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Overview of Trade

1. Exports: Exports turn downward for first time in four years

@ In 2016, Japan's exports turned to a decline for the first time in four years, dropping 7% to
¥70.0 trillion reflecting the impact of the appreciating yen while on a volume basis exports were
flat from a year earlier (up 0.3%). By commodity category, Iron & Steel Products exports (R.
Korea, USA), Motor Vehicles exports (Saudi Arabia, Oman), and exports of Organic Chemicals
(China, R. Korea) went down. Exports to USA fell 7% to ¥14.1 trillion, but surpassing exports to
China (down 7% to ¥12.4 trillion) for the fourth consecutive year. USA continued to be Japan's
largest export partner in 2016.

@ In 2016, the percentage of yen-denominated exports was 37% (up 2 percentage points from a

year earlier).
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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@ In 2016, Japan's imports declined for the second consecutive year, falling 16% to ¥66.0 trillion
mainly because crude oil prices fell more than 20% while on a volume basis, imports were flat
from a year earlier (down 0.3%). By commodity category, imports of Petroleum (Saudi Arabia,
UAE), imports of LNG (Qatar, Malaysia), and imports of Petroleum Products (R. Korea, Saudi
Arabia) went down. Imports from China, Japan's largest import partner, declined for the first time
in seven years, falling 12% to ¥17.0 trillion.

@ Imports of Mineral Fuels accounted for 18% (down 5 percentage points from a year earlier). The
ratio of product imports was 66% (up 5 percentage points).

@ The percentage of yen-denominated imports in 2016 was 26% (up 3 percentage points from a
year earlier).
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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3. Total Trade Value and Trade Balance (Customs-cleared
Basis): Trade balance swings to surplus for first time in
six years, Total Trade Value of ¥136 trillion

@ In 2016, Japan's trade balance (Customs-cleared Basis) was a surplus of ¥4.1 trillion, swinging
from a deficit to a surplus. Japan posted a trade surplus for the first time in six years since 2011
when Japan was hit by the earthquake and fell into a deficit. By area and country, Japan posted
a surplus of ¥8.9 trillion with Asian NIEs (down 4%) and ¥6.8 trillion with USA (down 5%). In
contrast, Japan posted a deficit of ¥3.9 trillion with Middle East (down 39%) and ¥4.7 trillion with
China (down 25%).

@ In 2016, Japan's total trade value (total of imports plus exports) decreased for the second
consecutive year, falling 12 % to ¥136.0 trillion. By area, trade declined with all areas. Trade with

) s ol Asia went down 11% to ¥70.3 trilion, trade with North America fell 8% to ¥23.3 trillon, trade
4 e with Middle East declined 29% to ¥9.1 trillion, and trade with Central South America decreased
11% to ¥5.7 trillion.
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(1) Foreign Exchange: Yen appreciates against dollar for first time in five years on annual
basis

@ The average yen-dollar exchange rate for the year as a whole was ¥108.8 (up 10% from the
previous year). On an annual basis, the yen appreciated against the US dollar for the first time
in five years. From the beginning of the year to the fall of 2016, the yen was bought against the
US dollar for increasingly uncertain growth of the emerging economies and fading expectations
for the US interest rate hike. However, once the presidential election was over in November, long
term interest rates rose in USA and the yen rapidly weakened against the US dollar.

(2) Export Indexes: Export value down for first time in four years due to falling price while
volume remains unchanged

@ The export volume index was flat from a year earlier (up 0.3%). By quarter, the decline started
to slow in the first quarter, and in the third quarter, the export volume index turned up gaining
upward momentum in each quarter.

& The export unit value index went down 7.6%, turning to a decline for the first time in seven
years. By quarter, the export unit value index kept falling for the five consecutive quarters
beginning from the fourth quarter of 2015.

@ The export value went down for the first time in four years, dropping 7.4% reflecting the falling
unit value while the volume remained unchanged from a year earlier.

(3)Import Indexes: Import value down for second consecutive year due to falling price
while volume remains unchanged

@ The import volume index went down a slight 0.3% (practically flat from a year earlier). By quarter,
import volume index kept declining from the first quarter through the third quarter. However, in
the fourth quarter, it turned upward.

@ The import unit value index went down 15.6%, dropping for the second consecutive year. By
quarter, the import unit value kept on declining for eight consecutive quarters beginning in the
first quarter of 2015 until the fourth quarter of 2016.

@ Import value went down 15.9% declining for the second consecutive year as unit value went
down while volume remained unchanged from a year earlier.
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Source . Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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(2) @mBl By Commodity
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.



