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6.Machinery ( 1,331.7) 37.7 6.7 Asia ( 3,783.5) 29.0 15.7

8.Transport Equipment ( 1,5625.9) 28.8 6.3 BRICs ( 1,612.2) 31.2 6.6

7.Electrical Machinery ( 1,265.2) 17.5 30 Asia NIEs ( 1,597.4) 25.6 6.0

5.Manufactured Goods ( 878.6 ) 25.2 3.3 China ( 1,308.7) 279 5.3

4.Chemicals ( 692.8 ) 19.9 21 ASEAN ( 988.2 ) 31.8 4.4
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ﬂ Overview of Trade

1. Exports: Exports up for first time in three years as
major commodities recover

Japan's exports increased 24% to ¥67.4 trillion, turning into an increase after two years of decline. In
2009, exports to all areas declined in double digits as the aftermath of the Lehman Shock turned into a
full-scale recession. Bouncing back from the large decline in 2009, exports to all areas increased in double
digits with the global economic recovery driven by Asian and emerging economies in 2010. However,
exports were still roughly at 80% of the peak value in 2007 (¥83.9 trillion).

Exports of Machinery, which accounted for around 20% of the total, jumped 38% to ¥13.3 trillion with
increased exports to China and the U.S. As the capital investment resumed along with the production
recovery of Motor Vehicles and Electrical Machinery, exports bounced back to a growth after two years
of decline. Among these, exports of Power Generating Machines grew 27% to ¥2.3 trillion, Construction
Machines jumped 69% to ¥880.0 billion, and Metalworking Machinery rose 62% to ¥910.0 billion.

Exports of Transport Equipment, which accounted for around 20% of the total, rose 29% to ¥15.3
trillion. With increased exports to the U.S. and China, exports of Transport Equipment posted the first
increase in three years. Exports of Motor Vehicles, which are Japan's largest export item, expanded 37% to
¥9.2 trillion (up 32% to 5.8 million units) with increased exports to the U.S., EU, and Asia. Exports of Parts
of Motor Vehicles went up 34% to ¥3.1 trillion (up 35% to 2.9 million tons). On the other hand, exports of
Motorcycles & Autocycles declined for the fourth consecutive year, dropping 7% to ¥270.0 billion.

Exports of Electrical Machinery, which accounted for about 20% of the total, rose 18% to ¥12.7 trillion.
With increased demand in emerging economies and demand recovery in advanced industrialized nations,
exports of Electrical Machinery posted the first increase in three years. Chief destinations were China and
the U.S. Among these, exports of Semiconductors Etc., which are Japan's second largest export item,
went up 21% to ¥4.1 trillion, with increased exports to China, Taiwan, and Hong Kong. Exports of Electrical
Apparatus jumped 32% to ¥1.7 trillion, and exports of Electrical Measuring grew 39% to ¥1.1 trillion.

Exports of Manufactured Goods went up 25% to ¥8.8 ftrillion, turning back to growth with increased
exports to China, South Korea, and Taiwan. Among these, exports of Iron & Steel Products, which are
Japan's third largest export item, rose 27% to ¥3.7 trillion (up 26% to 43 million tons) surpassing the
record volume in 2008 (38 million tons) with robust demand for high-grade steel stock in Asia. Exports of
Nonferrous Metals rose 29% to ¥1.3 trillion for the rising price of copper. Exports of Manufactures of Metals
went up 25% to ¥980.0 billion, and exports of Non-metallic Mineral Ware grew 31% to ¥950.0 billion.

Exports of Chemicals went up 20% to ¥6.9 trillion, posting the first increase in three years with increased
exports to China and South Korea. Among these, exports of Plastic Materials rose 27% to ¥2.3 trillion, and
exports of Organic Chemicals grew 10% to ¥1.9 trilion. However, exports of Medical Products fell for the
first time in five years, dropping a slight 2% to ¥380.0 billion.

Exports of Mineral Fuels rose 16% to ¥1.1 trillion, with increased exports to Singapore and China.
Exports of Raw Materials were up 15% to ¥950.0 billion, with increased exports to the U.S, South Korea,
and China. Exports of Foodstuffs grew 11% to ¥410.0 billion with increased exports to Hong Kong, the U.S.,
and Taiwan.

The percentage of yen-denominated exports was 41%.

(¥10 billion) ~ Exports to the U.S. and China (including Hong Kong)
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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Imports (2010)
[By commodity] [By country/region]
Value (¥10billion) ~ Growth(%) Contribution Value (¥10billion)  Growth(%) Contribution
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3.Mineral Fuels ( 1,735.3) 22.2 6.1 Asia ( 2,746.9) 19.5 8.8
7 Electrical Machinery ( 809.6 ) 24.4 3.1 BRICs ( 1,617.7) 22.5 5.8
2.Raw Materials ( 471.1) 38.8 2.6 China ( 1,340.9) 17.3 3.9
5.Manufactured Goods ( 537.4 ) 23.7 2.0 Middle East ( 1,038.5) 20.2 3.4
4.Chemicals ( 587.6) 17.3 1.5 ASEAN ( 881.3) 21.3 3.1

Source: Compiled from MOF's Trade Statistics on a Customs-cleared Basis

2. Imports: Imports up for first time in two years for
domestic production recovery and rising oil prices

Japan's imports went up 18% to ¥60.6 trillion, growing after a year of contraction. In 2009, imports
from all areas fell in double digits, because of sluggish production after the Lehman Shock and the sharp
decline of crude oil prices. In 2010, imports to all areas bounced back to growth due to the recovery of
domestic production and rising crude oil prices. However, imports from the EU and U.S. saw only a single
digit increase while imports from Asia grew about 20%. Imports were about at 80% of the peak value in
2008 (¥79.0 trillion).

Imports of Mineral Fuels, which accounted for around 30% of the total, grew 22% to ¥17.4 trillion,
returning to growth after a year of decline. Among these, imports of Petroleum, which is Japan's largest
import item, went up 24% to ¥9.4 trillion (up 1% to 210 million kiloliters), with increased imports from Saudi
Arabia and UAE. Average CIF price in 2010 was $79.5/barrel (up 32%). Imports of LNG, which is Japan's
second largest import item, grew 22% to ¥3.4 trillion, with increased imports from Malaysia and Australia.
Imports of Petroleum Products jumped 39% to ¥1.6 trillion, with increased imports of Petroleum Spirits,
which accounted for the majority of Petroleum Products, from South Korea and India.

Imports of Electrical Machinery went up 24% to ¥8.1 trillion, with increased imports from China,
the U.S., and Taiwan, marking the first growth in three years. Among these, imports of Audio & Visual
Apparatus rose for the first time in five years, growing 44% to ¥1.6 trillion, for having a temporary demand
increase due to the eco-point system and last minute purchase before switching over to terrestrial digital
broadcasting. Imports of Semiconductors Etc. grew 21% to ¥2.1 trillion for demand recovery. Imports of
Telephony & Telegraphy Equipment were up 24% to ¥1.3 trillion.

Imports of Raw Materials, jumped 39% to ¥4.7 trillion, marking the first growth in three years, with
increased imports from Australia, Indonesia, and Brazil. Among these, imports of Iron Ore & Concentrates
rose 65% to ¥1.3 trillion (up 27% to 130 million tons) as strong demand in China pushed the prices up
while production of crude steel grew on recovering external demand. Ores of Nonferrous Metals rose 37%
to ¥1.4 trillion (up 17% to 14 million tons).

Imports of Manufactured Goods were up 24 % to ¥5.4 trillion, with increased imports from China, South
Korea, and South Africa, as Japanese export industry like Motor Vehicles and Household Appliances
recovered. Among these, Nonferrous Metals jumped 59% to ¥1.6 trillion (up 40% to 3.3 million tons). With
the appreciating yen and recovering domestic demand, imports of Iron & Steel Products rose 53% to
¥760.0 billion (up 58% to 6.9 million tons).

Imports of Chemicals grew 17% to ¥5.4 trillion, with increased imports from the U.S. and China,
reﬂecting)rising crude oil prices. Among these, Medical Products were up 14% to ¥1.5 trillion (up 3% to 87
million kg).

Imports of Machinery rose 14% to ¥4.8 trillion, with increased imports from China and the U.S. for
production recovery of durable goods. Among these, imports of Computers & Units rose 18% to ¥1.5
trillion (up 11% to 120 million units).

Imports of Foodstuffs went up 4% to ¥5.2 trillion with increased imports from the Netherlands and U.S.
Imports of Fish & Fish Preparations rose 4% to ¥1.3 trillion (up 4% to 2.3 million tons). And imports of Meat
and Meat Preparations were up 8% to ¥970.0 billion (up 10% to 2.4 million tons).

Imports of Transport Equipment moved up 12% to ¥1.7 trillion. Among these, imports of Motor Vehicles
jumped 31% to ¥600.0 billion (up 55% to 250,000 units).

The ratio of product imports was 55.1% in 2010. The percentage of yen-dominated imports was 24%,
remained unchanged from 2009.

(¥10 billion) Imports from the U.S. and China (including Hong Kong)
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Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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3. Total Trade Value and Trade Balance (Customs-
cleared Basis) : Trade value reaches ¥128 trillion,
trade surplus rises for second consecutive year

Total Trade Value

In 2010, Japan's total trade value (total of imports plus exports) increased 21% year-on-year to
¥128.0 trillion with about 20% increase in both exports and imports, returning to around the 2005
level of ¥122.6 trillion.

By area, trade with Asia, which accounted for around 51% of the total, grew 25% to ¥65.3 trillion.
The share of trade with Asia rose 1 percentage point, up from 50% the previous year. This was
followed by trade with Asian NIEs (up 25% to ¥21.3 trillion), ASEAN (up 27% to ¥18.7 trillion), and the
EU (up 10% to ¥13.4 trillion).

By country and region, trade with China, which became Japan's largest trading partner, rose 22%
to ¥26.5 trillion, which accounted for 21% of the total. This was followed by trade with the U.S. (up
14% to ¥16.3 trillion), South Korea (up 23% to ¥8.0 trillion), Taiwan (up 30% to ¥6.6 trillion), and
Australia (up 21% to ¥5.3 trillion).

Trade Balance (Customs-cleared Basis)

Japan's 2010 balance of trade surplus rose 2.5 times to ¥6.8 trillion, growing for the second
consecutive year, as the increase in exports surpassed the increase of imports.

By area, Japan posted surpluses of ¥10.6 trillion with Asian NIEs (up 28%), ¥10.4 trillion with Asia
(up 63%), and ¥4.3 trillion with North America (up 41%). The trade surpluses were ¥1.8 trillion with the
EU (up 46%) and ¥1.4 trillion with Middle South America (up 16%). By country, the trade surpluses
were ¥4.5 trillion with the U.S. (up 39%), ¥3.6 trillion with Hong Kong (up 24%), and ¥3.0 trillion with
South Korea (up 25%).

On the other hand, Japan posted deficits of ¥8.2 trillion with Middle East (up 23%), ¥2.5 trillion with
Oceania (up 17%), and ¥310.0 billion with Central-Eastern Europe and Russia (up 72%) by area. By
country, the trade deficits were ¥2.6 trillion with Saudi Arabia (up 16%), ¥2.5 trillion with Australia (up
20%), and ¥1.9 trillion with UAE (up 28%).

Japan's trade balance with China, which is Japan's largest trading partner, was a deficit of ¥320.0
billion (down 73%).

. Total Trade Value with U.S. and China (including Hong Kong)
(¥10 billion)
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4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen posts 15.5-year high in October, at ¥80/$ level on

average for first time

In 2010, the yen-dollar exchange rates exerted a strong influence on Japanese economy which was
recovering from the Lehman Shock through expanding production and exports as the yen stayed strong
against the background of the euro chaos triggered by the Greek financial crisis and pessimism toward the
U.S. economy.

The Japanese government and the Bank of Japan intervened for the first time in six and a half years by
injecting ¥2 trillion in September and the Bank of Japan released the monetary easing policy in October.
However, the yen continued to appreciate sharply to as high as ¥80.2/$ in November, rising to the highest
level in fifteen and a half years. As the U.S. announced the quantitative easing policy, the excessive
pessimism toward the U.S. economy began to subside. The yen appreciation against the dollar slowed in
the end.

By quarter, the yen/dollar exchange rate was ¥90.7 (up 3 % year-on-year), ¥92.0 (up 6 %), ¥85.9 (up 9
%), and ¥82.6 (up 9 %) in the first, second, third, and fourth quarter respectively. The average yen-dollar
exchange rate for the year as a whole was ¥87.8/$ (a 7% appreciation of the yen from the previous year),
with the yen appreciating for the third consecutive year.

(2) Export Indices: Export volume index turns positive for first time in three

years

Exports of major export items (Motor Vehicles, Iron & Steel Products, and Semiconductors Etc.) turned
back to growth as exports to Asia, the U.S., and EU increased with global economic recovery. As a result,
the export volume index rose 24%. By quarter, the export volume index marked the first growth in six
quarters, going up 44% in the first quarter, and sustained the growth slowing the pace in each quarter,
rising 33%, 19%, and 9% in the second, third, and fourth quarter respectively.

The export unit value index rose 0.1% after dropping 9% in 2009 and was steady throughout the year.

Export value rose 24%, returning to growth after two years of decline, as both volume and unit

value of exports increased.

(3) Import Indices: Import volume index turns positive for first time in four

years

The import volume index rose 14 %, bouncing back to growth as the volume from Asia, the U.S, and
EU all increased. By quarter, the import volume index rose 13%, turning positive for the first time in six
quarters, and grew in double digits in each quarter, rising 19 %, 14 %, and 10 % in the second, third, and
fourth quarter respectively.

The import unit value index went up 3% after dropping 24% in 2009. Due to the rising crude oil prices
in the first half and the appreciating yen since the second quarter, import prices from the U.S and EU
declined. By quarter, the import unit value index rose 5%, 7%, 0.1%, and 2% in the first, second, third, and
fourth quarter respectively.

Import value rose 18%, returning to growth after a year of decline, as both volume and unit value of
imports increased.

(%) Fluctuations of Export Indexes (%) Fluctuations of Import Indexes
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Notes UG FIFRHALL. 05 TrROBIBIFZEDERUE, MBIEH = SEEM/MSEY

Export and import growth are up/down from a year earlier.

Figures in the table represent growth in value. Value indexes divided by unit value indexes make quantum indexes.
Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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5. MEHIFNERIESS  Quarterly Contribution
(1) uiEkhl By Region
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(10 billion) Exports-Contribution by Region (Quarterly) Year-on-Year
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(10 billion) Imports-Contribution by Region (Quarterly) Year-on-Year
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(10 bilion) Trade Balance-Contribution by Region (Quarterly) Year-on-Year
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(2) BEmbl By Product
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(10 bilion) Exports-Contribution by Commodity (Quarterly) Year-on-Year
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(10 billior) Imports-Contribution by Commodity (Quarterly) Year-on-Year
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(10 billion) Trade Balance-Contribution by Commodity (Quarterly) Year-on-Year
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