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Overview of Trade

1. Exports: Exports up for second consecutive year

@ In 2014, Japan's exports increased only 5% to ¥73.1 trillion as the expectation for the

depreciation of the yen to boost exports was cancelled out by the negative impact of sluggish
growth of the global economy and the hollowing out of manufacturing industry in Japan. On a
volume basis, however, exports turned to an increase for the first time in four years, even though
it was a slight 0.6% from a year earlier. By commodity category, exports of Motor Vehicles (the
United Kingdom and China), Scientific, Optical Instruments (China), and Metalworking Machinery
(Hong Kong) went up. Exports to the U.S. rose 6% to ¥13.6 trillion, surpassing exports to China
(6% to ¥183.4 trillion) for the second consecutive year. The U.S. remained to be Japan'’s largest
export partner in 2014.

@ In 2014, the percentage of yen-denominated exports remained unchanged from a year earlier at

36%.
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2. Imports: Imports up breaking highest record for
second consecutive year

@ In 2014, Japan's imports rose 6% to ¥85.9 trillion, increasing for the fifth consecutive year and
breaking the highest record (¥81.2 trillion in 2013) for the second consecutive year, mainly driven
by the depreciation of the yen and the last minute surge in demand prior to the consumption
tax hike in April. Also on a volume basis, Japan's imports went up for the fifth consecutive year,
growing a slight 0.6%. By commodity category, imports of LNG (Liquefied Natural Gas, Australia,
Papua and New Guinea), Semiconductors etc. (China and Taiwan), and Computers & Units
(China) went up. Imports from China, Japan’s largest import partner, grew 9% to ¥19.2 trillion,
breaking the highest record for the third consecutive year.

@ Imports of Mineral Fuels accounted for 32% (down 2 percentage points from a year earlier). The
ratio of product imports was 53% (up 2 percentage points).

@ The percentage of yen-denominated imports in 2014 was 21% (flat from a year earlier).
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3. Total Trade Value and Trade Balance (Customs-cleared Basis):
Deficit for fourth consecutive year, Total Trade Value of ¥159.0 trillion

@ In 2014, Japan posted a trade deficit for the fourth consecutive year. Japan's trade balance was
a deficit of ¥12.8 trillion (up 12% from a year earlier), and when the deficit of 2014 is compared
with the corresponding data, it is the sixth deficit on record after the deficit of 1979 (¥1.7 trillion),
followed by the deficits of 1980 (¥2.6 trillion), 2011 (¥2.6 trillion), 2012 (¥6.9 trillion), and 2013
(¥11.5 trillion). It was the largest deficit of all, breaking the highest record for three years in a
row. Japan posted a deficit of ¥12.8 trillion (a decrease of ¥0.4 trillion, down 3%) with the Middle
East, and ¥5.8 trillion with China (an increase of ¥0.8 trillion, up 15%). In contrast, Japan posted
a surplus of ¥6.1 trillion with the U.S. (flat from a year earlier).

@ In 2014, Japan'’s total trade value (total of imports plus exports) increased for the fifth
consecutive year, growing 5% to ¥159.0 trillion. By area, trade with Asia (up 6% to ¥78.1 trillion),
trade with North America (up 7% to ¥23.2 trillion), and trade with the Middle East (up 4% to
¥18.8 trillion) went up. However, trade with Middle South America (down 1% to ¥6.8 trillion) and
trade with Africa (down 3% to ¥2.9 trillion) went down.
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis



i > . BZE0R

Main Chapter P I. Overview of Trade

4. HL— bOE(LEEREROTE

(1) AL—b : SFEHR CHRDET

@ 14FEDF R)UL— MME FREKEEDETEEPEBEBERD A EIEDEL K
EEBERIC105.98 (BIELE8.4%%) KD, 3&EEfR CHT SR ofc, U
CEDEIEEHFDE. FIMERLIE. 102.80 (BIERHALE11.3%%). 102.1
M([E3.4%%). 103.9F([E5.0%%). 114.6M(E14.1%%) 15> fc.

(2) HHIEY : BB 4EIDICTS X, ([@BIESEEHFTITSAIC

Q@ HEHERHDBURE. DFHIENRSBAEND (CEMICER U0.6%IB E7E >
feo M EDENEZHD E BN SFHEIMNHHAE TlF0.7%H. 1.0%
. 0.3%18 EREFWV\THER UTchi, SB4MHHA(C(F2.4% B SN U T,

@ HHMSIEMDHBURF4. 25 E/E e, MFEHTEDEITEHDE. H1
HHIDEE, 6.0%5. 1.1%5. 2.8%5. 6.6%=&#E Uz,

OHE MBEDTSRELF OIER. Bt BEHIF4.8%1E L oF SR CEM LT,

(3) BAERY : B2 - HBEHEFEERTISAIC

QHAMEIHOMUEF0.6%EEE e, MFEHHTEDHMEEHD L., HE
BRAIDEFAHFBENFE UIc 1 UHH(36.5% - Ko fe b, SE2lu4H]
PIF%(3:0.5%18. 0.6%. 3.5%@E#HRE Ulc.

@ HAMEIERDHBURF, 5.0%EEE ol MEHSEDHEEHDE. F
PUHEALIEE. 10.8%E. 2.1%&. 3.1%E. 4.8%= E#RE Uic,

OHE MIREDTTAELFOICHER. BATREFS.7%1E LD, 54EGR CHE
muiteo

W) Exchange Rate

70

80

90

100

110

==@=Exchange Rate

120

2013.1Q 2Q 3Q 4Q 14.1Q 2Q 3Q 4Q

Source : Compiled from BOJ's Statistics

4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen continues to depreciate against dollar for third consecutive
year

@ The average yen-dollar exchange rate for the year as a whole was ¥105.9 (down 8.4% from
the previous year). Depreciation of the yen continued for the third consecutive year mainly due
to the widening gaps between the U.S. and Japan in terms of economic environment, being
more favorable in the U.S., as well as the direction of financial policy. By quarter, the yen/dollar
exchange rate was ¥102.8 (down 11.3% year on year), ¥102.1 (down 3.4%), ¥103.9 (down
5.0%), and ¥114.6 (down 14.1%) in the first, second, third, and fourth quarter respectively.

(2) Export Indexes: Export volume index up for first time in four years, export unit value
index up for fifth consecutive year

@ The export volume index turned to an increase for the first time in four years, rising a slight 0.6%.
By quarter, the export volume index remained almost flat, going up 0.7%, down 1.0%, up 0.3%,
in the first, second, and third quarter respectively. However, the export volume index went up
2.4% in the fourth quarter.

@ The export unit value index went up 4.2%. By quarter, the export unit value index went up 6.0%,
up 1.1%, up 2.8%, and up 6.6% in the first, second, third, and fourth quarter respectively.

@ The export value went up for the second consecutive year, growing 4.8% as both volume and
unit value rose.

(8)Import Indexes: Both import volume index and import unit value index maintain
positive growth for fifth consecutive year

@ The import volume index went up 0.6%. By quarter, import volume index went up 6.5% in
the first quarter reflecting the last minute surge in demand prior to the consumption tax hike,
and then went up 0.5%, down 0.6%, and down 3.5% in the second, third, and fourth quarter
respectively.

@ The import unit value index went up 5.0%. By quarter, the import unit value index went
up 10.3%, up 2.1%, up 3.1%, and up 4.8% in the first, second, third, and fourth quarter
respectively.

@ Import value went up 5.7% rising for the fifth consecutive year as both volume and unit value
rose.
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Export and import growth are up/down from a year earlier.

Figures in the graph represent growth in value. Value indexes divided by unit value indexes make quantum indexes.
Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis





