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We are opposed to amendments that would harm the comparability of global sustainability
reporting—that is, amendments that would cause additional differences from the ISSB
standards (or, for Japan, the Sustainability Standards Board of Japan [SSBJ] standards). For
example, regarding reporting on greenhouse gas emissions, the Exposure Drafts stipulate that,
even if the financial control approach is selected, an additional disclosure following the
operational control approach be required in certain circumstances. (E1 AR19 for para 32)

However, there are no such requirements in the ISSB standards. Because there are concerns
that such differences among standards would not only create a duplicate burden on the non-
EU companies subject to the extraterritorial application of the ESRS but also harm the global
comparability of sustainability reporting, we request further elimination of differences

among standards.

Additionally, whereas the Amended ESRS 2 Exposure Draft proposes two disclosure
methods to reduce the burden of disclosing quantitative information about anticipated
financial effects, we request that the option mandating qualitative information only be

adopted for the purpose of reducing the burden of preparers. The problem, however, is that



this option would result in differences from the ISSB standards that require disclosure of

quantitative information.

Accordingly, to maintain consistency with the ISSB standards, we would like the European

Financial Reporting Advisory Group (EFRAG) to urge the IFRS Foundation to implement
amendments similar to the ESRS. If the amendment of the ISSB standards is difficult, then

we request retaining the current ESRS provision (exemption from quantitative information

disclosure only in cases where certain conditions are met) that is similar to the ISSB

standards, as we believe that priority should be given to reducing the differences among

standards.
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We are generally in agreement with the Exposure Drafts. We have no objections to the
reduction of datapoints and the simplification of the materiality assessment process for
the purpose of simplifying the European Sustainability Reporting Standards (ESRS)
based on the Omnibus package published in February 2025, or to other amendments that

would contribute to reducing the burden of preparers.

Furthermore, in addition to the amendments proposed in the Exposure Drafts, we request
that amendments aimed at simplification be similarly made to the extraterritorial
application of the ESRS to non-EU companies, which is expected to begin from financial
year 2028. As disclosure pursuant to the ISSB standards has become mandatory in an

increasing number of jurisdictions, entities in various countries are disclosing information
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in accordance with those standards. In this environment, separately implementing
additional disclosure in compliance with the ESRS would place a large burden on
preparers. In light also of the current situation where differences among standards remain
even under the amendments this time, we believe that EFRAG should, in addition to
developing the ESRS for Non-EU Groups (NESRS), allow non-EU companies subject to
the extraterritorial application of the ESRS to choose the application of the ISSB standards,
in order to realize globally consistent sustainability reporting. On top of mandatory
disclosure pursuant to the SSBJ standards from financial year 2026, our members will be
subject to the extraterritorial application of the ESRS. In view of this, we have strong
concerns about an increase in the burden of preparing reports due to having to comply
with two different standards.

Finally, we request that EFRAG provide clear guidance soon regarding the timing of the
formulation of the system for extraterritorial application to non-EU companies.
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