit the
entity from disclosing that information? Why or why not? If not, why?

(a)

v'In Paragraph 58, materiality is purposely not defined, but while this is different
concept from monetary materiality in financial statements, because the subject period
and judgment axis differ at each entity, there is a potential for a greater variation of
judgment than under IAS 1. While flexibility for the unique aspects of each entity is
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desirable, we would like a certain direction and examples, etc. to be presented.

v' While the audit scope, necessity, etc. are not mentioned (possibly because the
necessity of a guarantee depends on the judgement of the authorities in each country),
in that this is being standardized, it is assumed that a certain guarantee will be
attached when conducting disclosure in accordance with this standard, but when the
basis of judgment for materiality is not set out, a difference of opinion with the
auditor will probably occur.

v Paragraph 56 states that the “information is material if [it] could reasonably be
expected to influence decisions that the primary users of general purpose financial
reporting make on the basis of that reporting, which provides information about a
specific reporting entity.” Also, Paragraph 58 states that “Materiality is an entity-
specific aspect of relevance based on the nature or magnitude, or both, of the items
to which the information relates, in the context of the entity’s general purpose
financial reporting. This [draft] Standard does not specify any thresholds for
materiality or predetermine what would be material in a particular situation.”
However, it does not incorporate an explanation of the above-mentioned “magnitude,”
and it is unclear whether the judgement criteria should consider the financial impact
or the non-financial impact (metric tons, etc.), or both in making judgements. So, we
request the provision of additional guidance on the contents intended by the

concerned “magnitude.”

(©)

v" While Paragraphs 1G6-1G8 of the Illustrative Guidance already include guidance on
materiality because no specific examples are included, we think there is a risk that
confusion may occur when materiality judgements are made in practice.

(d)

v" While Paragraph 62 requires the entity to explain the source of the restriction in
cases where disclosure is prohibited by local laws and regulations, in practice cases
where it will be difficult to collect timely and appropriate information (for example,
cases where material information is included in the value chain of newly acquired
subsidiaries) are anticipated. For that reason, responding with the explanation of the
concerned reasons should also be permitted in cases where disclosure is not
possible due to various circumstances, not only because of laws or regulations.
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Question 9—Frequency of reporting (paragraphs 66—71)

The Exposure Draft proposes that an entity be required to report its sustainability related
financial disclosures at the same time as its related financial statements, and the
sustainability-related financial disclosures shall be for the same reporting period as the
financial statements.

Do you agree with the proposal that the sustainability-related financial disclosures would
be required to be provided at the same time as the related financial statements to which

they relate? Why or why not?

v The Exposure Draft requires reporting at the same time as related financial statements,
but if general purpose financial statements indicate annual securities reports,
disclosing sustainability information, etc. together with the annual securities reports
generally released in Japan in June would involve a substantially heavy burden.
Flexibility in accordance with the judgment of the authorities in each country is
necessary (for example, prior disclosure of only those selected items for which
responses are possible).

v The Exposure Draft requires disclosure at the same time as financial reporting, but it
IS necessary to recognize that there is a time lag of several months, for example,
between the release of the financial statements of Japanese entities and the
publication of their integrated reports. While financial statements are the aggregation
of past figures, the disclosure required in the Exposure Draft is information reflecting
the impact on future cash flow over the short, medium and long term. Consequently,
while maintaining the principle of simultaneous disclosure with financial reporting,
it is desirable to permit a time lag between sustainability-related financial disclosure
and financial statements.

v Paragraph 71 states that if there is materiality, disclosure of subsequent events is
required. We think this paragraph requires that disclosure is necessary if there is
materiality from the perspective of sustainability, even if there is not materiality in
terms of accounting (monetary or qualitative). Specifically, what types of cases are
assumed?

Question 10—Location of information (paragraphs 72—78)

The Exposure Draft proposes that an entity be required to disclose information required
by the IFRS Sustainability Disclosure Standards as part of its general-purpose financial
reporting—ie as part of the same package of reporting that is targeted at investors and

other providers of financial capital.
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However, the Exposure Draft deliberately avoids requiring the information to be

provided in a particular location within the general purpose financial reporting so as

not to limit an entity’s ability to communicate information in an effective and coherent
manner, and to prevent conflicts with specific jurisdictional regulatory requirements on
general purpose financial reporting.

The proposal permits an entity to disclose information required by an IFRS

Sustainability Disclosure Standard in the same location as information disclosed to

meet other requirements, such as information required by regulators. However, the

entity would be required to ensure that the sustainability-related financial disclosures
are clearly identifiable and not obscured by that additional information.

Information required by an IFRS Sustainability Disclosure Standard could also be

included by cross-reference, provided that the information is available to users of

general purpose financial reporting on the same terms and at the same time as the
information to which it is cross-referenced. For example, information required by an

IFRS Sustainability Disclosure Standard could be disclosed in the related financial

statements.

The Exposure Draft also proposes that when IFRS Sustainability Disclosure Standards

require a disclosure of common items of information, an entity shall avoid unnecessary

duplication.

(a) Do you agree with the proposals about the location of sustainability-related
financial disclosures? Why or why not?

(b) Are you aware of any jurisdiction-specific requirements that would make it difficult
for an entity to provide the information required by the Exposure Draft despite the
proposals on location?

(c) Do you agree with the proposal that information required by IFRS Sustainability
Disclosure Standards can be included by cross-reference provided that the
information is available to users of general purpose financial reporting on the same
terms and at the same time as the information to which it is cross-referenced? Why
or why not?

(d) Is it clear that entities are not required to make separate disclosures on each aspect
of governance, strategy and risk management for individual sustainability-related
risks and opportunities, but are encouraged to make integrated disclosures,
especially where the relevant sustainability issues are managed through the same

approach and/or in an integrated way? Why or why not?

v’ Paragraph 72 prescribes that disclosure is required as “part of its general purpose
financial reporting,” but what does “general purpose financial reporting” refer to?
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Does this include financial reporting to shareholders and creditors—ie financial
statements (however, in practice these are disclosed on the internet and provided for
public inspection)?

v' The contents recognize a certain freedom regarding the location of information (for
example, whether this should be in the non-financial information part or the financial
information part of the annual securities report) and that itself is desirable, but we
would like a certain direction and examples, etc. to be presented.

v' Paragraph 75 mentions cross-referencing (with the condition that the cross-
referenced information be disclosed with the same timing). Does this assume
annotation in a format such as “refer to the sustainability report” inside the annual
securities report? Also, in cases where cross-referencing is not adopted, is it accepted
that the disclosure timing of the annual securities report and the sustainability report
differ? If so, is the understanding correct that the disclosure of sustainability-related
financial information in the MD&A part, etc. of the annual securities report is
permitted? Also, it would be desirable to clarify that web pages that are assumed to
be periodically updated are accepted as cross-references.

Question 11—Comparative information, sources of estimation and outcome

uncertainty, and errors (paragraphs 63—65, 79—83 and 84-90)

The Exposure Draft sets out proposed requirements for comparative information,

sources of estimation and outcome uncertainty, and errors. These proposals are based

on corresponding concepts for financial statements contained in IAS 1 and TIAS 8.

However, rather than requiring a change in estimate to be reported as part of the current

period disclosures, the Exposure Draft proposes that comparative information which

reflects updated estimates be disclosed, except when this would be impracticable —ie

the comparatives would be restated to reflect the better estimate.

The Exposure Draft also includes a proposed requirement that financial data and

assumptions within sustainability-related financial disclosures be consistent with

corresponding financial data and assumptions used in the entity’s financial statements,

to the extent possible.

(a) Have these general features been adapted appropriately into the proposals? If not,
what should be changed?

(b) Do you agree that if an entity has a better measure of a metric reported in the prior
year that it should disclose the revised metric in its comparatives?

(¢) Do you agree with the proposal that financial data and assumptions within

sustainability-related financial disclosures be consistent with corresponding
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financial data and assumptions used in the entity’s financial statements to the extent

possible? Are you aware of any circumstances for which this requirement will not

be able to be applied?

v Paragraph 64 proposes that in principle restatement is required when estimates are
revised. (a) refers to “the amount reported in the previous period,” but what is this
specifically? (The text reads “amount” rather than metrics, and it is not clear what
types of examples, disclosures, etc. are assumed.) Is it also necessary to restate the
amount reported in the previous fiscal year on the basis of the estimate after the
revision?

v" Changes to estimates cover changes in technique*, but do these also cover changes
in inputs*? Because requiring restatement back to the prior fiscal year’s estimates
using the estimation assumptions after making estimates in the current period
imposes an extremely heavy practical burden on entities, we are opposed. (In
accounting, “changes in estimates” do not require restatement). Instead of requiring
restatement “in principle,” can the format of noting only changes in accordance with
materiality be included as an option?

*Note: “technique” and “input” are terms in IFRS 13 “Fair Value Measurement.”

Question 12—Statement of compliance (paragraphs 91-92)

The Exposure Draft proposes that for an entity to claim compliance with IFRS
Sustainability Disclosure Standards, it would be required to comply with the proposals in
the Exposure Draft and all of the requirements of applicable IFRS Sustainability Disclosure
Standards. Furthermore, the entity would be required to include an explicit and unqualified
statement that it has complied with all of these requirements.

The Exposure Draft proposes a relief for an entity. It would not be required to disclose
information otherwise required by an IFRS Sustainability Disclosure Standard if local laws
or regulations prohibit the entity from disclosing that information. An entity using that relief
is not prevented from asserting compliance with IFRS Sustainability Disclosure Standards.
Do you agree with this proposal? Why or why not? If not, what would you suggest and

why?

v" We think the hurdles for compliance with ISSB standards and disclosure remain
extremely high. In that a statement of compliance is required, it would be desirable
to set a sufficient transition period and to permit disclosure using flexible
interpretations.
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4 Comments on Exposure Draft, [IFRS S2 Climate-related Disclosures

Question 4—Concentrations of climate-related risks and opportunities in an entity’s

value chain

Paragraph 12 of the Exposure Draft proposes requiring disclosures that are designed
to enable users of general-purpose financial reporting to understand the effects of
significant climate-related risks and opportunities on an entity’s business model,
including in its value chain. The disclosure requirements seek to balance
measurement challenges (for example, with respect to physical risks and the
availability of reliable, geographically-specific information) with the information
necessary for users to understand the effects of significant climate-related risks and
opportunities in an entity’s value chain.

As a result, the Exposure Draft includes proposals for qualitative disclosure

requirements about the current and anticipated effects of significant climate-related

risks and opportunities on an entity’s value chain. The proposals would also require
an entity to disclose where in an entity’s value chain significant climate-related risks
and opportunities are concentrated.

Paragraphs BC66—BC68 of the Basis for Conclusions describe the reasoning behind

the Exposure Draft’s proposals.

(a) Do you agree with the proposed disclosure requirements about the effects of
significant climate-related risks and opportunities on an entity’s business model
and value chain? Why or why not?

(b) Do you agree that the disclosure required about an entity’s concentration of
climate-related risks and opportunities should be qualitative rather than

quantitative? Why or why not? If not, what do you recommend and why?

(a)
v At conglomerates which have a scale of several hundred group companies,

analyzing the impacts of the climate-related risks and opportunities of the entire

value chain in all industry fields would be an extremely heavy burden in practice.

Question 5—Transition plans and carbon offsets

Disclosing an entity’s transition plan towards a lower-carbon economy is important for
enabling users of general-purpose financial reporting to assess the entity’s current and
planned responses to the decarbonisation-related risks and opportunities that can

reasonably be expected to affect its enterprise value.
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Paragraph 13 of the Exposure Draft proposes a range of disclosures about an entity’s
transition plans. The Exposure Draft proposes requiring disclosure of information to
enable users of general-purpose financial reporting to understand the effects of climate-
related risks and opportunities on an entity’s strategy and decision-making, including
its transition plans. This includes information about how it plans to achieve any
climate-related targets that it has set (this includes information about the use of carbon
offsets); its plans and critical assumptions for legacy assets; and quantitative and
qualitative information about the progress of plans previously disclosed by the entity.
An entity’s reliance on carbon offsets, how the offsets it uses are generated, and the
credibility and integrity of the scheme from which the entity obtains the offsets have
implications for the entity’s enterprise value over the short, medium and long term. The
Exposure Draft therefore includes disclosure requirements about the use of carbon
offsets in achieving an entity’s emissions targets. This proposal reflects the need for
users of general-purpose financial reporting to understand an entity’s plan for reducing
emissions, the role played by carbon offsets and the quality of those offsets.
The Exposure Draft proposes that entities disclose information about the basis of the
offsets’ carbon removal (nature- or technology-based) and the third-party verification
or certification scheme for the offsets. Carbon offsets can be based on avoided
emissions. Avoided emissions are the potential lower future emissions of a product,
service or project when compared to a situation where the product, service or project
did not exist, or when it is compared to a baseline. Avoided-emission approaches in an
entity’s climate-related strategy are complementary to, but fundamentally different
from, the entity’s emission-inventory accounting and emission-reduction transition
targets. The Exposure Draft therefore proposes to include a requirement for entities to
disclose whether the carbon offset amount achieved is through carbon removal or
emission avoidance.
The Exposure Draft also proposes that an entity disclose any other significant factors
necessary for users of general-purpose financial reporting to understand the credibility
of the offsets used by the entity such as information about assumptions of the
permanence of the offsets.
Paragraphs BC71-BC85 of the Basis for Conclusions describe the reasoning behind
the Exposure Draft’s proposals.
(a) Do you agree with the proposed disclosure requirements for transition plans? Why
or why not?
(b) Are there any additional disclosures related to transition plans that are necessary

(or some proposed that are not)? If so, please describe those disclosures and explain
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why they would (or would not) be necessary.

(c) Do you think the proposed carbon offset disclosures will enable users of general
purpose financial reporting to understand an entity’s approach to reducing
emissions, the role played by carbon offsets and the credibility of those carbon
offsets? Why or why not? If not, what do you recommend and why?

(d) Do you think the proposed carbon offset requirements appropriately balance costs
for preparers with disclosure of information that will enable users of general
purpose financial reporting to understand an entity’s approach to reducing
emissions, the role played by carbon offsets and the soundness or credibility of
those carbon offsets? Why or why not? If not, what do you propose instead and
why?

(c)
v At a time when disclosure concerning carbon offsets is not generally widespread,

prescribing this as a disclosure item is premature.

Question 6—Current and anticipated effects

The Exposure Draft proposes requirements for an entity to disclose information about
the anticipated future effects of significant climate-related risks and opportunities. The
Exposure Draft proposes that, if such information is provided quantitatively, it can be
expressed as a single amount or as a range. Disclosing a range enables an entity to
communicate the significant variance of potential outcomes associated with the
monetised effect for an entity; whereas if the outcome is more certain, a single value
may be more appropriate.

The TCFD’s 2021 status report identified the disclosure of anticipated financial effects
of climate-related risks and opportunities using the TCFD Recommendations as an area
with little disclosure. Challenges include: difficulties of organisational alignment, data,
risk evaluation and the attribution of effects in financial accounts; longer time horizons
associated with climate-related risks and opportunities compared with business
horizons; and securing approval to disclose the results publicly. Disclosing the financial
effects of climate-related risks and opportunities is further complicated when an entity
provides specific information about the effects of climate-related risks and
opportunities on the entity. The financial effects could be due to a combination of other
sustainability-related risks and opportunities and not separable for the purposes of
climate-related disclosure (for example, if the value of an asset is considered to be at

risk it may be difficult to separately identify the effect of climate on the value of the
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asset in isolation from other risks).
Similar concerns were raised by members of the TRWG in the development of the
climate-related disclosure prototype following conversations with some preparers. The
difficulty of providing single-point estimates due to the level of uncertainty regarding
both climate outcomes and the effect of those outcomes on a particular entity was also
highlighted. As a result, the proposals in the Exposure Draft seek to balance these
challenges with the provision of information for investors about how climate-related
issues affect an entity’s financial position and financial performance currently and over
the short, medium and long term by allowing anticipated monetary effects to be
disclosed as a range or a point estimate.
The Exposure Draft proposes that an entity be required to disclose the effects of
significant climate-related risks and opportunities on its financial position, financial
performance and cash flows for the reporting period, and the anticipated effects over
the short, medium and long term—including how climate-related risks and
opportunities are included in the entity’s financial planning (paragraph 14). The
requirements also seek to address potential measurement challenges by requiring
disclosure of quantitative information unless an entity is unable to provide the
information quantitatively, in which case it shall be provided qualitatively.

Paragraphs BC96-BC100 of the Basis for Conclusions describe the reasoning behind

the Exposure Draft’s proposals.

(a) Do you agree with the proposal that entities shall disclose quantitative information
on the current and anticipated effects of climate-related risks and opportunities
unless they are unable to do so, in which case qualitative information shall be
provided (see paragraph 14)? Why or why not?

(b) Do you agree with the proposed disclosure requirements for the financial effects of
climate-related risks and opportunities on an entity’s financial performance,
financial position and cash flows for the reporting period? If not, what would you
suggest and why?

(c) Do you agree with the proposed disclosure requirements for the anticipated effects
of climate-related risks and opportunities on an entity’s financial position and
financial performance over the short, medium and long term? If not, what would

you suggest and why?

(b)

v' Paragraph 14(b) is written in the same manner as IAS 1 Paragraph 125, but what
sort of events are assumed for which there is a significant risk that there will be a
material adjustment to the carrying amounts of assets and liabilities reported in the
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financial statements within the next financial year? (Are physical risks and/or
transition risks assumed?) In cases where these are assumed to arise in the next
fiscal year, the distinction from the uncertainty of accounting estimates (IAS 1
Paragraph 125) is unclear. If the probability of occurrence in the next fiscal year is
high, it is considered that these should be recorded as reserves or impairments.

v Consideration is required to ensure that the erroneous understanding whereby the
subject of scenario analysis with response to climate change in mind (e.g., the 2°C
scenario or the 1.5°C scenario) becomes the base scenario for financial statements
auditing does not become the common understanding.

Question 9—Cross-industry metric categories and greenhouse gas emissions

The Exposure Draft proposes incorporating the TCFD’s concept of cross-industry

metrics and metric categories with the aim of improving the comparability of

disclosures across reporting entities regardless of industry. The proposals in the

Exposure Draft would require an entity to disclose these metrics and metric categories

irrespective of its particular industry or sector (subject to materiality). In proposing

these requirements, the TCFD’s criteria were considered. These criteria were designed

to identify metrics and metric categories that are:

- indicative of basic aspects and drivers of climate-related risks and opportunities;

- useful for understanding how an entity is managing its climate-related risks and
opportunities;

- widely requested by climate reporting frameworks, lenders, investors, insurance
underwriters and regional and national disclosure requirements; and

- important for estimating the financial effects of climate change on entities.

The Exposure Draft thus proposes seven cross-industry metric categories that all

entities would be required to disclose: greenhouse gas (GHG) emissions on an

absolute basis and on an intensity basis; transition risks; physical risks; climate-

related opportunities; capital deployment towards climate-related risks and

opportunities; internal carbon prices; and the percentage of executive management

remuneration that is linked to climate-related considerations. The Exposure Draft

proposes that the GHG Protocol be applied to measure GHG emissions.

The GHG Protocol allows varied approaches to be taken to determine which

emissions an entity includes in the calculation of Scope 1, 2 and 3—including for

example, how the emissions of unconsolidated entities such as associates are

included. This means that the way in which information is provided about an entity’s

investments in other entities in their financial statements may not align with how its
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GHG emissions are calculated. It also means that two entities with identical
investments in other entities could report different GHG emissions in relation to those
investments by virtue of choices made in applying the GHG Protocol.
To facilitate comparability despite the varied approaches allowed in the GHG
Protocol, the Exposure Draft proposes that an entity shall disclose:
- separately Scope 1 and Scope 2 emissions, for:
* the consolidated accounting group (the parent and its subsidiaries);
* the associates, joint ventures, unconsolidated subsidiaries or affiliates not
included in the consolidated accounting group; and
* the approach it used to include emissions for associates, joint ventures,
unconsolidated subsidiaries or affiliates not included in the consolidated
accounting group (for example, the equity shares or operational control method in
the GHG Protocol Corporate Standard).
The disclosure of Scope 3 GHG emissions involves a number of challenges, including
those related to data availability, use of estimates, calculation methodologies and
other sources of uncertainty. However, despite these challenges, the disclosure of
GHG emissions, including Scope 3 emissions, is becoming more common and the
quality of the information provided across all sectors and jurisdictions is improving.
This development reflects an increasing recognition that Scope 3 emissions are an
important component of investment-risk analysis because, for most entities, they
represent by far the largest portion of an entity’s carbon footprint.
Entities in many industries face risks and opportunities related to activities that drive
Scope 3 emissions both up and down the value chain. For example, they may need to
address evolving and increasingly stringent energy efficiency standards through
product design (a transition risk) or seek to capture growing demand for energy
efficient products or seek to enable or incentivise upstream emissions reduction
(climate opportunities). In combination with industry metrics related to these specific
drivers of risk and opportunity, Scope 3 data can help users evaluate the extent to
which an entity is adapting to the transition to a lower-carbon economy. Thus,
information about Scope 3 GHG emissions enables entities and their investors to
identify the most significant GHG reduction opportunities across an entity’s entire
value chain, informing strategic and operational decisions regarding relevant inputs,
activities and outputs.
For Scope 3 emissions, the Exposure Draft proposes that:

* an entity shall include upstream and downstream emissions in its measure of Scope

3 emissions;
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* an entity shall disclose an explanation of the activities included within its measure
of Scope 3 emissions, to enable users of general purpose financial reporting to
understand which Scope 3 emissions have been included in, or excluded from,
those reported;

- if the entity includes emissions information provided by entities in its value chain
in its measure of Scope 3 greenhouse gas emissions, it shall explain the basis for
that measurement; and

- if the entity excludes those greenhouse gas emissions, it shall state the reason for
omitting them, for example, because it is unable to obtain a faithful measure.

Aside from the GHG emissions category, the other cross-industry metric categories

are defined broadly in the Exposure Draft. However, the Exposure Draft includes

non-mandatory Illustrative Guidance for each cross-industry metric category to guide
entities.

Paragraphs BC105-BC118 of the Basis for Conclusions describe the reasoning

behind the Exposure Draft’s proposals.

(a) The cross-industry requirements are intended to provide a common set of core,
climate-related disclosures applicable across sectors and industries. Do you agree
with the seven proposed cross-industry metric categories including their
applicability across industries and business models and their usefulness in the
assessment of enterprise value? Why or why not? If not, what do you suggest and
why?

(b) Are there any additional cross-industry metric categories related to climate related
risks and opportunities that would be useful to facilitate cross-industry
comparisons and assessments of enterprise value (or some proposed that are not)?
If so, please describe those disclosures and explain why they would or would not
be useful to users of general-purpose financial reporting.

(c) Do you agree that entities should be required to use the GHG Protocol to define
and measure Scope 1, Scope 2 and Scope 3 emissions? Why or why not? Should
other methodologies be allowed? Why or why not?

(d) Do you agree with the proposals that an entity be required to provide an
aggregation of all seven greenhouse gases for Scope 1, Scope 2, and Scope 3—
expressed in CO2 equivalent; or should the disclosures on Scope 1, Scope 2 and
Scope 3 emissions be disaggregated by constituent greenhouse gas (for example,
disclosing methane (CH4) separately from nitrous oxide (NO2))?

(e) Do you agree that entities should be required to separately disclose Scope 1 and

Scope 2 emissions for:
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(1) the consolidated entity; and
(i1) for any associates, joint ventures, unconsolidated subsidiaries and aftiliates?
Why or why not?
(f) Do you agree with the proposed inclusion of absolute gross Scope 3 emissions as a

cross-industry metric category for disclosure by all entities, subject to materiality?

If not, what would you suggest and why?

(©)

v For Scope 1 and Scope 2 GHG emissions in Paragraph 21(a)(iii), this can be read that
including the equity method investee is required, but it should be specified that in
accordance with the GHG protocol, it is possible that these are not included when an
entity selects the control approach.

v It is necessary to note that while the description of “adaptation and mitigation”
policies presents detailed requirements compared to the TCFD, no disclosure
guidance, protocols, etc. have been prepared pertaining to those policies. There are
concerns that the rules alone are being advanced first and not in line with the actual
conditions.

(e)

v" In many cases, the Scope 1 and Scope 2 for the associates, JVs, and unconsolidated
subsidiaries and Scope 3 GHG emissions cannot be collected directly, and
estimating the data for hundreds of operating companies across industries and
compiling reliable data is a great practical burden. We propose that in cases where
according to the conditions of the conglomerate, comprehensive disclosure of
Scope 1 and Scope 2 for the associates, JVs, and unconsolidated subsidiaries and
Scope 3 GHG emissions is difficult, disclosure by a qualitative explanation of the
reasons should be permitted.

Question 10—Targets

Paragraph 23 of the Exposure Draft proposes that an entity be required to disclose
information about its emission-reduction targets, including the objective of the target
(for example, mitigation, adaptation or conformance with sector or science-based
initiatives), as well as information about how the entity’s targets compare with those

prescribed in the latest international agreement on climate change.

The ‘latest international agreement on climate change’ is defined as the latest
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agreement between members of the United Nations Framework Convention on Climate
Change (UNFCCC). The agreements made under the UNFCCC set norms and targets
for a reduction in greenhouse gases. At the time of publication of the Exposure Draft,
the latest such agreement is the Paris Agreement (April 2016); its signatories agreed to
limit global warming to well below 2 degrees Celsius above pre-industrial levels, and
to pursue efforts to limit warming to 1.5 degrees Celsius above pre-industrial levels.
Until the Paris Agreement is replaced, the effect of the proposals in the Exposure Draft
is that an entity is required to reference the targets set out in the Paris Agreement when
disclosing whether or to what degree its own targets compare to the targets in the Paris
Agreement.

Paragraphs BC119-BC122 of the Basis for Conclusions describe the reasoning behind
the Exposure Draft’s proposals.

(a) Do you agree with the proposed disclosure about climate-related targets? Why or

why not?
(b) Do you think the proposed definition of ‘latest international agreement on climate

change’ is sufficiently clear? If not, what would you suggest and why?

(a)

v' We agree with disclosure requirements that are in accordance with the targets of the
Paris Agreement only in cases where disclosure, etc. is broadly accepted, such as
“set a target to become carbon neutral by 2050.”

Question 17—Other comments

Do you have any other comments on the proposals set out in the Exposure Draft?

v" The disclosure required is more detailed than under the TCFD, and it is unclear
whether all the information would be used in investors’ decision-making processes.
The utility of disclosing detailed information and the costs for preparers should be
compared and weighed.

v" At conglomerates which have a scale of several hundred group companies, collecting
and disclosing information about all consolidated subsidiaries and equity method
affiliates would be an extremely heavy burden in practice. So, from the perspective
of comparing and weighing the utility of the information and the preparation costs,
corresponding to the concepts for financial statements, entities should be permitted
to identify and disclose what they deem to be material in terms of the volume of
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greenhouse gas emissions, etc.

Also, cases where it is difficult to collect timely and appropriate information in
practice, not limited to restrictions by local laws and regulations (for example, newly
acquired subsidiaries, etc.) are anticipated. For that reason, responding with the
explanation of the concerned reasons should also be permitted in cases where
disclosure is not possible due to various circumstances, not only because of laws or

regulations.

4 Comments on Exposure Draft, IFRS S2 Climate-related Disclosures, Appendix B
Industry-based disclosure requirements

[in general)

v" While this is presented as an appendix to S2 (Climate-related Disclosures), the
metrics presented as examples include many metrics aside from climate (human
rights & social related). What is the positioning of the S2 appendix “Industry-based
disclosure requirements?” (Are these positioned as disclosure examples by industry
covering everything that is sustainability related aside from climate?)

v' Thedisclosure items include many items that are not currently required by the TCFD.
Since some of them are not supposed to have been disclosed by the business entity
or investor at several Unincorporated Joint Ventures (mainly in mining and oil & gas
industries) and invested companies or differ from those prescribed in the already
concluded agreements among shareholders, joint operations agreements, etc., it may
not be possible to obtain consensus with investees, partners, and operators to disclose
the disclosure items on the basis of the share of the company’s equity.

v"In cases where there are limits to our company’s management influence on investees,
it may not be possible for our company to gain information to disclose if the
disclosure standard is not flexible.

v" For our company, which conducts business in multiple countries and regions and
which has business assets in each country, when advancing the drafting of rules in
compliance with the ISSB in each country and region from now, we expect that ample
preparation and transition periods will be set and flexible rules drafted in accordance
with the circumstances and conditions so that an excessive burden will not fall on
local operations from differences in the progress of introduction and the methods of
introduction.

v Is it expected that the disclosure will not be forced if the information is confidential
information or regarded as trade secrets? (For example, in Table 2 of S2 Appendix B
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Industry-based disclosure requirements Paragraph B12 an Activity Metrics specifies
“total metric ton-kilometers of: (1) natural gas, (2) crude oil, and (3) refined
petroleum products by mode of transport.” This information can be a trade secret
since such information might be used by competitors to infer the past trade route,
destination, clients, etc.)

v" As a conglomerate, our company is engaged in most sectors and industries, and
uniform disclosure of them all would require a great deal of time and personnel
costs. Consequently, the utility of disclosing detailed information should be
compared and weighed with the costs for preparers.

v"In many cases, the Scope 1 and Scope 2 for the associates, JVs, and unconsolidated
subsidiaries and Scope 3 GHG emissions cannot be collected directly and estimating
the data for hundreds of operating companies across industries and compiling reliable
data is a great practical burden. We propose that in cases where according to the
conditions of the conglomerate, comprehensive disclosure of Scope 1 and Scope 2
for the associates, JVs, and unconsolidated subsidiaries and Scope 3 GHG emissions
is difficult, disclosure by a qualitative explanation of the reasons should be permitted.

v Although related to climate change, the draft includes disclosure requirements such
as the rate of acquisition of certifications related to sustainability and methods of life
cycle management. It would be desirable to remove some of the disclosure
requirements that are not directly related to climate change from the perspective of
comparing and weighing the utility of the information and the preparation costs.

[Volume B16—Commercial Banks (FN-CB) ]

v Paragraph B16 prescribes that “the entity shall refer to its full set(s) of relevant
industry-based requirements.” In light of the business format of general trading
companies, (multiple) choices of the disclosure items rather than “its full set(s)”
should be applied for such companies.

[VVolume B32—Electric Utilities & Power Generators (IF-EU) ]

v This Exposure Draft S2 Volume B32 covers “electric utilities and power generators.”
For each disclosure requirement, it would be desirable to clarify whether it covers (1)
power transmission and distribution companies, (2) power generators, or (3) both.

v Water management: if certain disclosure items are not much related to climate change,
is it reasonable to omit them in terms of materiality? (In other words, is it flexible to
omit several items based on the materiality judgement?)

v End-use efficiency and demand: While we understand this disclosure item assumes
application to electric power distributors, is our understanding correct that cases
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where power generators sell power under Corporate PPA to electric power
distributors or specific entities are excluded from disclosure?

v Grid resiliency: The disclosure contents for cybersecurity, etc. cannot be said to have
a strong relation with climate change, and it would be reasonable to remove them
from the disclosure guidance for climate change.

[Comments on Table 2 Activity Metrics])

v" Number of residential, commercial, and industrial customers served, and electricity
delivered: These have little direct relation to climate change (GHG emissions are
covered by the other items), and there are cases where the concerned information
IS sensitive business information, so these should be removed.

v Length of transmission and distribution lines: We understand that this item only
applies to power transmission and distribution companies, and that the short-
distance transmission lines owned by power generators (from electric power
generation plants to grid connections and substations) should be excluded from
disclosure in terms of materiality and of efficient and effective disclosure.

v Wholesale electricity purchased: May we understand that this is to be subject to
Scope 2 disclosure?
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