g

IN F T v

Handbook

SHOSHA



H X
Table of Contents

1. E*it l; .................................................................................................................. 1
Whatls SHOSHA? ...................................................................................................... 2
2. LD RED BEIE DREEE -+ vooveeereoeee e et et e 3
outline of SHOSHA'S TraNSACHONS - v v v 4

(1) L&, ZIXICHICHEE Em
Wide range of products handled

(2) J0O0—)VULTEHRIFESIFERE
Global operations and a diverse set of transactions

(8) BEXRIFREERMR

Large sales volume and massive business scale

3. TR BIBIEUNESEESNER o vovemoremem e oo 9
Wide Range of Business Fields of SHOSHA ............................................................... 10

(1) T#tm DEDFEEZE
Major business fields in Machinery

(2) [IXRIVF— - &8 - {t2m] DBFOTEEE

Major business fields in Energy, Metals & Minerals, and Chemicals

(B) [EREXR] DHFDELFERESRE

Major business fields in Consumer Goods

(4) [ZDfth] DBHFDOEIFESE

Major business fields in Other Businesses

4. Pﬁ?i@llﬂiﬂﬁﬁ ......................................................................................................... 17
Earnings SHrUCTUre OF SHOSHA <o v v vt 18
ﬁl-ﬁ Appendix TADIE  c o e 25

HFRIZE S B DEHH
2014 5 3 BHIRE BEEEEXR  Financial Results of SHOSHAs (for the year ended March 31, 2014)
—RHAEFEANBARES = AALERE  Regular Members of JFTC



AEtt/\> KJw4 Handbook of SHOSHA

1. Bt&lk

HAMFDIEETHD EVWDONSEHEE. EEDZUWVWEAD [BFIIE] ZBIE UBRERZXIT TV
<IEHT. EHADEWVWFE UCEBN(OBNER U, 2HEFRICRY ND—I%ZLIF, HARBEDREREICK
TR BZRICUTCEFXR U,

EHOI7H#EEF b — K (BROFTEE - ) [CHD. [ZRITIVT+—F—ho@BEHEFT] &Lb
NBOBLWVEROB@MZIDIROTCHDET . BABSAEAERE 43 10D 2013 F 3 HEADT LEF G5t
87 KHEHED (1-1 ). HHERE GDP D 18%(CHHTIHIHETT (1-2K), Fic. BHDONE LIS
PEEETEE 25 S VF U J(ICIF. HAEZRERE 431D D5 7 1 (ERIRERT 7 . UF 7 1)
o204 0LTWVWET (1-3K),

EttE. JIIEDSIITICEDHSMD b — RDOFRBEIEZEIETEN T, ZiE - LixFeE. 70—/ Ub
YR - BRTElREE R L. IRETIE N — RZE O7#EE(C/\U 2 —F T — 2 DB EDPEEKRE 7 IR
RCITD. WRICEDEWVWEBANEZRL - FEITDHICEDODTVET,

1-1 DHEOFREFFTLRICHDDIETEALRE 43 11DEIE (2013 £ 3 AHA)
Sales Volume by Industry in Japan and Aggregate Trading Transactions of
43 Regular Member Companies of JFTC (Fiscal Year Ended March 31, 2013)
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fEtt&lE What's SHOSHA?

1. What's SHOSHA?

The “SHOSHA’ are said unarguably to be a business entity unique to Japan, which have played a major role in the
development of Japanese economy. During the period after the war when Japan, a resource-poor country, rebuilt itself as
a “trading nation”, the SHOSHA actively and progressively expanded their business overseas as a leader of Japanese
foreign trade and built up an extensive world-wide network.

The core function of the SHOSHA is trading such as buying, selling and intermediating trades. They handle a wide
range of products in most types of industry, which is said to be everything “from mineral water to communications
satellites” . The aggregate trading transactions of 43 regular member companies of Japan Foreign Trade Council, Inc. (JFTC)
amounted to 87 trillion yen in fiscal 2012 (ended March 31, 2013), (See Fig. 1-1.) which is equivalent to 18% of Japanese
nominal GDP. (See Fig. 1-2.) For the same period, 7 out of the 43 regular member companies of JFTC ranked in the top
25 listed companies in Japan. The chairman and vice chairmen of JFTC are selected from these seven companies, which
will be referred to as “the seven largest SHOSHAS™ hereinafter. (See Fig. 1-3.)

The SHOSHA, constantly optimizing their diverse trading operations from upstream to downstream of procurement and
distribution channels, have developed a wide range of functions and worldwide business/ logistics locations. With trading
as a core function, they are vigorously creating value chains and investing in businesses and projects globally. Today, they
have changed and developed into a business entity unparalleled in the world.

1-3 OHEOQESEEE N 255+ (2013 &£ 3 AH. EHFEN—R)
The Top 25 Listed Companies in Japan (Consolidated data as of March 31, 2013)
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2. BHEEHBEEIDOHE Outline of SHOSHA's Transactions

2. Outline of SHOSHA's Transactions

As the 21st century progresses, the industrial structure of Japanese economy has been adjusting to the global changes.
In accordance with such changes, the SHOSHA are undertaking structural reforms including improvements of capital
efficiency, earning capacity, and risk management capability in order to explore new markets for further growth. They
are also actively engaged in activities related to compliances, corporate social responsibilities (CSR), and environmental
considerations.

The SHOSHA have successfully transformed their business activities responding to changes in the needs of this era
and getting ahead of the times. This flexibility is their greatest strength. The transactions and activities of the SHOSHA
today are often distinguished by the following major characteristics.

(1) Wide range of products handled

The SHOSHA are involved in all types of transactions, from upstream to downstream in almost every kind of industry;
machinery, automobiles, ships, aircraft, plants, communications equipment, metals, minerals, energy resources,
chemicals, textiles, foodstuffs and food products. Similarly, they deal in all categories of products ranging from raw
materials to manufactured goods and from consumer goods to industrial tools. They also have begun to enter the service
sector in such areas as food services, supermarkets, convenience stores and broadcasting and communication services,
and to become involved in promising new business fields related to information and communication technology (ICT), bio-
and nano- technology, life care, and the global environment.

(2) Global operations and a diverse set of transactions

The SHOSHA are committed to global scale operations and engage in four major patterns of transactions: (a) purely
domestic transactions in Japan; (b) export from Japan; (c) import to Japan; and (d) strictly offshore transactions between
countries other than Japan. Of the combined transaction volume of the representative SHOSHA, foreign-related trade
transactions account for roughly 40%. The SHOSHA are involved in a large portion of Japan's trade of raw materials
such as iron and steel, nonferrous metals, and energy as well as in large scale overseas projects like power generation
and plant export. In regional terms, transactions in the U.S, Europe, Australia, and Asian countries including China have
largely expanded, fueled by the SHOSHA's investment. While in Central and South America, the Middle East, and Africa,
business is often inspired by the SHOSHA's cooperation in the raising of funds and other financial arrangements.

Except for intermediary trades, the foundation of both imports and exports is made in the transactions in Japan. In
other words, the SHOSHA provide stable supplies of raw materials and fuels to Japanese manufacturers through imports,
and they provide outlets with manufactured Japanese products through exports while playing an active role in domestic
distribution.

In Japan, for existing products the SHOSHA enhance their distribution networks focusing on quick and efficient
logistics, expanding access to consumers, and strengthening and promoting sales force effectiveness. As a new business
deployment, they are entering into medical, education, and leisure industries along with investing in food services industry,
regional development, and leasing businesses.

In the midst of rising protectionism and resource nationalism in overseas, the SHOSHA aggressively take part in a wide
variety of projects including development of resources in order to secure sound markets, contribute to the economic
development of industrializing countries, and ensure stable supply of resources.

For ensuring stable supply of resources, the SHOSHA are aggressively investing in and securing invested interests in
resources.
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2-1 7THOEBERENFEHHOHR (FF 3 AXKIERT)
Number of Consolidated Companies of the Seven Largest SHOSHAs (As of the end of March)
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(3) Large sales volume and massive business scale
In fiscal 2012, the consolidated trading transactions of the seven largest SHOSHAs were 71 trillion yen. A

major factor enabling these large sales is the existence of a large number of subsidiaries and affiliates inside and
outside Japan. For example, the seven largest SHOSHAs have some 4,000 subsidiaries and affiliates, forming
enormous business group. (See Fig. 2-1.) Moreover, the number of employees for the seven largest SHOSHAs
and the companies under their umbrellas reaches about 400 thousand people. (See Fig. 2-2.)

As mentioned in "Global operations and a diverse set of transactions’, the SHOSHA, while expanding existing
businesses, often make inroads into new business territories by setting up new companies or buying out ongoing
companies and they are naturally termed as enterprise creating SHOSHA. It is largely through close cooperation
with these group companies that the SHOSHA pursue the expansion of their transactions and earnings.

The seven largest SHOSHASs in total have 28 major business offices in Japan and almost 239 overseas
locations that include subsidiaries, offices, and branches, where they are actively developing businesses that
include trading in Japan as well as in overseas, looking after the needs for products and services, gathering
information, and managing risks. (See Fig. 2-3 and Fig. 2-4.)

2-2 7 HOEEFRENRICRENOHR (FF 3 ARIRER)

Number of Employees in the Consolidated Companies of the Seven Largest SHOSHAs
(As of the end of March)
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Overseas Locations of the Seven Largest SHOSHAs (Subsidiaries, Offices, and Branches)

o/

London Warsaw Tehran Algiers Beijing Chongging Jakarta Sydney
Brussels Walbrzych Kuwait Tunis Shanghai Changsha Bandung Melbourne
Dusseldorf Prague Bahrain Casablanca Changchun  Harbin Surabaya Perth
Frankfurt Budapest Doha Addis Ababa Dalian Kunming Cibitung Brisbane
Hamburg Bucharest Abu Dhabi Juba Shenyang Hohhot Hanoi Mount Waverley
Berlin Sofia Dubai Nairobi Tianjin Ulan Bator Ho Chi Minh City Auckland
Paris Belgrade Jebel Al Dar es Salaam  Qingdao Taipei Da Nang Port Moresby
Valenciennes Moscow Muscat Dakar Jinan Kaohsiung Quang Ngai
Amsterdam Saint Petersburg Riyadh Abidjan Yantai Hsinchu Phnom Penh
Oslo Vladivostok Jeddah Accra Nanjing Seoul Vientiane
Stockholm Khabarovsk Al Khobar Abuja Guangzhou  Busan Yangon
Milan Yuzhno-Sakhalinsk ~ Sanaa Lagos Shenzhen Gwangyang New Delhi
Madrid Togliatti Baghdad Luanda Hong Kong  Pohang Mumbai
Barcelona Kiev Erbil Maputo Suzhou Dangjing Chennai
Lisbon Astana Basra Antananarivo  Changshu Singapore Bangalore
Athens Almaty Amman Johannesburg  Nantong Bangkok Ahmedabad
Aberdeen Tashkent Damascus Durban Wuxi Hat Yai Goa
Derby Baku Istanbul Zhangjiagang Kuala Lumbur Kolkata
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Dublin Kocaeli Xian Kuching Gurgaon

Cairo Guangdong  Sibu Karachi
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Xiamen Batangas Nay Pyi Taw

Bandar Seri Begawan Noumea
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2-4 7#OEAMS (FEEH)

Business Locations of the Seven Largest
SHOSHAs in Japan (Major Cities)

1
1
1
1
1
1
1
1
1
1
1
1
1
1
1 o
, ) | ) /
co3 " b : JS\\/g o
J I J 637\
1
. J
- )
" |
i /
1 &
1 7
1 o /
1 & {/‘ b (
o : /—/MC &/B
1 g 7 f‘(”// QA’&:
1 [ 5/5',\ :,/3 /5 £
1 ; })&é\;{“ 2 \\/
1 e &4
RS i
1 AN
! s
1 % e
1 Y4
1 ¢
1
1
1 &
1 0
1 o
1 2
1
1
L 1
ST 1
1
Central and 1 : Tohoku okuriku Kanto Chubu
. Holdido
New York Miami Panama : Sapporo  Sendai Niigata Tokyo Nagoya
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Source: Annual report and Website of the respective companies
Note 1 : Locations are classified by the definition adopted by the ministry of Foreign Affairs for overseas and by the ministry of Land, Infrastructure, Transport

Note 2 : The information as of April 1, 2014 : Itochu Corporation, Toyota Tsusho Corporation,
Marubeni Corporation / June 30, 2014 : Sojitz Corporation / July 1, 2014 : Sumitomo Corporation,
Mitsubishi Corporation / August 1, 2014 : Mitsui & Co., Ltd.

and Tourism for Japan.
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3-1 7 HOEFERSERIERMFISIEER (2014 &£ 3 AH)
Aggregate Consolidated Net Profit of the Seven Largest SHOSHAs by Business Field
(Fiscal Year Ended on March 31, 2014)
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3. Wide Range of Business Fields of SHOSHA

The SHOSHA involve in a wide range of business fields with various business styles. And among the
generally categorized four groups of “Machinery’, “Energy, Metals, and Chemicals’, “Consumer Goods’, and
“Other Businesses’, the net profit in "Energy, Metals, and Chemicals” amounted for approximately 45% of the
consolidated net profit of the seven largest SHOSHAs in fiscal 2013, which is the largest share among all, as the
demand for the natural resources and energy is growing worldwide. (See Fig. 3-1.)

The excellent results achieved in recent years are largely attributable to the growing trade transactions in oil,
iron ore, coal and LNG, the natural resources in which each company has invested and acquired interests for
many years. In addition to the successful trades in natural resources which have efficiently worked as a driving
force for profit growth, now, the SHOSHA are striving to expand trade in fields other than natural resources such
as information and communication, food, and financial services in order to create a stably and steadily balanced

structure in earnings.

Figure 3-1 Aggregate Consolidated Net Profit of the Seven Largest SHOSHAs
by Business Field (Fiscal Year Ended on March 31, 2014)

Source: Based on the financial statements of respective companies, estimated by JFTC
Note 1: Respective categories include following businesses.
Machinery: Machinery, Transport Machinery, Parts and Components (some of the logistics included), Infrastructure
Energy, Metals, and Chemicals: Resources and Energy, Metals (natural resources and other than resources), and Chemicals (some of the electronics
included)
Consumer Goods: Textiles, Foodstuff and General Merchandise
Other Businesses: Information and communication services, Real Estate, Financial services, Logistics, and Overseas businesses
Note 2: Figures used were
6 companies that have converted to International Financial Reporting Standards (IFRS): Net income attributable to the shareholders respectively
Toyota Tsusho: Operating income

¢
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3. BHHEEOBIBLVEESE Wide Range of Business Fields of SHOSHA

(1) Major business fields in Machinery

* Machinery and plants

The SHOSHA handle various kinds of machinery including construction machinery and machine tools. Particularly
notable is their ability to propose and coordinate a best mix of global sourcing for the construction of power plants,
chemical factories and other types of plants overseas, as well as to coordinate various other functions from financing and
construction to operations management and maintenance services. Independent power producers (IPP) exemplify this
type of business which draws on the comprehensive capabilities of the SHOSHA.

* Transport machinery

The transport machinery business of the SHOSHA spans the land, sea, and air sectors such as automobiles, railway
systems, ships, and aircraft. In the area of automobiles, for example, the SHOSHA have built dealer networks for
Japanese-made models around the world, set up offshore assembly plants, and engaged in component supply, supply
chain management (SCM), and automobile sales finance along with the offshore migration of production by Japanese
automakers. As for aircraft area, the SHOSHA not only sell planes to domestic airlines but also sell used planes to third
parties, and furnish financing and operating leases.

(2) Major business fields in Energy, Metals, and Chemicals

* Steel

In the field of steel, the SHOSHA sell a wide range of materials (e.g., sheet, pipes, rails, rods & wires, stainless steel,
and specialty steel) to customers inside and outside Japan. They not only make deliveries on a “just-in-time” basis
through their network of domestic and foreign agencies, but may also have their own inventories and offer value-added
fabricating services such as cutting coil supplied from steel makers to meet customer needs and plating at surface

processing plants of their own establishment.

* Non-ferrous metals

Many non-ferrous metals are subject to intense price fluctuation. To assure a stable supply on a long-term basis, the
SHOSHA are investing in various mines and going into the smelting business. Another role is to develop new applications
and demand for such metals. In addition to the traditional physical trading based on actual demand, they are also involved
in metals dealings, the creation of diverse investment commaodities making full use of derivatives, and the establishment
and sales of commodity funds.

* Mineral resources

The development and import of iron ore, coal, and other mineral re sources are another traditional business of the
SHOSHA that have been a vital engine for economic growth in resource-poor Japan. The SHOSHA work for a steady
supply of mineral resources through their integrated scope of services, ranging from natural resources exploration and
negotiations with the relevant governments and interested parties to the sustainable maintenance of the ownership rights
and interests through financing and direct equity participation, and in the management of mine operations themselves.
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3. BHHEEOBIBLVEESE Wide Range of Business Fields of SHOSHA

* Energy

A stable supply of energy resources is a vital task for Japan, which has few of its own. The SHOSHA are active on
this front as well. They are involved in the development and import of crude oil, liquefied petroleum gas (LPG), liquefied
natural gas (LNG), and uranium in the upstream sector; oil refining and trading of crude oil and petroleum products in the
midstream sector; and the management of LPG sales stores and filling stations in the downstream sector. In recent years,
they have also started to step up their business in power distribution and development of new energy as a result of the
deregulation of the power sector.

* Chemicals

The SHOSHA handle variety of products in this field. The list includes petrochemicals, inorganic chemicals (e.g., sulfur,
salt etc.), precision chemicals (e.g., catalysts and fatty acids), electronic materials, agricultural chemicals, pharmaceuticals,
and biochemicals. In the area of petrochemicals, they are investing in joint ventures in other countries in search of
higher cost competitiveness, and are engaged in the production of ethylene, naphtha, polyvinyl chloride, ammonia, and
methanol. They also distribute and sell the resulting products.

* Environment

With the implementation of the new legislation enacted to create a recycling-based society, the SHOSHA are actively
approaching new business fields such as photovoltaic and wind power generation, and the development of alternative
fuels like bio-ethanol and bio-diesel in addition to the business in recycling and reusing items from various fields, which
include PET bottles and other plastic products, electrical appliances, automobiles, and personal computers, as well as
other recycling and reuse related businesses.

(3) Major business fields in Consumer Goods

* Textiles

In Textile Division, in addition to the traditional business in import of cotton, wool, and other raw materials as well
as distribution of yarn, woven goods, and other products, the SHOSHA take part in creating brand and import, store
development and management of stores they operate directly, and provision of apparel production and logistics (SCM
etc.) capabilities through use of plants in Japan and abroad.

* General merchandise

The commodities that the SHOSHA handle include everything from lumber, construction materials, paper, pulp,
chips, glasses, rubber to hides, and all sorts of consumer goods. In connection with supply of lumber and pulp, they are
actively promoting afforestation projects in all parts of the world and making efforts to curtail environmental burden to the
minimum. In the area of consumer goods, they furnish a diversity of high value-added products such as sporting gears
and brand-name goods.

* Foodstuff and food products

Through import of foodstuffs from other countries, the SHOSHA procure and supply the optimal items for consumer
wants and needs in all areas, from materials such as grains, raw sugar, marine products, livestock products, and beverage
ingredients to processed foods such as alcoholic beverages, canned foods, and dairy products. They are also making
direct investment in Japan as well as in overseas both upstream and downstream in grain elevators, agriculture/livestock
farms, food processing operations, food wholesaling and retailing, and in rollout of convenience stores.
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3. BHHEEOBIBLVEESE Wide Range of Business Fields of SHOSHA

(4) Major business fields in “Other Businesses”

+ Const ruction and real estate development

In the field of construction and real estate that the SHOSHA are involved, their wide variety of activities encompass
integrated regional development; development, construction, sale, and management of condominiums, houses, and
other housing in Japan as well as in overseas; building management of hotels, commercial facilities, and office buildings
including subleasing business; leasing and distribution; and the development and sales of industrial and housing estates
abroad.

* IT and content

The SHOSHA are engaged in broad areas in this field - everything from satellite launches and network construction
of information communications (IC) to terminal sales of mobile telephones. In recent years, their activities are no longer
confined to the handling of hardware; they have been participating in the development of applications, invention of
e-business models resting on e-commerce, production of contents (e.g., cinema and animation) and its sales promotion
worldwide, investment in and operation of broadcasting business (e.g., satellite broadcasting and CATV), and incubation
of all sorts of information technology (IT) business.

* Logistics

The SHOSHA have established a multimodal transportation system combining land, sea, and air transport by
developing logistics bases and systems in order to provide the best and fastest logistics service. They also operate
logistics centers and manage vessels designated for this purpose.

* Finance

The financial services that the SHOSHA provide with their highly advanced financial technology (FT) have expanded into
a wide range of areas including the handling of various derivatives, the establishment and sales of funds and M&A, as well
as asset liquidation, leasing, securities, investment advisory, insurance-related businesses, and factoring.

* Retailing

The importance of capturing and reflecting the changing consumer demands and establishing customer-centered
business models based on them is increasing. In tune with these developments the SHOSHA streamline and revitalize
their retail businesses by making the best use and combination of their wide range of functionality. Consumer related
information is gathered from various sources including their credit card and internet community related businesses. The
information obtained is analyzed and applied to the operation and support of the retail and food service businesses.
Introduction of demand forecast systems and IC tags, support in logistics rationalization, and securitization of stores and
other real estate (REITs) are also some of the examples of their operation.

* Health care and life care

In response to a variety of social needs, the SHOSHA are actively developing business in different fields, such as
outsourcing in the drug development process, hospital and clinic management consulting, anchored by REITs and medical
logistics. These operations also encompass management support for drugstores, the on-line sales of drugs and health
related products, the rental of nursing care products and the operation of health care facilities for the elderly.

* Bio- and nano-technology

The SHOSHA are establishing a new business model based on the role of incubator of leading-edge technologies,
getting involved right from the R&D stage in the discovery of new technologies and growing them into commercially viable
profit making businesses. Specifically, the commercial utilization of such basic technologies as bio- and nano-technologies
is too widespread to allow any single industry or company to be involved in the complete line of development, from the
early stages all the way to commercialization and marketing. Thus, the SHOSHA are pursuing strategic tie-ups with the
world's top-notch research institutions including universities, venture businesses and major companies to incubate bio-
and nano-technology related businesses.




AEtt/\> KJw4 Handbook of SHOSHA

4. BEHOIRIIES

BHOEASTE LBF. DT 1980 FRETE. MRBKEO—EE LT, BELRERECHOFLI
LU JO—JUUERSERL. XH - DVARF 12 3 VBRITEA UL 90 FRLESCHENTIE, 20—/
V- 2525~ ROBEDS, BFLOREEERTDDTEEL, R—hIFUZ - IRIAY MTY
Uy MEEQBHRLEEIC KD BICEENSORS(LEERL DD URIEEICRA U5 — VDR,
T 5NN EERT DHANE ISR ETVET,

BHdE. 0FRDN\TIVEERE, BHtELBOAREEZIAFT U CORDIEREICHOZDIL,
Hi5. bU— FHRDOD SBERELE IR ANDOBITHEATOLZDICHND D ST, URIRRIAY
PIR=bT7US - XXIXVDBZBHRELCTH ST, BHBEFEDEEEAS L COZRERREIN
ENDHEEDNART D THOffcHEBRONTVNE T, 97 FICHEUC7 IV BEBHKZR T, B,
REEICED S, FUTIEROER. BODOEXRER(ICE UICEE AT ZMILU. EBHOREREF. 21
HHCICAD. BHRICHBLTHDET 4-1K).

BB, Bl BEORBRZRFIA. MBFEDNEZRD DD, URIT7 Yy bOEHE U ZHEERRE
HOTRTITOCTHED. LIBIDKRDICEEICKD UL Y IMREFHNED CEFFELEDTVET ., (DER/
BELROET. 4-2K)
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Aggregate Consolidated Investment Balance of the Seven Largest SHOSHAs
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Source: Financial statements of respective companies
Note 1: The aggregate balance of former Nissho Iwai and Nichimen is used for Sojitz in 2003.
Note 2: The aggregate balance of pre-merger Toyota Tsusho and former Tomen is used for Toyota Tsusho from 2003 to 2005.




4. BEO&EEE Earnings Structure of SHOSHA

4. Earnings Structure of SHOSHA

The large sales volume used to be regarded, in the context of growth strategy, as one of the most important
management barometers during Japan's high economic growth period. However, with the trend toward globalization and
mega-competition era starting in the 1990's, alignment with global standards drove a shift in management strategy from
going after even larger sales volume to pursuing returns commensurate with the asset risk, that is putting more emphasis
on profitability with clearly defined portfolio management standards and loss-cutting and profit-taking rules for conscious
maintenance of sound asset quality.

When the bubble economy burst in the 90’s, the SHOSHA were burdened with huge non-performing assets. During the
bubble economy, they started diversifying the business from their primary business, trading to investments in businesses.
However, their policy on risk and portfolio management was not thorough enough. Furthermore, the old criteria became
insufficient to modify the business benchmarks suitable for them at that point. This is considered to be one of the reasons.

After the Asian financial crisis in 1997, the SHOSHA implemented the management reform and established the
management system that is effective for their business structure after some trial and error. Since the beginning of the 21st
century, their investments in businesses have been growing steadily and soundly. (See Fig. 4-1.)

Drawing on this experience, the SHOSHA are controlling the acquisition of risk assets under the newly developed risk
management framework while improving their financial standings. And they are no longer highly leveraged. (See Fig. 4-2:
Declining Debt-to Equity Ratio.)

4-2 DER (Bf&HR)
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Source: Financial statements of respective companies
Note: Average of the seven largest SHOSHAs on consolidated basis.
Due to the conversion of the accounting standards, the data before 2012 and the data in 2012 onwards are not continuous
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Source: Financial statements of respective companies
Note: Due to the conversion of the accounting standards, the data before 2012 and the data in
2012 onwards are not continuous.

4-4 ROA (MeBEEFIRER)

ROA (Return on Assets Ratio)
(%)
4

35 |
3 |

25 |
o |

15 |
1L

05 |
0

2002 03 04 05 06 07 08 09 10 11 12 13 (FE)
(Fiscal Year)

HFT - St EMESHRES
A REFEEBITICKLD. 2012 FELIE(E 2011 FERFEIOT —4 i@t LIEW

Source: Financial statements of respective companies
Note: Due to the conversion of the accounting standards, the data before 2012 and the data in
2012 onwards are not continuous.

7 OR{FRIFSER

7THOBFHBHRERETE. Fo— RORNERTEENRENES U, BRELHELENHZ £0D
ERAEE LU CTVE T, 2013 FEF. 7 HETOEBENBIRFEBEDFLILH, EERPISEEREE S
DEFRAAN SOBBELETH/\—SNTVET (4-5R),




4. BEOW&EEE Earnings Structure of SHOSHA

During the worldwide boom of 2004 to 2007, rising prices of resources prompted the SHOSHA to create new business
models. Under this climate, they can take credit for their effective management of the shareholders’ equity and total
assets and for resulting earnings growth. (See Fig. 4-3: Return on Equity Ratio; and Fig. 4-4: Return on Asset Ratio.) The
Lehman Shock in the fall of 2008 caused resource prices to plummet. As a consequence, SHOSHA's earnings declined
and both ROE and ROA worsened. However, they have bounced back and improved since fiscal 2010. In fiscal 2012,
the negative impact of plummet of metals and energy prices was compensated for profits originated from other business
fields that are unrelated to resources. And in fiscal 2013, both ROE and ROA remained flat from a year earlier.

Aggregate non-consolidated financial statement of the seven SHOSHAs

Judging from the non-consolidated financial statements of the seven largest SHOSHAS, there has been a tendency that
operating income, an authentic indicator of trade prowess, has been declining while dividend income has been steadily
larger than operating income. In fiscal 2013, all of the seven largest SHOSHAs posted an operating loss, which was offset
by dividend incomes from the consolidated companies. (See Fig. 4-5)
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Aggregate Non-Consolidated Trading Transactions, Net Profit of the Seven Largest SHOSHAs
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Source: Financial statements of respective companies
Note 1: The aggregate balances of former Nissho Iwai and Nichimen are used for Sojitz from 2002 to 2003.
Note 2: The aggregate balances of pre-merger Toyota Tsusho and former Tomen are used for Toyota Tsusho from 2002 to 2005.
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4. BEOW&EEE Earnings Structure of SHOSHA

Aggregate consolidated financial statement of the seven Largest SHOSHAs

According to the consolidated financial statements of the seven largest SHOSHAS, net profit that declined in the
aftermath of the Lehman Shock has significantly improved in fiscal 2010 onwards. In fiscal 2011, four out of the seven
largest SHOSHASs smashed the record of highest net profit in the past and the aggregate net profit of the seven largest
SHOSHASs grew for the second consecutive year to 1.7 trillion yen (an increase of 25.4% from a year earlier). In fiscal
2012, net profit declined 12% to 1.5 trillion yen mainly due to the negative impact of falling resource prices. And in fiscal
2018, net profit remained flat from a year earlier (1.5 trillion yen, an increase of 2%) (See Fig. 4-6.)

Core earnings take a role of an indicator for SHOSHA's earning power compounded of trading, investment, and
financing (Operating income, dividend income, investment profit on equity method). The aggregate core earnings of the
seven largest SHOSHAs grew for two years in a row in fiscal 2010 (a 68.4% increase from fiscal 2009 to 2.2 trillion yen)
and in 2011 (a 9.0% increase from fiscal 2010 to 2.4 trillion yen). Although in fiscal 2012, they fell 17% to 2.0 trillion yen,
they grew 68% to 3.4 trillion yen in fiscal 2013. In addition to the operating income, dividend income from consolidated
companies has been contributing to earnings growth.

Currently SHOSHA's earnings come from two sources: Profit from trading and profit from investments in businesses.
Profit from investments in businesses such as dividend income and equity in earnings of affiliated companies is on the rise,
thus SHOSHA appear to be shifting from trading to investments in businesses. However, the foundation of the SHOSHA
lies thoroughly in the conventional trading that was built on years of knowledge and experiences as well as their worldwide
network. At the same time, they make investment in and loans to businesses. One of their aims of such activities sees
to expand trade in each level of multi-tiered distribution channels within various points in upstream, midstream, and
downstream of value chains in accordance with the changing needs of markets and customers. It is good balance
between conventional trading and investments in new businesses that can drive earnings growth for the SHOSHA.

(B47 : 10 BA) (FFE)

(In Billion Yen) 2002 03 04 05 06 07 08 09 10 11 12 13 (Fiscal Year)
A7 33,514 33,759 35,278 39,868 44,966 44,752 40,643 40,863 42,049 45,422 | 52,731 57,393
Total Assets |
% =
‘Li\af\ilities 30,170 29,634 30,213 32,352 34,764 34,349 31,781 30,331 30,958 33,238 | 37,329 39,632
HAE 1,135 1,285 1,336 1,379 1,394 1,449 1,452 1,454 1,455 1,455, 1,455 1,455
Capital ’ ' ’ ’ ’ ’ ’ ’ ’ ’ ’ ’

fEE - BAAE
Total Shareholders' Equity
el =1
Trading Transactions
Pl ol
Gross Trading Profit
75 LA
Gross Trading Profit Ratio
RFEBNU—REIEE
Selling, General, and 2,707 2,686 2,797 2,983 3,325 3,636 3,715 3,639 3,487 3,606
Administrative Expenses
SRR
Operating Income
ZEECEE
Divided Income
FEICKDIRERT
Investment Profit on 104 161 268 374 426 526 440 403 666 745
Equity Method
S HAfEA
Net Profit
HFT - BRERKFER
A1 REEEOBITICHV. 2012 FELEEE 2011 FERRIOT —5 L&t LIEL)
E2. WHICEAULTIE, 2008 FEXTIFHBEHEZFAVDEE
3. EREEICEAUTIE. 2005 FEF CIFEREEE b—XVDEE

3,328 4,269 5,065 7,507 10,202 10,403 8,557 10,532 11,091 12,184 | 15,402 17,477

64,458 64,129 67,700 74,178 78,967 87,412 80,245 61,447 67,699 71,854 | 71,444 81,321

3,326 3,310 3,818 4,306 4,930 5,335 5,665 4,373 4,895 5,072, 4,773 5,437

5.16% 5.16% 5.64% 5.81% 6.24% 6.10% 7.06% 7.12% 7.23% 7.06% . 6.68% 6.69%

3,611 4,051

576 597 877 1,306 1,590 1,675 1,888 785 1,358 1,426. 1,108 1,307

76 80 106 154 268 266 296 207 238 285 174 230

663 666

-18 245 144 976 1,360 1,608 1,098 839 1,335 1,674. 1,322 1,491

Source : Financial statements of respective companies

Note 1: Due to the conversion of the accounting standards, the data before 2012 and the data in 2012 onwards are not continuous.
Note 2: The aggregate balances of former Nissho Iwai and Nichimen are used for Sojitz from 2002 to 2003.

Note 3: The aggregate balances of pre-merger Toyota Tsusho and former Tomen are used for Toyota Tsusho from 2002 to 2005.
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4. BEOW&EEE Earnings Structure of SHOSHA

The SHOSHA, as a facilitator of collaborations across diverse fields and businesses, have been one of the contributing
businesses to the economic development in Japan, utilizing their extensive business locations in Japan and abroad to
develop markets, provide transportation and distribution services, develop resources, and enter into new business fields.
As the economy continues to globalize, the SHOSHA's contribution, we believe, will continue in years to contribute not

only to the Japanese economy but also to the world economy.

In June 2014, JFTC s "Special Research Committee on Growth Strategy of Japan and the SHOSHA™ published
a book of Growth Strategy of Japan and the SHOSHA: The SHOSHA lead the way for the future of Japan
from Toyo Keizai, Inc. For the publication, Prof. Yasuyuki Todo (Graduate School of Economics, Faculty of Political Science

and Economics, Waseda University) served as the supervising editor.

In this report, the authors outline the direction of the global economy and the challenges that Japan is facing, and
analyze the growing functions and expected roles of the SHOSHA. Furthermore, they present a wide range of real life
examples of the "SHOSHA's businesses that energize Japan” as the SHOSHA prepare the way to realize the Growth
Strategy of Japan. In particular, they detail the following fields:

1. Creating new businesses
-Agriculture, forestry and fisheries industries; healthcare, geriatric care services, general health related
businesses; information and communication technologies; and renewable energies

2. Increasing the presence in the expanding international market
-Export of infrastructure; “Cool Japan” related businesses; and assistance to Japanese companies’
business expansion in overseas

3. Fortifying the foundation for Japanese industries to assist further growth

-Natural resources and energy; food related businesses; and infrastructure in Japan

In this account, the authors also interpret the role of the SHOSHA in the development of Japanese economy
not only as a mediator that connects Japanese companies and various entities in all over the world, but also
as an innovator that supports the creation of new values and innovation. And they point out that by constantly
entering into new and different business fields, the SHOSHA are energizing the Japanese economy.
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The World Economy and Development of SHOSHA

The World

Japan

Business Cycle

Shosha's Development

1945

The United Nations is established.
World War Il ends.

1946

The GHQ orders Japan to dissolve the big
four family-run conglomerates.

1947

Marshall Plan: European Recovery
Program
The GATT is signed.

Japan Foreign Trade Council, Inc. (JFTC) is
established in May.

The GHQ allows Japan to resume private
trading but with constraints.

1948

1949

The People's Republic of China is
established.

The Coordinating Committee for
Multilateral Export Controls (CoCom) is
established.

The NATO is ratified.

The exchange rate against US dollar is fixed
at ¥360.

1950

The Korean War begins.

The GHQ agrees in general for the Shoshas
to establish overseas branches.
Japan resumes private trading.

Special Procurement Boom
Brought by the Korean War
(Expansion Period in the 1st
Business Cycle)

Operation of civil aviation resumes.
The Security Treaty between the U.S. and

Recession Induced by the
Post-war Stability

1951 Japan is signed. ) :
San Francisco Peace Conference; The g%?g;as?;ggs?rgg e
Treaty of Peace with Japan is signed. Y
1952 Japan joins the IMF and World Bank.
The U.S. returns the Amami Islands to
Japan. : o
The Export and Import Transaction Act is put|Expansion Period in the
1953 |The Korean War Armistice is signed. into effect. 2nd Business Cycle

Three objectives and four principles for
economic independence: Austerity measures

1954

105 Shoshas specialized in textile go
bankrupt (the post-war highest record).

Contraction Period of the
2nd Business Cycle

1955

The Bandung Conference: Asian-African

Conference

Japan joins GATT.

The systems that allow Shoshas to purchase
and hold foreign currencies and to settle net

Expansion Period of the 3rd
Business Cycle

1956 balances between main and branch offices
go into effect.
The Japanese Government establishes an ) )
1957 export council for trade business under the Contragtion Feriod of the

Export Council.

3rd Business Cycle

End of WWII - 1950s:
Reconstructing & Laying the
Foundation for Development

-Introducing technologies and
equipment from overseas
-Procuring raw materials and fuels
-Obtaining foreign currencies
-Building up a comprehensive
product line

1958

The European Economic Committee is
established.

Ten-thousand yen bill is issued.

The Ministry of International Trade and
Industry announces the outline for effective
placement of overseas locations for
Shoshas.

1959

The GATT Conference is held in Tokyo.

1960

The Dillon Round of the GATT is
launched.

OPEC is formed.

EFTA is established.

The Basic Guidelines for the Liberalization of
Trade and Exchange is decided.

The Treaty of Mutual Cooperation and
Security between the U.S. and Japan is
signed.

1961

The Dillon Round of the GATT is
concluded.
The OECD is established.

The Joint U.S.—Japan Committee on Trade
and Economic Problems is created.

Expansion Period of the 4th
Business Cycle

1962

The naval quarantine of Cuba

Japan-China Trade Memorandum
The level of liberalization of trade rises to
88%.

Contraction Period of the
4th Business Cycle

Japan joins the OECD.

1963 Trade Day is designated on June 28th.

The Tokyo Olympics

New tax breaks for export promotion come
1964 The Kennedy Round of the GATT is into effect; The export income credit system

launched.

is abolished.
Japan accepts the obligations of Article VI
of the IMF Agreement.

Boom Brought by the Tokyo
Olympics

(Expansion Period in the 5th
Business Cycle)

1965

American bombing of North Vietnam
begins.

The Treaty on Basic Relations between
Japan and the Republic of Korea is signed.

Contraction Period of the
5th Business Cycle

1966

The Cultural Revolution begins in China.

Deficit-covering government bonds are
issued for the first time.

1967

The Kennedy Round of the GATT is
concluded.
The Six-Day War begins.

The capital liberalization officially begins.

1968

The Bonin Islands are returned.
US-Japan Joint Committee on Trade and
Economic Problems meeting in Honolulu:
Cooperation to support the dollar

Expansion Period of the 6th
Business Cycle

1960s: Rapid Economic Growth
Period

-Organizing overseas locations:
Seeking out markets to export
products

-Providing credits: SHOSHA's
finance function

-Importing raw materials and fuels
in mass

< Emergence of the rumored belief
that business would decline for
SHOSHAs in 1961 >
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The World

Japan

Business Cycle Shosha's Development

The Japan-US textile negotiations begin.

1969 The 2nd stage of capital liberalization
The 3rd stage of capital liberalization
Automatic renewal of the Japan-U.S.
1970 Security Treaty

The Japan World Exposition
The Nuclear Non-Proliferation Treaty is
signed.

1971

The Indo-Pakistani War
Multilateral currency adjustment:
Smithsonian Agreement

New economic policy is announced in the

U.S.; The Nixon Shock
China joins the U.N.

The yen is revalued upward against the
U.S. dollar to ¥308 under the Smithsonian
Agreement.

The 4th stage of capital liberalization (93%)
Japan agrees to a 3-year deal to limit textile
exports to the U.S.

1972

The U.K. joins the EC.

Sino-Japanese relations are normalized.
Okinawa is returned to Japan.

The U.S.-Japanese agreement on textile
trade

1973

The Tokyo Round of the GATT is
launched.

The 1973 oil crisis

The 4th Arab-Israeli War begins.

The Agreement on Ending the War and
Restoring Peace in Vietnam is signed.

The Act on Emergency Measures against
Cornering and Speculative Stocking of
Materials and Products Related to Daily Life
is officially announced.

Fact-finding survey on the largest 6 Shoshas
(Japan Fair Trade Commission)

The floating exchange rate system essentially
comes into effect: The end of Smithsonian
System.

JFTC draws up the "Shosha's Corporate
Code of Conduct" in May.

100% trade liberalization is decided.

Fact-finding survey on Sogo Shoshas (Japan

1974 Fair Trade Commission)
The 2nd Fact-finding survey on Sogo
. . .. |Shoshas "Sogo Shoshas in relation
1975 The 1st G6 summit: Rambouillet summit to Antitrust Policy"(Japan Fair Trade

The Vietnam War ends.

Commission)

1976

The ASEAN is established.

The Lockheed bribery scandals

1977

The Act on Territorial Waters and Contiguous
Water Area and Act on interim measures
concerning an exclusive economic zone of
200 nautical miles are enacted.

The Agreement between the Government

of the United States of America and the
Government of Japan concerning Fisheries
off the Coasts of the United States of
America is signed.

1978

The Narita International Airport begins its
operation.

1979

The Soviet-Afghan War begins.
The Tokyo Round of the GATT is
concluded.

The 1979 oil crisis

The 5th G7 Summit in Tokyo
Douglas-Grumman scandal

1980

The Iran-Iraq War

The Foreign Exchange and Foreign Trade
Act is revised.
Japan-U.S. Auto Trade Talks begin.

1981

The Cancun Summit on International
Development: The 1st North-South
Summit

Administrative Reform Task Force is formed.

1982

The invasion of the Falkland Islands

1983

Korean Air Lines Flight 007 is shot down by
Soviet interceptors.

1984

1985

The Plaza Accord
The 1985 Mexico City earthquake

Sharp appreciation of the yen against US
dollar

Privatization of Nippon Telegraph and
Telephone and Japan Tobacco

1986

The Chernobyl disaster
The Uruguay Round of the GATT is
launched.

JFTC is reorganized from an economic
organization to industry organization in June.
The 12th G7 Summit in Tokyo

1987

Black Monday
Perestroika begins in the Soviet Union.
The Louvre Accord

The Revised Trade and Investment Insurance
Act comes into force.

The Japan National Railways is privatized
and divided into companies collectively
called JR group.

The U.S. announces to impose restrictions
on Japanese imports.

1988

The Iran—Irag War ends.

The U.S. and Japan reach an agreement on
the liberalization of beef and orange markets
in Japan.

Expansion Period of the 6th
Business Cycle

1970s: QOil Crisis & End of Rapid

Boom Induced by the Economic Growth Period

Reconstructing the
Japanese Archipelago
(Expansion Period in the 7th
Business Cycle)

-Ensuring a stable supply of
resources: Developing resources
in overseas

-Engaging in large scale projects:
Developing and importing
resources, developing alternative
energy sources)

-Expanding in the fields of urban
development and housing supply

< Emergence of criticisms against
SHOSHAs in 1973 >

Expansion Period in the 8th
Business Cycle

Boom induced by public
investment

(Expansion Period in the 9th
Business Cycle)

Boom driven by high-tech
businesses

(Expansion Period in the
10th Business Cycle)

1980s: Appreciating Yen & Bubble
Economy

-Deepening the engagement in
emerging economies
-Strengthening the approach

to import promotion and ODA
related activities

-Developing new fields of business:
Satellite related business;
distribution of broadcasting
programs

< Period of hardship for SHOSHAs >

Bubble Economy
(Expansion Period in the
11th Business Cycle)
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The World

Japan

Business Cycle Shosha's Development

1989

The 1st APEC Economic Leaders'
Meeting

The Berlin Wall is dismantled.

The Tiananmen Square Massacre

Sales tax is introduced.
The Emperor Hirohito dies.

1990

Germany reunifies.
Irag invades Kuwait.

The final report of the U.S.-Japanese
working group on the Structural Impediments
Initiatives

The International Garden and Greenery
Exposition in Osaka

Stock market plunges showing signs of
collapsing bubble in February.

1991

Coalition forces attack Irag.
The Gulf War
The Soviet Union collapses.

Beef and orange markets in Japan are
liberalized.

1992

The Japan Self-Defense Forces (JSDF) are
deployed to Cambodia (PKO).

The International Peace Cooperation Law
(PKO Law) is enacted.

1993

Maastricht Treaty enters into force.
The EU single market is created.

The Japanese Government eases regulations
on 94 items.

1994

The CoCom is disbanded.

The yen rises above 100 yen to US dollar.
The Kansai International Airport opens.
JSDF are deployed for rescue operation of
Rwanda refugees (PKO).

1995

The WTO is established.
The Uruguay Round of the GATT is concl
uded.

Annual APEC Economic Leaders' Meetings
in Osaka

U.S.-Japan Automotive Agreement

The Great Hanshin earthquake

1996

Japanese embassy hostage crisis in Peru
US-Japan Semiconductor Agreement
JSDF are deployed to the Golan Heights
(PKO).

1997

The Asian financial crisis

Transfer of sovereignty over Hong Kong
from the U.K. to the People's Republic of
China

The Conference of Parties to the Framework
Convention on Climate Change in Kyoto
The revised U.S.-dapan Defense Guidelines
are approved.

The Bank of Japan Act and Act on
Prohibition of Private Monopolization and
Maintenance of Fair Trade are revised,
eliminating a ban on holding companies.
The 50th Anniversary of JFTC

Sales tax is raised to 5%.

1998

Underground tests of nuclear weapons by
India and Pakistan

The Nagano Winter Olympics

The Act on Emergency Measures for the
Revitalization of the Financial Functions is
enacted.

1999

The NATO bombing of Yugoslavia in the
Kosovo War
The European Monetary Union begins.

JFTC publishes the revised "Shosha's
Corporate Code of Conduct" in July.

2000

The Inter-Korean Summit in Pyongyang

The 26th G8 Summit in Okinawa and
Kyushu

JFTC sets up the Action for a Better
International Community (ABIC).

2001

The September 11 Terrorist Attacks in the
(OS]

THe'VVTO Doha Development Round
begins.
China joins the WTO.

JSDF are deployed to Indian Ocean to
support the U.S.
ABIC is approved as NPO.

2002

North Korea declares its development of
nuclear weapons.

Euro banknotes and coins come into
circulation.

The 1st Japan-North Korea Summit meeting
in Pyongyang

2003

The war in Irag begins.
North Korea announces its withdrawal
from the NPT.

The Act on Special Measures concerning
Humanitarian Relief and Reconstruction
Work and Security Assistance in Iraq is
enacted for enabling JSDF to be deployed.

2004

The Indian Ocean earthquake and
Tsunami

EU expands to 25 countries including 10
new countries from Eastern Europe.
Repeated suicide bombing attacks in Iraq
etc.

JSDF are deployed to Samawah in Irag.
JSDF's joining to the coalition forces is
decided.

2005

The 1st East Asia Summit (16 countries)
The renminbi appreciates against USD by
2%.

The 50th Anniversary of Bandung
Conference: Asian-African Conference

JFTC revises the "Shosha's Corporate Code
of Conduct" in June.

The 2005 World Exposition in Aichi: Love the
Earth Expo

The Kyoto Protocol enters into force.

2006

The crude oil prices soars (above $78/
barrel at one point).

China becomes the world's largest holder
of foreign exchange reserves.

UN Security Council adopts sanction
resolution against North Korea's
underground nuclear test.

The end of the BOJ's zero-rate policy (0% to
0.25%)

Bubble Economy
(Expansion Period in the
11th Business Cycle)

1990s: Burst of Bubble Economy &
Lost Decade

-Entering into IT industry
-Enriching logistics technology (LT)
functions

: L -Sophisticating financial
Expansion Period in the technology (FT) functions
12th Business Cycle
< Emergence of the rumored
belief that IT revolution would expel
SHOSHAs >

Boom driven by IT industry
(Expansion Period in the
13th Business Cycle)

2000s: Through Global Expansion to
Global economic crisis and beyond

-Adding higher values to
SHOSHA's functions: Structural
reforms including improvement of
capital efficiency, earning capacity,
and risk management capability

- Growing significance of emerging
nations and exploiting new
markets: In the fields of advanced
technologies, health & life care,
environment related businesses

Expansion Period in the
14th Business Cycle




1 Appendix

The World

Japan

Business Cycle

Shosha's Development

The U.S. subprime mortgage crisis in

The announcement is made that the past
longest expansion period during the 6th
business cycle is surpassed.

The BOJ raises the key interest rate from

2007 |August
. . 0.25% t0 0.5%.
Repeated terrorist attacks in Iraq Postal privatization
The 60th Anniversary of Japan Foreign Trade|Expansion Period in the
Council 14th Business Cycle
. Japan Air Self-Defense Force withdraws
-Il_—gﬁrr’:AaL:mebhacl);—lf :;Oézg?:nﬁ%er from Iraq after 5-year deployment.
2008 | The crude ol price soars (above $100/ | 1€ 34th G8 Summit at Toyako in Hokkaido
barrel at one point) The Tokyo International Conference on
The Sichuan vgarth 'uake African Development (TICAD IV) - The
a Yokohama Declaration
The three-party coalition government
The 60th anniversary of the founding of Democratic Party of Japan, Social Global Economic Crisis
2009 |of the People's Republic of China on Democratic Party, and the People's New (Contraction Period of the
October 1 Party is set up. 14th Business Cycle)
Rebuilding of the Japan Airlines (JAL)
Financial crisis in Greece
2010 |Tunisian Revolution in December The 10th Anniversary of ABIC
Eurozone sovereign debt crisis
First trade deficit in 31 years Expansion Period of the
. Japan completes analog switch off in 15th Business Cycle
2011 ;8?%21}{3?25”5 Floods from Jul. terrestrial television broadcasting.
’ Tohoku Region Pacific Coast Earthquake on
March 11
LDP-NKP Coalition Government .
) - Eurozone Crisis
. " The 40th anniversary of normalization of . .
2012 |Russia's Accession to the WTO . ’ . (Contraction Period of the
dlpllomatlc relations between Japan and 15th Business Cycle)
China
Approval and promulgation of the Special
Secrecy Law in December
. . . PM Abe declares to participate in the
2013 |Boston Marathon Bombings in April negotiations for the TPP Agreement in March
Special Income Tax for Reconstruction is
introduced in January
2014 Consumption tax is raised to 8% in April

2000s: Through Global Expansion to
Global economic crisis and beyond

-Adding higher values to
SHOSHA's functions: Structural
reforms including improvement of
capital efficiency, earning capacity,
and risk management capability

- Growing significance of emerging
nations and exploiting new
markets: In the fields of advanced
technologies, health & life care,
environment related businesses
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N =
2014 £ (ER 26 F) 3 HHE RE BEHEER
. ) (In Million Yen)
Business Statement of SHOSHAs in FY 2013 (Terms Ended March 31, 2014) (&4 JAM)
EHE) FREDES {ERESE EHiEE FLHL =HE =EEE
(Consolidated) Itochu Corp i Ci i Sojitz Corporation | Toyota Tsusho i i C Mitsui & Co., LTD. i ishi C {
HEGE 7,783,756 8,668,738 2,220,236 4,072,728 7,255,380 11,491,319 15,901,125
Afast 5,384,219 6,128,554 1,727,277 2,916,648 5,722,194 7,391,015 10,361,755
E s 202,241 219,279 160,339 64,936 262,686 341,482 204,447
s
BREE ety 2,399,537 2,540,184 492,959 1,156,080 1,533,186 3,815,767 5,539,370
= Fe o«
LR s 14,645,718 8,146,184 4,046,577 7,743,237 13,633,520 11,155,434 21,950,137
7o LSl 1,045,022 894,416 198,221 582,498 651,063 880,106 1,186,005
|Gross Trading Profit s ’ 4 4 ’ 4 ’ ’ ’
o . prott Ratio 7.14% 10.98% 4.90% 7.52% 4.78% 7.89% 5.40%
e o 749,976 706,353 151,628 421,177 493,601 574,871 952,808
e
EAlE 288,992 171,750 23,604 161,321 157,462 305,235 198,467
ZEMNZ 29,206 6,270 -10,642 -6,446 26,908 108,494 165,503
SRR 245,312 223,064 27,250 73,034 210,945 350,003 361,359
GEHE) ) EOER R IR RIRER BEXFEME PRANEESE B31IM79/09° -2
(Consolidated) Inabata & Co., Ltd. | Iwatani Corp i C Chori Co., Ltd. Nagase & Co., Ltd. | NipponSteel & Sumikin Bussen Corporation Hanwa Co., Ltd. Hitachi High-Technologies Corporation
o=
HESE 305,037 416,219 428,459 78,221 498,141 642,304 593,351 494,934
Afaast 189,156 311,161 332,255 41,803 246,249 484,749 467,989 221,966
axs 9,364 20,096 27,781 6,800 9,699 12,335 45,651 7,038
o
EREE ety 115,881 105,058 96,204 36,417 251,892 157,554 125,361 272,968
= e
FoLR  actions 561,173 703,923 1,114,539 244,286 723,212 1,443,843 1,682,503 639,116
7o LSl 38,511 146,792 86,402 21,530 88,036 94,287 51,365 123,364
|Gross Trading Profit 4 4 ’ 4 ’ ¥ ’ ’
ero. e ot Ratio 6.86% 20.85% 7.75% 8.81% 12.30% 6.53% 3.05% 19.30%
TR R U — R EIR 26,081 123,053 61,758 14,665 67,004 49,610 32,271 92,933
ing, General, and Admiistrative Expenses
= |
b 8,161 16,709 18,262 5,105 15,578 14,997 12,491 30,431
SRR 624 -1,669 -2,185 67 317 -764 -1,567 534
SIARR S 8,669 10,466 11,799 3,715 11,663 22,768 7,896 18,032
(HPR) SARSFEER
(i) FESHT. CREE. KA. AL SHYE SEEFEERRHEE (FRS) GBI,
HLBICONTE. BADARHEFICED< . BREREICOVTE, IFRS (5113 [EEEMICRBIE] S BADAREFICES<.
Source: Financial statements of respective companies
Note: Financial results of ITOCHU, SUMITOMO, SOJITZ, MARUBENI, MITSUI, MITSUBISHI are based on the International Financial Reporting Standards (IFRS).
“Trading Transactions” is based on Japanese accounting standards. “Operating Income” indicates profits relevant to operation on IFRS or is based on Japanese accounting standards.
n R 5RO ¢ = . ALy P PN
—RHAEEABETEZR EALEES (2014 F£10 BIRTE. *E . BEEEEXVI/I\—&11)
y— . * e TN
FEREEEW DAL R HEHESE) AOEEW INEEPNGEEL
o~ * N —
R HHREER B /NG HEREE® BEAMEZH FRERE )
. - . . i
BN =HAEEEE CBCH) JFERSEM R
* ~ * s e
FE == AN HEkESWER FRESEH PEEEEESEW)
* N * —_
2HZEEE® HEE ROEFEW IR RREZMH
Pdhainy e, .
EREER) ERIAPEM Z B RBEZE® REEE®
. .
FEEE %) REF=HE HNEBEZH FRANEZEH)
* —_ f— ~ W ny * K e f —
WHEIZ/N\AFo/O09—X SUHLE) =HE® —ZEHE®
BEFMIEEZEG) WAZILD > HNESE® J KRB A7 UEEW

Regular Member of JFTC (As of October 1, 2014)

ALL NIPPON AIRWAYS TRADING CO., LTD., ASSOCIATED LUMBER & TRADING CO., LTD., CBC CO., LTD., CHORI CO., LTD., D. NAGATA
CO., LTD., HANWA CO., LTD., HITACHI HIGH-TECHNOLOGIES CORPORATION, INABATA & CO., LTD., ITOCHU CORPORATION, IWATANI
CORPORATION, JFE SHOJI TRADE CORPORATION, KANEMATSU CORPORATION, KOWA COMPANY, LTD., KYOElI SHOJI CO., LTD.,
KYOKUTO BOEKI KAISHA, LTD., MARUBENI CORPORATION, MARUBENI-ITOCHU STEEL INC., MEIWA CORPORATION, METAL ONE
CORPORATION, MITSUBISHI CORPORATION, MITSUI & CO., LTD., MORIMURA BROS., INC., NAGASE & CO., LTD., NIPPON STEEL
& SUMIKIN BUSSAN CORPORATION, N. I. TEIJIN SHOJI CO., LTD., NOMURA TRADING CO., LTD., NOSAWA & CO., LTD., OKAYA &
CO., LTD., SANKYO SEIKO CO., LTD., SEIKA CORPORATION, SHINSHO CORPORATION, SHINYEI KAISHA, SMILE CORP., SOJITZ
CORPORATION, SUMITOMO CORPORATION, T.CHATANI & CO., LTD., THE TOSHO CO., LTD., TOHO BUSSAN KAISHA, LTD., TOKYO
BOEKI LTD., TOYOTA TSUSHO CORPORATION, Y. NISHIDA & CO., LTD., YAGI TSUSHO LTD., YUASA TRADING CO., LTD.
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