Aamim > L BESH0R

Main Chapter P I. Overview of Trade

2
| BRER
1. il : 2F.3bDEM

Q1 7EDE L (E. 2007FED83.9JkH. 2008FEMD81.0JkMIC K <78.3JkF (FiFE
tE12%18) S50, 2ED (TN UTc. MBRN—RXTH +5.2%E 2685 C
EINUTc. BRBITE. FEAERIERE (BE. PE. KE) . B8)E CKE. 4 —
ANZUT. AFE). 8Hl(HE. 1. BB BEENEN U, Fie, KE@IF
[F15.1IKH (B7%18) & 75D . FREEIF0D14.99kM (E21%18) 7 55&#t ¢ O]
b O ERADEEEFEE L oI,

@ 17EDHHES ([CBIF DR THEGF, 16FEKD1RA > MEFUL36%EE DT,
“YHICBIFBAY TROE - Hls, REFSSEOBVBOEEKT B (U TE).

2017 R @i (EEH - #5)) Exports to world by area/country

7IUh
R Value Growth
cifone, '%ES“* Partners (¥bilion) | (%)
2% KE
USA 15,111 6.8
R
o orops. "HE 14,892 20.5
Central South 9,054 China
e i o
2I% long Kong =
Total S Korea 5,978 191
3 ¥78,291 75
Al\i‘&r’t‘?\ billion a5 4553 6.8
16489 Taiwan ’ )
&5E
Hong Kong 3,974 8.8
TOP 5 total 44,514 -
Grand total 78,291 1.8
¥ bilion) 57 & (EEE - iiBl) Exports to world by area/country
100,000
W USA W EU W Asia Middle East Russia
80,000 -
1,714
3,508 —
60,000 -
40,000 -
20,000 -
04
2008 09 10 11 12 13 14 15 16 17

n Overview of Trade

1.Exports: Exports turn upward after 1-year decline

@ In 2017, Japan's exports increased after 1-year decline, growing 12% to ¥78.3 trillion, which
is the third highest after exports in 2007 (¥83.9 trillion) and 2008 (¥81.0 trillion). On a volume
basis, exports grew for the second consecutive year (up 5.2%). By commodity category,
exports of Semicon Machinery etc. (Korea, China, USA), Motor Vehicles exports (USA, Australia,
Canada), and Iron & Steel Products exports (China, Thailand, Taiwan) went up. Exports to USA
increased 7% to ¥15.1 trillion, surpassing exports to China (up 21% to ¥14.9 trillion) for the fifth
consecutive year. USA continued to be Japan's largest export partner in 2017.

@ In 2017, the percentage of yen-denominated exports was 36% (down 1 percentage point from a

year earlier).

*Country, area or commodity names in parentheses indicate top contributors of the category. The same

applies hereafter.
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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2.Imports: Imports turn upward after 2-year decline

@ In 2017, Japan's imports turned to an increase after 2-year decline, growing 14% to ¥75.3
trillion. On a volume basis, imports rose 3.2% after 2-year decline. By commodity category,
imports of Petroleum (Saudi Arabia, UAE, Kuwait), Coal (Australia, Russia, Indonesia), and
LNG (Australia, Malaysia, USA) went up. Imports from China, Japan's largest import partner,
increased after 1-year decline, growing 8% to ¥18.4 trillion.

@ Mineral Fuels imports accounted for 21% (up 3 percentage points from a year earlier) reflecting
the price hike of crude oil (CIF) (up 31% to $54/barrel) for the first time in five years. The ratio of
product imports was 63% (down 3 percentage points).

@ The percentage of yen-denominated imports in 2017 was 24% (down 2 percentage points from
a year earlier).
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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3.Total Trade Value and Trade Balance (Customs-cleared
Basis): Surplus for second consecutive year, Total Trade
Value of ¥153.6 trillion

@ In 2017, Japan's trade balance (Customs-cleared Basis) was a surplus (down 25% from a year
earlier to ¥3.0 trillion) for the second consecutive year. By area, Japan posted the largest surplus
with North America (up 3% to ¥6.9 trillion). By country, Japan posted the largest surplus with
USA (up 3% to ¥7.0 trillion). In contrast, by area, Japan posted the largest deficit with Middle
East (up 50% to ¥5.9 trillion). By country, Japan posted the largest deficit with China (down 24%
to ¥3.6 trillion).

@ In 2017, Japan's total trade value (total of imports plus exports) turned to an increase after 2-year
decline, growing 13% to ¥153.6 trillion. By area, trade increased with all areas. Trade with Asia went
up 14% to ¥79.9 trilion, trade with North America grew 9% to ¥25.5 trilion, trade with Middle East
rose 17% to ¥10.6 trilion, and trade with Central South America increased 10% to ¥6.3 trillion.
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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4.Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen depreciates against dollar on annual basis after rising for one
year

@ The average yen-dollar exchange rate for the year as a whole was ¥112 (down 3% from the
previous year). On an annual basis, the yen depreciated against the US dollar after appreciating
for one year. The foreign exchange market in 2017 along with the global economy is referred to
as “Goldilocks™ (not too hot, not too cold) and the range of fluctuation was as narrow as ¥10
between ¥118 and ¥108, which is less than a half of ¥22 in 2016.

(2) Export Indexes: Export value turn upward after 1-year decline reflecting increased
volume and unit value

@ The export volume index went up higher (+5.2%) than last year. By quarter, the export volume
index turned positive at the third quarter of 2016 and after the next quarter it remained
above-4% positive for five straight quarters.

@ The export unit value index turned positive (+6.3%) after remaining negative for one year. By
quarter, the export unit value index turned positive since the second quarter of 2017 after remaining
negative for six straight quarters from the fourth quarter of 2015 to the first quarter of 2017.

@ The export value turned to an increase after 1-year decline, growing 11.8% reflecting the
increased volume and unit value.

(3) Import Indexes: Import value turn upward after 2-year decline reflecting increased unit
value

@ The import volume index turned positive (+3.2%) after remaining negative for two years. By
quarter, import volume index remained positive for five straight quarters since the fourth quarter
of 2016 when it turned positive.

@ The import unit value index turned positive (+10.5%) after remaining negative for two years. By
quarter, the import unit value index remained negative for nine consecutive quarters from the
first quarter of 2015 to the first quarter of 2017. However, since the second quarter of 2017, the
index remained double-digit positive.

@ Import value turned to an increase after decreasing for two years, rising 14.0% reflecting the rise
of unit value.
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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Source : Compiled from MOF's Trade Statistics on a Customs-cleared Basis.





