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ﬂ Overview of Trade

1. Exports: Exports swing back to decline

Japan's exports declined 3% to ¥65.6 trillion, turning downward as numerous factors dampened
Japan's exports. The Great East Japan Earthquake hit Japan on March 11 breaking down supply chains
(distribution of manufacturing parts). The European sovereign debt crisis intensified in the latter half of 2011.
In July, Thailand was hit by floods, and the yen appreciated to a historical level. Japan's exports went down
3% on a volume basis.

Exports of Transport Equipment, Electrical Machinery, Chemicals, and Foodstuffs all decreased. Exports
of Machinery, Raw Materials, and Mineral Fuels increased. Exports of Manufactured Goods were flat from a
year earlier.

Exports of Transport Equipment reverted back to a decline, falling 8% to ¥14.0 trilion. Export of Motor
Vehicles, which are Japan's largest export item, went down 11% to ¥8.2 trillion (down 7% to 5.4 million
units) due to declined exports to the U.S., which accounted for around 30% of the total exports of Motor
Vehicles. The ratio of exports of Motor Vehicles to Japan's total exports fell 1% to 13%. Also exports of
Parts of Motor Vehicles were down 3% to ¥3.0 trillion (down 3% to 2.8 million tons).

Exports of Electrical Machinery also swung back to a decline, dropping 8% to ¥11.6 trillion. Exports of
Semiconductors Etc., which are Japan's third largest export item, fell 14% to ¥3.6 trilion due to globally
sluggish demand for personal computers. The ratio of exports of Semiconductors Etc. to Japan's total
exports fell 1% to 5%.

Exports of Chemicals went down 2% to ¥6.8 trillion. Exports of Plastic Materials declined 6% to ¥2.2
trillion. Exports of Medical Products fell 5% to ¥360.0 bilion However, exports of Organic Chemicals rose
2% to ¥1.9 trillion.

Exports of Foodstuffs went down 12% to ¥360.0 billion. In the aftermath of the earthquake, damage
potential of harmful rumors was a serious concern for Japan's exports of Foodstuffs. Exports of Fish & Fish
Preparations declined 13% to ¥150.0 billion for decreased landings of salmon and cod.

Exports of Manufactured Goods were flat from a year earlier at ¥8.8 trillion. Exports of Rubber
Manufactured went up 6% to ¥970.0 billion due to rising rubber prices. Exports of Iron & Steel Products,
which are Japan's second largest export item, increased 1% to ¥3.7 trillion (down 5% to 41 million tons) as
exports to the U.S. and Malaysia grew in double digits despite declined exports to South Korea and China.
Exports of Paper & Paper Manufactures declined 15% to ¥250.0 billion, as paper mills suffered extensive
damage from the earthquake. Exports of Nonferrous Metals (down 3% to ¥1.3 trillion) and Non-Metallic
Mineral Ware (down 3% to ¥920.0 billion) both went down.

On the other hand, exports of Machinery rose 4% to ¥13.8 trillion. The ratio of exports of Machinery to
Japan's total exports grew 1% to 21%. Exports of Metalworking Machinery grew 33% to ¥1.2 trillion with
increased exports to China. Exports of Construction Machines went up 14% to ¥1.0 trillion as exports to
the U.S. increased despite declined exports to China. Exports of Mechanical Handling Equip increased
11% to ¥660.0 billion. However, exports of Parts of Computer (down 12% to ¥1.1 trilion) and Computers
& Units (down 16% to ¥380.0 billion) declined in double digits due to the impact of inventory adjustment of
these products. Exports of Power Generating Machine declined 0.4% to ¥2.3 trillion.

Exports of Raw Materials rose 3% to ¥970.0 billion, and exports of Mineral Fuels grew 13% to ¥1.2
trillion.

In 2011, the percentage of yen-denominated exports was 41%.

(¥10 bilion) ~ Exports to the U.S. and China (including Hong Kong)
4,000

mm China B Hong Kong —e— USA
3,000 |

2,000 |

1,000 ¢

2002 03 04 05 06 07 08 09 10 11

Source:Compiled from MOF's Trade Statistics on a Customs-cleared Basis



imim P 1. BESH0R

Main Chapter P 1. Overview of Trade

2. BA : 28/EGHGD2 718

- T1EFEOEIAF e - 4677 7 U ADOHKER ) A0 EHFEEDILITERIICKD
FEHMEDOSEZERIC. 68.1IKM (FIFELL12%18) Sof@Ek2T Y& Lo T,
A& D% = E(F3NIETH o,

-IEINUEDE. SRR - (L2285 - BRIRIRME - BEG - BEm - — AR -
EnERAREEs A UIeDIFEBSHES Th o,

- 3D 7 HhDIRHEREHE. 21.8JkF (B25%18) & ARMmB(CEMN Uz, D ER
RKOBARE CHDEHNOMHIF2.1EKL (E3%H). 11.4JKF (F21%18) &7
D, $¥EEICHDD VT Z(F17% (E1HRA > ME) SHhAkUTc, 11EDABMEIE
109 B)L/JKUJL (EI37% &) T olc. FH2D®wARE CHDLNGIE. BXEDERETF
HEEBRELEICH > TNAEEBEITEELRSED. HY—IL - ILU—ITFREEHNS
EIL7,9005 b2/ (E12%18). 4.8JKF([EI38%IE) 1ED . T T 7 (d7% (B1RA
) SR UTe. AmklE1.8E b (E5%5E) . 2.4k (E16%R) Eixofz.

AL RFRIF6.1IKH (E183%18) EiFofc. EERIFEUNSZFULICT.7IKM (F13%
) B EEYIE1.4IH (BI6%IE) Sik o e,

- ERIRIRIGRIE6.1 I (B13%18) ik ofe. IEMERE. #%illlE. SB(CBENST7E]
. SERBETLDIEE. 1.8JKH (E13%18) . 9,400f2H ([E124%18) & AM&E(CIEI LT,

- BREIEIF5.8JK (E12%18) Eixkofc. &RYFBENEEMROD R 7Z5(78,90012H
(E23%18) . PR%E(F1. 19K (B10%18) . BT FE(F1 .3 (E7%8) E1Eo i,

- FERERIE5.3IKA (E11%18) ik olc. D5, #k#alE1.7IkF (E126%1) S L
1oo IEREEIL KRS UL 1.4 (E7%5/) . 1,400 (E10%/) &7E DT,

- — PR E5.0J8F (B13%18) Slg o, BERIE (SO M) 1E1.6IkM (Fl4%1E) &
H% 7;:73‘\\ EBERFADERD (34,400 (B22%53) . [RENEIE6,20012M (E15%78)
SR UL,

- ERXAAREES(E1.7IKA (B3%18) SNz, BEIEFEUDSDEINEES=(C
7,4002F (E123%18) SiEofehd. fnZesssant2, 0002 (F21%:6) . BEEDERSY
a4, 7002 (EI3%E) SR UTe.

- —7. BSHER1F8.0JkA (B1%mE) CRAMNIER U, FEFREE TN .8IH
(E18%8) . LRGSR (BEBG) KM .5IKA (B 1% SR Liehd, JBHETEA
DEEHSFDBEKIE1.6J6H (B26%E) SEiNUTc,. EE3EH4,000EM (E
13%18) S1Em Ui,

- TMEOBRIREA L R(E51.6%. #IABS (DR THRF28% ST,

Imports (2011)
[By commodity] [By country/region]
Value (¥10 billion)  Growth(%) Contribution Value (¥10 bilion)  Growth(%) Contribution
[ Toum ¢ 68051)) 120| 120][  Tom ( 68051) 120] 120]
Increase Increase
3.Mineral Fuels ( 2,178.4) 25.2 7.2 Asia ( 3,036.3) 10.4 4.7
4.Chemicals ( 6089) 13.2 1.2|| Middle East ( 1,283.2) 23.5 4.0
5.Manufactured Goods ( 606.6 ) 12.8 1.1 BRICS ( 1,837.9) 27.0 2.6
1.Foodstuffs ( 5843) 12.4 1.1[[ China ( 1,463.6) 9.1 2.0
2.Raw Materials ( 5288) 11.0 0.9|| ASEAN ( 993.1) 12.3 1.8
Decrease Decrease
|7.Electrical Machinery ( 798.4 )| A4 | A02 | Taiwan ( 185.2 )| A 8.5 A 03
Ireland ( 33.0) A124 AO.1

Source: Compiled from MOF's Trade Statistics on a Customs-cleared Basis

2. Imports: Imports up in double digits for second
consecutive year

In 2011, Japan's imports went up 12% to ¥68.1 trillion, growing in double digits for rising crude oil
prices spurred by geopolitical risks in the Middle East and North Africa and gloomy outlook for the global
economy. Import unit value rose 9% and import volume grew 3%.

Imports of Mineral Fuels, Chemicals, Manufactured Goods, Foodstuffs, Raw Materials, Machinery, and
Transport Equipment all went up and imports of Electrical Machinery decreased.

Imports of Mineral Fuels, which accounted for one-third of the total, increased sharply rising 25% to
¥21.8 trillion. Imports of Petroleum, which is the largest import item of all, went up 21% to ¥11.4 trillion
(down 3% to 210 million kiloliters). The ratio of imports of Petroleum to Japan's total imports went up 1%
to 17%. Average CIF price in 2011 was $109/barrel (up 37%). Imports of LNG, which is Japan's second
largest import item, increased 38% to ¥4.8 trillion (up 12% to 79 million tons) with increased imports from
Qatar and Malaysia as LNG demand surged for thermal power generation to make up for the lack of
nuclear power generation in the aftermath of the earthquake. The ratio of imports of LNG to Japan's total
imports went up 1% to 7%. Imports of Coal fell 16% to ¥2.4 trillion (down 5% to 180 million tons).

Imports of Chemicals went up 13% to ¥6.1 trillion. Imports of Medical Products, mostly from the EU,
grew 13% to ¥1.7 trillion. Imports of Organic Chemicals rose 6% to ¥1.4 trillion.

Imports of Manufactured Goods increased 13% to ¥6.1 trillion. Imports of Nonferrous Metals (up 13%
to ¥1.8 trillion) and Iron & Steel Products (up 24% to ¥940.0 billion) sharply went up as imports from South
Korea grew around 70% (Nonferrous Metals) and 30% (Iron & Steel Products) respectively.

Imports of Foodstuffs increased 12% to ¥5.8 trillion. Imports of Cereals & Cereal Preparations went up
23% to ¥890.0 billion as global commodity markets grew strong. Imports of Meat & Meat Preparations
rose 10% to ¥1.1 trillion. Imports of Fish & Fish Preparations grew 7% to ¥1.3 trillion.

Imports of Raw Materials increased 11% to ¥5.3 trillion. Among these, imports of Iron Ore &
Concentrates grew 26% to ¥1.7 trillion. Imports of Ore of Nonferrous (down 7% to ¥1.4 trillion) and Soy
Beans (down 10% to ¥140.0 billion) declined.

Imports of Machinery grew 3% to ¥5.0 trillion. Imports of Computers & Units rose 4% to ¥1.6 trillion. But
imports of Parts of Computer fell 22% to ¥440.0 billion. Imports of Power Generating Machine went down
5% to ¥620.0 billion.

Imports of Transport Equipment increased again, rising 3% to ¥1.7 trillion. Imports of Motor Vehicles
rose 23% to ¥740.0 billion with increased imports from the EU. However, imports of Aircraft fell 21% to
¥290.0 billion, and imports of Parts of Motor Vehicles decreased 3% to ¥470.0 billion.

In contrast, imports of Electrical Machinery fell 1% to ¥8.0 trillion, turning downward. Imports of
Semiconductors Etc. went down 18% to ¥1.8 trillion. Imports of Audio & Visual Apparatus fell 11% to
¥1.5 trillion. However, Imports of Telephony & Telegraphy went up 26% to ¥1.6 trillion as demand for non-
Japanese products grew. Imports of Electrical Power Machinery went up 13% to ¥490.0 billion.

The ratio of product imports was 51.6% in 2011. The percentage of yen-denominated imports was
23%.

(¥10 billion) Imports from the U.S. and China (including Hong Kong)
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3. Total Trade Value and Trade Balance (Customs-
cleared Basis): Trade Value reaches ¥134 trillion,
first trade deficit in 31 years

Total Trade Value

In 2011, Japan's total trade value (total of imports plus exports) increased 4% year-on-year to
¥138.6 trillion. Although exports reverted back to a decline in two years, import trade value surpassed
the decline of exports.

By area, trade with the Middle East grew in double digits, rising 17% to ¥14.8 trillion. Trade with
Asia increased 3% to ¥67.1 trillion. The ratio of trade with Asia declined 1 % to 50% of the total, falling
from 51% in 2010. Trade with Asian NIEs dropped 3% to ¥20.8 trillion. Trade with ASEAN grew 5% to
¥19.7 trillion. Trade with the EU went up 4% to ¥14.0 trillion.

By country, trade with China, which is Japan's largest trading partner, went up 4% to ¥27.5 trillion,
which accounted for 21% of the total, unchanged from 2010. This was followed by trade with the U.S.
(down 2% to ¥15.9 trillion), South Korea (up 6% to ¥8.4 trillion), Australia (up 11% to ¥5.9 trillion), and
Taiwan (down 11% to ¥5.9 trillion).

Trade Balance (Customs-cleared Basis)

In 2011, Japan's trade balance shifted from a surplus of ¥6.6 trillion in 2010 to a deficit of ¥2.5
trillion, which is the second largest deficit after the deficit of ¥2.6 trillion in 1980 in the aftermath of
1979 oil crisis and is the first deficit in 31 years since then.

By area, Japan posted a deficit of 10.9 trillion with the Middle East (up 33%), ¥3.1 trillion with
Oceania (up 22%), and ¥310.0 billion with Africa, turning from a surplus in 2010 to a deficit. By
country, the trade deficits were ¥3.5 trillion with Saudi Arabia (up 36%), ¥3.1 trillion with Australia
(up 20%), and ¥2.8 trillion with the UAE (up 47%). Trade deficit with China, which is Japan's largest
trading partner, grew 5.3 times from a year earlier to ¥1.7 trillion.

On the other hand, by area, Japan posted a surplus of ¥9.1 trilion with Asian NIEs (down 14%),
¥6.3 trillion with Asia (down 39%), and ¥3.8 trillion with North America (down 13%). Trade surplus with
the EU decreased 31% to ¥1.2 trillion. Trade surplus with Middle South America went down 47% to
¥730.0 billion. By country, the trade surpluses were ¥4.1 trillion with the U.S. (down 8%), ¥3.3 trillion
with Hong Kong (down 8%), and ¥2.2 trillion with Taiwan (down 14%).

. Total Trade Value with U.S. and China (including Hong Kong)
(¥10 billion)
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4. Foreign Exchange and Trade Index Fluctuations
(1) Foreign exchange: Yen posts 16.5-year high, at ¥70/$ level on average

In 2011, the yen-dollar exchange rates stayed at ¥82/$ level in January and February. In March, the yen
appreciated aggressively in anticipation of heavy repatriation of funds by Japanese insurance firms after the
Great East Japan Earthquake on March 11. On March 18, G7 countries intervened to halt the surge in the
yen. Then the yen depreciated to ¥85/$ level on speculation that Japan-US interest rate differential would
widen. But toward mid-year, the yen appreciated again as chances of FRB's early rate hike diminished and
the European debt problems became a growing concern. In the latter half of 2011, the dollar stayed below
¥80 for the influence of political agendas regarding the debt problems in Europe. On October 28, the yen-
dollar exchange rate hit the record high of ¥76.0/$ (Tokyo Market, US dollar/Yen central rate of the day).

By quarter, the yen/dollar exchange rate was ¥82.3 (up 10% year-on-year), ¥81.7 (up 13%), ¥77.8 (up
10%), and ¥77.4 (up 7%) in the first, second, third, and fourth quarter respectively. The average yen-dollar
exchange rate for the year as a whole was ¥79.8/$ (a 10% appreciation of the yen from the previous year).
The yen appreciated for the fourth consecutive year. The exchange rate fluctuated in a band of ¥9.5 in
2011.

(2) Export Indices: Export volume index turns to decline

The export volume index dropped 3.1 % in 2011. By quarter, the export volume index rose 2.4 % in
the first quarter as a continuation of the upward trend began in the first quarter of 2010. However from the
second quarter, the index declined 8.3% in the second quarter, 1.1% in the third quarter, and 5.0% in the
fourth quarter reflecting the impact of the Great East Japan Earthquake and the financial crisis in Europe.

In 2011, the export unit value index grew 0.3%. By quarter, the export unit value index stayed relatively
unchanged in the first, second and fourth quarter. In the third quarter, the index grew 1.6% reflecting the
aggressive appreciation of the yen.

The export value swung back to a decline, falling 3.1% as the impact of volume decline was greater
than the gain from the increased unit value.

(3) Import Indices: Both import volume index and import unit value index

maintain positive growth

In 2011 the import volume index rose 3.1% as the volume of imports from Asia, the U.S. and EU all
increased. By quarter, the import volume index sustained the growth since the first quarter of 2010 but
slowed the pace in each quarter in 2011, rising 7.2%, 2.8%, 1.5%, and 1.3% in the first, second, third,
and fourth quarter respectively.

In 2011, the import unit value index went up 8.6%. By quarter, the import unit value index rose 4% in
the first quarter and from the second quarter onward, the unit value index kept rising reflecting a sharp rise
of crude oil prices to 7.4%, 12.1%, and 10.9% in the second, third, and fourth quarter respectively.

Import value went up 12% rising for the second consecutive year as both volume and unit value
increased.
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Export and import growth are up/down from a year earlier.

Figures in the table represent growth in value. Value indexes divided by unit value indexes make quantum indexes.

Source: Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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5. MEHIFNERIESS  Quarterly Contribution
(1) =Rl By Region
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(¥10 bilion) ~ Exports-Contribution by Region (Quarterly) Year-on-Year
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(¥10 billion) Imports-Contribution by Region (Quarterly) Year-on-Year
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(¥10 billion) Trade Balance-Contribution by Region (Quarterly) Year-on-Year
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(2) BEmbl By Product
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(¥10 billion) Exports-Contribution by Commodity (Quarterly) Year-on-Year
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(¥10 billion) Trade Balance-Contribution by Commodity (Quarterly) Year-on-Year
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