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QUESTION 1—OBJECTIVE

The ISSB is proposing to amend the SASB Standards with the objective of providing timely
support to entities applying IFRS S1 General Requirements for Disclosure of Sustainability-
related Financial Information and IFRS S2 Climate-related Disclosures. The proposed
amendments have been drafted under the assumption that an entity would apply the SASB
Standards alongside IFRS Sustainability Disclosure Standards. This assumption allows the
SASB Standards to remain targeted and proportionate while avoiding unnecessary duplication
of requirements already included in IFRS S1 and IFRS S2. The proposed amendments aim:

o to further enhance the international applicability of:

° industry groupings, including to reflect value chains in emerging markets and
developing economies;

o disclosure topics in those industry groupings; and

o metrics and supporting technical protocols;

e to improve interoperability with other sustainability-related standards and frameworks,
while ensuring continued focus on the needs of investors in order to serve as a global
baseline of sustainability-related disclosures to meet the needs of capital markets;

o to amend the disclosure topics and metrics in the SASB Standards related to
biodiversity, ecosystems and ecosystem services (BEES) and human capital, to align
the SASB enhancements with the ISSB’s research projects on those topics and to
enable feedback on this Exposure Draft to provide input to those research projects;

o to align the language and concepts in the SASB Standards with IFRS Sustainability
Disclosure Standards; and

o to enhance the SASB Standards’ clarity, conciseness and cost-effectiveness for
preparers.

(a) Do you agree with the objective of the proposed amendments to the SASB Standards and
related areas of focus?
(b) Do the proposed amendments meet this objective? Why or why not?



https://www.ifrs.org/content/dam/ifrs/project/enhancing-the-sasb-standards/sasb-ed-2025-1-proposed-amends.pdf

> We agree with the aims of enhancing applicability and interoperability. We also support
continuation of the process of reviewing the 77 industries at this point.
However, as the method for achieving these aims, we disagree with the approach of
continuing to make partial amendments while maintaining the existing SASB Standard
structure.
Instead, we propose the following two approaches, continuing to review the SASB
Standards:

(i) Incorporate duplicated content across the multiple guidance (i.e., key metrics
applicable to all industries) into the ISSB Standards and phase out the SASB
Standards.

(ii) If the SASB Standards are not phased out completely, reduce the level of
prescriptiveness of their remaining content (by changing the requirement that
a company “shall consider” the SASB Standards to state that a company “may
consider” the SASB Standards).

(i) Incorporate duplicated content across the multiple guidance (i.e., key metrics
applicable to all industries) into the ISSB Standards and phase out the SASB
Standards.

The SASB Standards have a fundamental issue: due to their enormous volume and
high level of prescriptiveness—where consideration of their application is
mandatory—the cost of reviewing and maintaining them is extremely high both for
preparers and for the standard-setting body.

Although it is to some extent unavoidable that the industry-based guidance
defining metrics for a diverse range of industries should comprise a huge volume of
content, in the current SASB Standards there are, in fact, instances where the
content is duplicated across industries. Given that the duplicated items could be
characterized as metrics applicable to multiple industries (i.e., key metrics), it
would be reasonable to define the key metrics in the SASB Standards as metrics
common to all industries within the ISSB Standards.

We believe that consolidating these metrics into the ISSB Standards could enable
significant reductions in the cost of maintaining the SASB Standards and the
burden on preparers.

This approach also offers the advantage of consistency with the ESRS development
policy. The EU Omnibus proposal includes a plan to cease the development of
industry-based disclosure standards with the aim of alleviating the disclosure
burden for companies. Given that a stated aim of these amendments to the SASB
Standards is to improve interoperability, continued development of industry-based
disclosure standards by the ISSB alone would be incompatible with this aim.

If consolidation into the ISSB Standards resulted in the SASB Standards being

phased out, their interoperability would no longer be an issue.

(ii) If the SASB Standards are not phased out completely, reduce the level of
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prescriptiveness of their remaining content (by changing the requirement that a
company “shall consider” the SASB Standards to state that a company “may
consider” the SASB Standards).

Assuming that, having incorporated key metrics into the ISSB Standards as
described in (i) above, part of the SASB Standards were retained, their status
should be changed to standards that companies “may consider.”

The ISSB Standards state that a company “shall consider” the adoption of SASB
Standards. That means, even though there is no obligation to apply the SASB
Standards, consideration of their application is mandatory. Consequently, much of
the industry-based guidance that is ultimately not applied still requires checking to
determine whether or not it should be applied, and the results of deliberations must
be documented, which then leads to auditing, thereby increasing the burden on
preparers. In the case of conglomerates in particular, such measures could
potentially be required for all 77 industries.

The metrics particular to individual industries in the current SASB Standards
(excluding key metrics common to multiple industries) are too specific for their
consideration to be mandated (e.g., tailings produced), and we do not believe that a
consensus between users and preparers has been obtained for them. Accordingly,
we recommend an approach that makes a company’s consideration of metrics
optional so they are non-prescriptive to start with, and allowing individual
industries to deliberate on whether each metric requires disclosure, and gradually
deciding whether each metric is material. We believe this approach — initially
encouraging discussion of the metrics as reference information, then determining
which metrics are genuinely necessary—is reasonable, particularly given that an
aim of the SASB Standards is to contribute to improving the quality of the
information companies disclose.

Thus, considering the need to alleviate the burden of disclosure, as well as the lack
of in-depth discussion of individual metrics, we recommend that the SASB
Standards be designated as reference information and changed to standards that a
company “may consider.”
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