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F.Y.2019 Outlook for Japan's Trade Balance and Current Account

Overview
1. Outlook for Trade by Commodity (Customs-cleared Basis)
@ F.Y.2018: The trade balance will turn negative due mainly to increased resource prices, but total

trade will hit a historical high.

Total exports are forecast to increase by 3.2% over the previous fiscal year to 81.7 trillion yen. Export
volume is forecast to increase by 1.3% and export value to rise by 1.9% over the previous fiscal year.
Despite remaining concerns that trade will face hard times ahead, total exports is expected to increase
for the second consecutive year even as its growth slows.

Total imports are forecast to increase by 8.2% over the previous fiscal year to 83.1 trillion yen. Import
volume is forecast to increase by 1.6% and import value to rise by 6.6% over the previous fiscal year.
Mainly due to increased prices for resources such as crude oil, total imports will increase for the second
consecutive year.

The trade balance will be in deficit of 1.3 ftrillion yen, the first negative figure in three years since
FY.2015. However, total trade (total exports + total imports) will be 164.8 trillion yen, eclipsing the 160.1
trillion yen in F.Y.2007 for a record high.

@® F.Y.2019: Supported by global economic growth, total trade will grow for the second
consecutive year to reach its highest level ever.

Total exports are forecast to increase by 0.9% over the previous fiscal year to 82.5 trillion yen. Export
volume will increase 0.6% and export value will rise 0.3% over the previous fiscal year. There will be a
gradual worldwide recovery in demand for digital-related products and in investments for automation as
well as labor-saving.

Total imports are forecast to remain generally the same at 83.8 trillion yen, an increase of 0.9% over
the previous fiscal year, as the effect of the consumption tax rate hike will likely be small. Import volume
is forecast to increase by 0.5% and import value to rise by 0.4% over the previous fiscal year.

Trade balance will be in deficit of 1.3 trilion yen. Due to minor increases in both total exports and total
imports, total trade will still reach its highest level ever for the second consecutive year, at 166.3 trillion yen.

2. Outlook for the Current Account
@ F.Y.2018: Current account surplus will decrease for the first time in five years, but remain at a high

level
The current account is forecast to be in surplus of 18.5 trillion yen. Deficit on goods & services is forecast
to be 206.0 bilion yen due to a slower increase in the number of foreign visitors to Japan. The primary
income balance surplus will grow to 20.9 trilion yen due to increases in both portfolio investment yield and
direct investment yield. The secondary income balance is forecast to be in deficit of 2.2 trillion yen.

@® F.Y.2019: Virtually unchanged from F.Y.2018

The current account will be in surplus of 19.9 trillion yen. One factor is that the goods & services balance
will recover to a surplus of 1.0 trillion yen as there will once again be an accelerated increase in the number
of foreign visitors to Japan. The primary income balance surplus will be virtually unchanged from F.Y.2018 at
21.1 trilion yen. The secondary income balance is forecast to be in deficit of 2.2 trilion yen.

Summary Data

[Customs-cleared Tradel

FY.2017 FY.2018 FY.2019
Results Forecast Forecast
@morsor | T | (ansor | T | onsat | oo
(rate) (rate) (rate)
Trade Balance 2,449 -1,624| A 1,321 -3,770| 41,338 A17
Exports 79,223|  (10.8%)| 81,730 (3.2%) | 82,477 (0.9%)
Quantum Index 5.0% 1.3% 0.6%
Unit Value 5.6% 1.9% 0.3%
Imports 76,773|  (13.7%)| 83,052 (8.2%)| 83,815 (0.9%)
Quantum Index 1.9% 1.6% 0.5%
Unit Value 7.6% 6.6% 0.4%
[Current Account Balancel
FY.2017 FY.2018 FY.2019
Results Forecast Forecast
@morsor | T | (@onsor | T | onsat | o0
(rate) (rate) (rate)
Goods & Services 4,056 -348 A 206 -4,262 1,001 +1,208
Goods 4,594 -1,192 1,044 -3,550 1,048 +5
Exports 78,324 (10.6%)| 80,804 (3.2%)| 81,542 (0.9%)
Imports 73,731 (13.4%) | 79,760 (8.2%)| 80,493 (0.9%)
Services A 538 +844| A 1,250 -712 A 47 +1,2083
Primary Income 19,913 +1,187| 20,907 +994| 21,119 +213
Secondary Income A2 156 451 A 2,190 -34| A 2245 -55
Current Account 21,813 +794| 18,511 -3,302| 19,876 +1,365
Note: Due to rounding some amounts may not add up precisely to the totals provided.
[Preconditions]
2017 2018 2019
Global Trade (C.Y) 5.4% 4.4% 41%
Global Economy (Real growth rate/C.Y.) 3.7% 3.7% 3.6%
USA 2.2% 2.9% 2.5%
Euro zone 2.4% 2.1% 1.8%
Emerging and Developing Asia 6.5% 6.5% 6.3%
Japanese Economy (Real growth rate/F.Y.) 1.6% 1.2% 0.9%

Notes : 1. Emerging and Developing Asia is defined by IMF.

2. In addition to the above preconditions, based on foreign currency exchange market and crude oil
market trends in mid-November, calculations were performed using a yen/dollar exchange rate of 111
yen/dollar for FY.2018 and 111 yen/dollar for F.Y.2019, and a CIF crude-oil price of 75 dollars/barrel
for F.Y.2018 and 72 dollars/barrel for F.Y.2019.





