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Exports (2008)

[By commodity] [By country/region]
Value (¥10billion) o buti Value (¥10billion) i i
Total ( 8,104.8) A34 A34 Total ( 8,104.8 ) A34 A 34
(Decrease) (Decrease)
7 Electrical Machinery  ( 1,537.0 ) A93 A19]|| USA ( 1,422.3) A158 A32
8.Transport Equipment ( 2,007.5) A37 A09 EU ( 1,143.1) A78 A12
6.Machinery ( 1,5932) A42 A 08(| Tawan ( 478.2) A93 A06
Hong Kong ( 417.8) A6 A05
R.Korea ( 617.0) A34 AO03
(Increase) (Increase)
3.Mineral Fuels ( 187.6 ) 82.7 1.0 BRICs ( 1,610.2) 5.3 1.0
5.Manufactured Goods ( 1,017.6) 3.0 0.4 || Russia ( 171.5) 35.5 0.5
Indonesia ( 130.4) 22.5 0.3
Singapore ( 276.1) 7.6 0.2

Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis

Overview of Trade

1. Exports: Decline for the first time in seven years
amid global economic slowdown

The global economy suffered a simultaneous slowdown in 2008 following the
financial crisis that began from the United States. Consequently, Japan's exports
dropped 3% year-on-year to ¥81.0 trillion, posting the first decline in seven years.
Looking at the developments by quarter, exports were firm in the first quarter, moving
up 6%, rose marginally in the second and third quarters, but fell a large 23% in the
fourth quarter as the effects of the financial contraction exacerbated the decline in
demand. December exports were down 35% as almost all product categories posted
double-digit declines. This rate of decline was the highest ever for a single month since
these export statistics were first compiled in January 1979. The Japanese economy,
which is heavily dependent on external demand, is being severely affected by global
developments.

By region, Japan's exports to emerging economies, where the economic slowdown
was slight, remained relatively firm. In contrast, exports to the U.S. and Europe, which
entered recessions, dropped sharply. Exports to Asia, which account for roughly half
of all Japanese exports, were essentially flat (down 1%) at ¥40.0 trillion, although
they slowed in the fourth quarter. Exports to China, which accounted for one-third of
Japan's exports to Asia, rose slightly (up 1%) to ¥13.0 trillion. Exports to Latin America
(up 3% to ¥4.2 trillion), the Middle East (up 14% to ¥3.5 trillion), and Russia (up 36%
to ¥1.7 trillion) all rose, but accounted for only small percentages of Japanese exports.

Exports to the U.S., which accounted for 18% of the total, posted a large decline,
dropping 16% to ¥14.2 trillion as the U.S. entered a severe recession. Similarly exports
to the European Union, which is also in recession, dropped 8% to ¥11.4 trillion,
declining for the first time in six years. As a result of these developments, exports
to BRIC countries (Brazil, Russia, India, and China), which rose 3% to ¥16.1 trillion,
exceeded exports to the U.S. for the first time ever.

By product category Motor Vehicles, which accounted for 17% of the total, turned
to a decline, dropping 4% to ¥13.7 trillion. Other top trade items were down across
the board. Machinery dropped 4% to ¥15.9 trillion, and Electrical Machinery fell 9%
to ¥15.4 trillion. While almost all product categories posted declines, Iron & Steel
Products rose 13% to ¥4.6 trillion and Ships were up 14% to ¥2.0 trillion.

The percentage of yen-denominated exports rose from 38% in 2007 to 40% in
2008.

(10 billion) Exports to the U.S. and China (including Hong Kong)
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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Imports (2008)
[By commodity]) [By country/region]

Value (¥10billion) _Growth(%) Contribution

Total ( 7,889.2) 7.9 7.9 Total ( 7,889.2 ) 7.9 7.9

(Increase) (Increase)

3.Mineral Fuels ( 2,763.1) 36.7 10.2 Australia ( 488.4 ) 33.0 1.7

4.Chemicals ( 573.4) 4.8 0.4 Saudi Arabia ( 529.2 ) 27.6 1.6

1.Foodstuff ( 620.0) 2.6 0.2 UAE ( 487.3 ) 28.1 1.5
Kuwait ( 158.4 ) 35.9 0.6
Iran ( 189.7 ) 27.7 0.6

(Decrease) (Decrease)

7 Electrical Machinery  ( 862.0) A74 A09 EU ( 728.8 ) A 49 A0S

9.0thers ( 944.7 ) A53 A07 US.A. ( 804.0 ) A37 A04

6.Machinery ( 607.0) A6S8 AO6 China ( 1,482.6 ) A4 AO03

8.Transport Equipment ( 231.5) A 86 A03 R.Korea ( 304.8 ) A50 AO02

Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis

2. Imports: New record high from first-half spike in
resource prices

In 2008 the Japanese economy maintained a gradual expansion in the first half,
but entered a recession from the second half under the global economic slowdown
triggered by the financial crisis that began from the U.S. In addition to the economic
slowdown, wild fluctuations in the prices of energy, metals, and other resources as
well as cereals also severely affected Japan's import developments.

Japanese imports posted a record high ¥78.9 trillion for the full year 2008. While
the import value rose by 8% year-on-year because of price increases, import volume
actually declined slightly by 1%. Imports posted single-digit value increases in the first
three quarters, but suffered a large drop of 10% in the fourth quarter.

By region, imports from Asia, which accounted for 41% of the total, rose slightly, up
2% to ¥32.1 trillion. Imports from China, which accounted for about half of all imports
from Asia, declined by 1% on a volume basis and by 1% on a value basis to ¥14.8
trillion, with a major decline in imports of Foodstuffs (down 23%).

Imports from resource-exporting nations rose substantially, with imports from the
Middle East (up 30% to ¥17.3 trillion), Australia (up 33% to ¥4.9 trillion), and Brazil (up
27% to ¥900.0 billion) all rising by about 30%.

In contrast, imports from the U.S. and Europe declined, reflecting the drop in
Japanese domestic demand for consumer goods. Imports from the U.S. fell 4% to
¥8.0 trillion, marking the first decrease in four years, and imports from the EU turned
to a decline for the first time in nine years, down 5% to ¥7.3 trillion.

By product category, imports of Mineral Fuels, which account for 35% of the total,
were up sharply rising 37% to ¥27.6 trillion on higher imports of crude oil, natural
gas, coal, and other resources. Imports of Foodstuffs rose slightly overall, moving
up 3% to ¥6.2 trillion. While imports of Cereals & Cereal Preparations posted a large
rise, increasing 33% to ¥1.2 trillion, imports of Fruits and of Fish & Fish Preparations
declined.

In contrast, imports of Machinery, Electrical Machinery, and Transport Equipment
all declined substantially. Imports of Machinery (Computers & Units, etc.) fell 7% to
¥6.1 trillion, imports of Electrical Machinery (Semiconductors Etc., Audio & Visual
Apparatus, etc.) were down 7% to ¥8.6 trillion, and imports of Transport Equipment
(Motor Vehicles, Aircraft, etc.) dropped 9% to ¥2.3 trillion.

The ratio of product imports fell 6.2 percentage points from 56.3% in 2007 to
50.1% in 2008. The percentage of yen-denominated imports remained unchanged
from 2007 at 21%.

(10 billion) Imports from the U.S. and China (including Hong Kong)
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3. Total Trade Value and Trade Balance (Customs-
Cleared Basis): Record high total trade value with
huge drop in trade surplus

Total Trade Value

In 2008, Japan's total trade value (total of imports plus exports) reached a record-
high ¥160 trillion, rising 2% from 2007, although exports declined for the first time in
seven years, imports posted another record high.

Trade with Asia, which accounted for 45% of the total trade value, remained level at
¥72.0 trillion. This was followed by trade with North America (down 11% year-on-year
to ¥24.7 trillion), the Middle East (up 27% to ¥20.9 trillion), and the EU (down 7% to
¥18.7 trillion).

By country, China firmly maintained its position as Japan's top trading partner (China
surpassed the U.S. in 2007). Trade with China held steady at ¥27.8 trillion, followed
by trade with the U.S. (down 12% to ¥22.3 trillion), South Korea (down 4% to ¥9.2
trillion), Taiwan (down 8% to ¥7.0 trillion), Australia (up 25% to ¥6.7 trillion), and Saudi
Arabia (up 24% to ¥6.1 trillion).

For the year, Japan posted conspicuous increases in trade with emerging
economies and decreases in trade with advanced industrialized nations. Trade with
the BRICs rose 3% to ¥33.7 trillion.

Trade Balance (Customs-Cleared Basis)

Japan's balance of trade surplus plunged 80% to ¥2.2 trillion in 2008 because
imports rose 8% while exports dropped 3%.

By region, the trade surplus with Asia contracted 10% to ¥7.9 trillion, followed by
lower trade surpluses with North America (down 31% to ¥6.0 trillion) and with the
EU (down 13% to ¥4.1 trillion). The trade deficits with resource-supplying regions
expanded—the deficit with the Middle East rose 35% to ¥13.8 trillion, while the deficit
with Oceania rose 51% to ¥3.1 trillion.

By country, Japan still posted its highest trade surplus with the U.S. at ¥6.2 trillion
(down 28%), even though the surplus was greatly diminished, followed by surpluses
with South Korea (down 2% to ¥3.1 trillion), Taiwan (down 14% to ¥2.5 trillion),
Singapore (up 12% to ¥1.9 ftrillion), and the Netherlands (down 3% to ¥1.8 trillion).
The greatest trade deficit was with Saudi Arabia (up 33% to ¥4.5 trillion), followed by
deficits with the United Arab Emirates (up 31% to ¥3.7 trillion), Australia (up 54% to
¥3.1 trillion), Indonesia (up 1% to ¥2.1 trillion) and China (down 15% to ¥1.9 trillion).

(10 bilion) ~ Total Trade Value with U.S. and China (including Hong Kong)
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen appreciates to highest level against the dollar in 13
years

The yen-dollar exchange rate (Tokyo interbank, spot rate) began 2008 at the ¥112/$
level, following on the appreciation of the yen at the end of 2007. In March the yen
grew stronger as financial markets became increasingly tense after the management
crisis at the U.S. financial house Bear Stearns Companies Inc., and the yen
appreciated past ¥100/$ for the first time in 12 years. In mid-September investment
money turned to the yen amid concerns over a simultaneous worldwide recession
following the collapse of Lehman Brothers Holdings Inc. of the U.S., sparking renewed
yen appreciation. Subsequently, with a growing trend among domestic investors
toward liquidating foreign investments and repatriating funds, the yen appreciated as
far as the ¥87/$ level at one point in December.

The average yen-dollar exchange rate for the year as a whole was ¥103.4/$ (a
13.9% appreciation of the yen), which was the highest level versus the dollar in 13
years.

(2) Export Indices: Export volume index declines for first time in seven years

The export volume index, which had maintained positive growth for six years
through 2007, began to gradually contract from the first quarter of 2008 and turned
to a large decline of 19.5% in the fourth quarter. With this fourth quarter decline, the
export volume index fell by 0.9% for the full year, posting the first decline in seven
years.

The export unit value index fell by 2.5%, also posting the first decline in seven years.
This index fell in the first three quarters because of the impact from the appreciation of
the yen.

The combination of decreased volume and lower unit value resulted in the first drop
in export value in seven years.

(3) Import Indices: Import volume index drops for second consecutive year

The import volume index had been decreasing from the second quarter of 2007.
The index turned positive in the first three quarters of 2008, but then fell once again,
dropping 6.6% in the fourth quarter. With this fourth quarter decline, the import volume
index declined by 0.5% for the full year, posting a decline for the second consecutive
year.

The 2008 import unit value index was rising at a high rate through the third quarter,
but then turned negative in the fourth quarter with the abrupt drop in crude oil prices.
For the year as a whole, the import unit value index moved up 8.4%, posting an
increase for the fifth consecutive year.

Overall, the import value rose for the sixth consecutive year because the effect
from the increase in import unit value was far larger than the effect from the decline in
import volume.

Fluctuations of Import Indexes

212

20
125 132 497 400 4o

== Quantum index == Unit value index —— Value index -30 = Quantum index == Unit value index —e— Value index
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Notes:#UE(SHFIFEHALL. 05 ThOYIEFSRADEBUE, YRIEN =SB MIZIEY
Export and import growth are up/down from a year earlier.

Figures in the table represent growth in value. Value indexes divided by unit value indexes make quantum indexes.
Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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5. MEHEAZIIERSS Quarterly Contribution

(1) gRl by Region
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(10 billion) Exports-Contribution by Region (Quarterly) Year-on-Year
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(10 billion) Trade Balance-Contribution by Region (Quarterly) Year-on-Year
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Product Category

Exports-Contribution by Commodity (Quarterly) Year-on-Year
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis

Imports-Contribution by commodity (Quarterly) Year-on-Year
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