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1. Exports: Exports down after growing for two years, fifth highest on record
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basis, exports went down 4.3% after going up for three years. By commodity category, exports of Parts of
Motor Vehicles (China, USA, and Indonesia), Iron & Steel Products exports (Thailand, China, and Taiwan), and
Motor Vehicles exports (USA, Australia, and UAE) declined reflecting the US-China trade dispute.

@ By area, exports to Asia went down 8% to ¥41.83 trillion. By country, exports to USA decreased 1% to ¥15.2
trillion, which surpassed exports to China (down 8% to ¥14.7 trillion). USA became Japan’s largest export
partner after being the second largest for one year.

@ In 2019, the percentage of yen-denominated exports was 37% (flat from a year earlier).

* Country, area or commodity names in parentheses indicate top contributors of the category. The same applies hereafter.
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Source: FEEE ST K D 1FM.

Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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2. Imports: Imports down after growing for two years, declined crude oil
price contributes sharp drop, fifth highest on record

@ n 2019, Japan's imports decreased after growing for two years, falling 5% to ¥78.6 trilion. On a volume
basis, imports went down after growing for two years, declining 1.1%. By commodity category, imports of
Petroleum (Saudi Arabia, Iran, and Mexico), Petroleum Products (Korea, Qatar, and UAE) and LNG (Liquefied
Natural Gas) (UAE, Malaysia, and Qatar), decreased reflecting declined crude oil price.

@ By country, imports from China, Japan's largest import partner, decreased after growing for two years, falling
4% to ¥18.4 trillion.

@ Mineral Fuels imports accounted for 22% (down 1 percentage point from a year earlier) of Japan's imports
as the price of crude oil (CIF) declined after increasing for two years (down 8% to $67/barrel). The ratio of
product imports was 63% (up 1 percentage point).

@ The percentage of yen-denominated imports in 2019 was 25% (up 1 percentage point from a year earlier).
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Source: MIEEE ST KD IEM. Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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3. Total Trade Value and Trade Balance (Customs-cleared Basis): Deficit
for second consecutive year, Total Trade Value of ¥155.5 trillion

@ In 2019, Japan's trade balance (Customs-cleared Basis) was a deficit for the second consecutive year, rising
35% to ¥1.6 trillion. While both exports and imports declined, exports decreased more significantly than
imports. As a consequence, the deficit expanded by ¥420.0 billion. By area, Japan posted the largest deficit
with Middle East (down 18% to ¥6.5 trillion). By country, Japan posted the largest deficit with China (up 14%
to ¥8.8 trillion). In contrast, by area, Japan posted the largest surplus with North America (up 2% to ¥6.3
trillion). By country, Japan posted the largest surplus with USA (up 3% to ¥6.6 trillion).

@ In 2019, Japan's total trade value (total of imports plus exports) decreased after increasing for two years,
falling 5% to ¥155.5 trillion. By area, trade declined with all areas except Africa. Trade with Asia went down
6% to ¥78.7 trillion, trade with North America fell 3% to ¥26.1 trillion, trade with EU decreased 1% to ¥18.7
trillion, trade with Middle East declined 12% to ¥11.2 trillion, and trade with Oceania fell 5% to ¥7.6 trillion.
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Source: MIEEE ST KD IEM. Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen continues appreciating for second consecutive year

@ The average yen-dollar exchange rate for the year as a whole was ¥109 (down 1% from the previous year). On
an annual basis, the yen continued appreciating against the U.S. dollar for the second consecutive year. Since
2017, the foreign exchange market has fluctuated in a narrow range, which was less than 10 yen between
¥112 and ¥104 in 2019.

(2) Export Indices: Both export volume and unit value indices turn negative

@ The export volume index was negative (&4.3%) after being positive for three years. By quarter, the export
volume index remained negative for six straight quarters since it turned negative in the third quarter of 2018.

@ The export unit value index was negative (& 1.3%) after being positive for two years. By quarter, the export
unit value index that remained positive for nine straight quarters since the second quarter of 2017 turned
negative in the third quarter of 2019.

@ The export value decreased after increasing for two years, falling 5.6% reflecting the declined volume in the
first half and unit value on top of the volume in the second half.

(3) Import Indices: Both import volume and unit value indices turn negative

@ The import volume index was negative (&1.1%) after being positive for two years. By quarter, import volume
index that remained positive for straight nine quarters since the fourth quarter of 2016 turned negative in the
first quarter of 2019.

@ The import unit value index was negative (43.9%) after being positive for two years, reflecting the declined
crude oil prices. By quarter, the import unit value index that remained positive for straight seven quarters since
the second quarter of 2017 turned negative in the first quarter of 2019.

@ Import value decreased after increasing for two years, falling 5.0% reflecting the declined unit value.
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Source : HEAESHETLDIEM. Compiled from MOF's Trade Statistics on a Customs-cleared Basis.
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(2) &mAl By Commodity
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Source: MIEEE ST KD IEM. Compiled from MOF's Trade Statistics on a Customs-cleared Basis.





