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Overview of Trade

1. Exports: Exports up for first time in three years

@ In 2013, Japan’s exports resumed growth after two years of decline, rising 10% to ¥69.8 trill
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driven by increased exports of Motor Vehicles, Organic Chemicals, and Mineral Fuels reflecting
the economic recovery in the U.S. and the depreciation of the yen. On a volume basis, however,
exports fell 2% from a year earlier. Even though the decline was smaller than before (down 5% in
2012), export volume declined for the third consecutive year mainly because many of the major
Japanese manufacturers have already moved their manufacturing bases to overseas and Asian
companies became more competitive not only for prices but also for product quality. Exports to
the U.S. went up 16% to ¥12.9 trillion, surpassing exports to China (10% to ¥12.6 trillion) for the
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first time in five years.

@ In 2013, the percentage of yen-denominated exports was 36%, falling 3% from a year earlier.
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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2. Imports: Imports up for fourth consecutive year

breaking the highest record

@ In 2013, Japan's imports rose 15% to ¥81.3 trillion, increasing for the fourth consecutive year
and breaking the highest record of ¥79.0 trillion in 2008, mainly driven by increased imports of
Petroleum, LNG, and Semiconductors etc. In addition to the impact of depreciation of the yen,
imports of fuels rose for the needs to compensate for the suspended operation of nuclear power
plants and domestic demand grew prompted by recovering economy. Also on the volume basis,
Japan's imports went up for the fourth consecutive year, growing a slight 0.4%. Imports from
China, Japan's largest import partner, grew 17% to ¥17.7 trillion, breaking the highest record.

@ Imports of Mineral Fuels accounted for 34% (flat from a year earlier), continuing to be more than
one third of Japan's total imports in 2013 as well as in 2012. The ratio of product imports was

51% (flat from a year earlier).

e percentage of yen-denominated imports in was 0 (Aown o Trom a year earlier).
@ The p ge of yen-denominated imports in 2013 was 21% (down 1% f y lier)
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3. Total Trade Value and Trade Balance (Customs-cleared Basis):
Deficit for third consecutive year, Total Trade Value of ¥151.1 trillion

@ In 2013, Japan posted a trade deficit for the third consecutive year. Japan's trade balance was
a deficit of ¥11.5 trillion (up 65% from a year earlier), and when the deficit of 2013 is compared
with the corresponding data, it is the fifth deficit on record after the deficit of 1979 (¥1.7 trillion),
followed by the deficits of 1980 (¥2.6 trillion), 2011 (¥2.6 trillion), and 2012 (¥6.9 trillion). It was
the largest deficit of all, breaking the highest record for two years in a row. Japan posted a deficit
of ¥13.2 trillion (an increase of ¥1.9 trillion, up 17%) with the Middle East, and ¥5.0 trillion with
China (an increase of ¥1.5 trillion, up 42%). In contrast, Japan posted a surplus of ¥6.1 trillion
with the U.S. (an increase of ¥1.0 trillion, up 20%).

@ In 2013, Japan's total trade value (total of imports plus exports) increased for the fourth
consecutive year, growing 12 % to ¥151.1 trillion. By area, trade with Asia (up 12% to ¥73.8
trillion), trade with North America (up 14% to ¥21.8 trillion), and trade with the Middle East (up
15% to ¥18.1 trillion) all went up.
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4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen continues to depreciate against dollar for second consecutive
year

@ The average yen-dollar exchange rate for the year as a whole was ¥97.6 (down 22.3% from the
previous year). The correction of the strong yen began at the end of 2012 and in 2013, the yen
depreciated gradually. By quarter, the yen/dollar exchange rate was ¥92.4 (down 16.5% year-on
year), ¥98.7 (down 23.2%), ¥98.9 (down 25.9%), and ¥100.5 (down 23.8%) in the first, second,
third, and fourth quarter respectively.

(2) Export Indexes: Export volume index down for third consecutive year, export unit value
index up for fourth consecutive year

@ The export volume index went down 1.5% reflecting volume decline of Transport Equipment
(Motor Vehicles), Electrical Machinery (Visual Apparatus), and Machinery (Computers & Units).
By quarter, the export volume index went down 7.5%, down 3.1%, up 0.6%, and up 4.4% in the
first, second, third, and fourth quarter respectively.

@ In 2013, the export unit value index went up 11.1% reflecting the depreciation of the yen. By
quarter, the export unit value index went up 9.4%, up 10.5%, up 12.1%, and up 12.5% in the
first, second, third, and fourth quarter respectively.

@ The export value turned to a growth after two years of decline, increasing 9.5% as the gain from
increased unit value was greater than the loss from the declined volume.

(8)Import Indexes: Both import volume index and import unit value index maintain
positive growth for fourth consecutive year

@ The Import volume index went up 0.4% as the volume of imports of Mineral Fuels (LNG,
Petroleum Products, and Coal), Raw Materials (Iron Ore & Concentrates), and Transport
Equipment (Motor Vehicles) increased. By quarter, import volume index went down 1.7%, down
1.5%, down 0.5%, up 5.4% in the first, second, third, and fourth quarter respectively.

@ The import unit value index went up 14.5% reflecting the depreciation of the yen. By quarter, the
import unit value index went up 10.1%, up 12.2%, up 18.1%, and up 17.7% in the first, second,
third, and fourth quarter respectively.

@ Import value went up 15.0% rising for the fourth consecutive year as both volume and unit value
rose.
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Export and import growth are up/down from a year earlier.

Figures in the graph represent growth in value. Value indexes divided by unit value indexes make quantum indexes.
Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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(2) @mBl By Commodity
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