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FY2021 Outlook for Japan's Trade Balance and Current Account

Overview
1. Outlook for Trade by Commaodity (Customs-cleared Basis)
@ FY2020: Exports and imports will greatly decrease due to the global economic slowdown

caused by COVID-19

Total exports are forecast to decrease by 10.9% to 67.6 trilion yen from FY2019. This consists of a
10.0% decline in export volume, and a 1.0% decline in export value. Export volume will decline in a wide
range of commodities due to the global impact of the COVID-19 crisis on both supply and demand.

Total imports are forecast to decrease by 14.4% to 66.1 trilion yen from FY2019. This consists of a
6.6% decline in import volume, and an 8.3% decline in import value. Declining imports of Mineral Fuels
will suppress total imports due to the falling market for resources and materials.

As a result, the trade balance will achieve a surplus of 1.5 trillion yen, which is the first surplus in three
years.

@ FY2021: Exports and imports will recover but not to the level before the COVID-19 crisis

Total exports are forecast to increase by 8.5% over FY2020 to 73.4 trillion yen. This consists of a
7.0% increase in export volume, and a 1.5% increase in export value. Exports of Transport Equipment,
Machinery, and Manufactured Goods, etc., will increase once again.

Total imports are forecast to increase by 6.5% over FY2020 to 70.4 trillion yen. This consists of a
3.2% increase in import volume, and a 3.2% increase in import value. Imports of Mineral Fuel will
increase by almost 20% over FY2020 due to rising prices for crude oil and coal.

As a result, both imports and exports will recover compared to FY2020, but not to the levels seen
before the COVID-19 crisis. The trade balance will achieve a surplus of 3.0 trillion yen, which is a surplus
for the second consecutive year.

2. Outlook for the Current Account
@ FY2020: Current account surplus will decrease due to a decline in consumption by foreign

visitors to Japan and decline in interest and dividends received from overseas
The current account surplus is forecast to decrease to 16.5 trillion yen. Due to the great decline in
consumption by foreign visitors to Japan (so-called "inbound consumption”), the services balance deficit
will increase from 478 billion yen in FY2019 to 3.5 trillion yen. The surplus in the primary income balance
including dividends and investment income received from overseas will also decline from 21.4 trillion yen
in FY2019 to 18.9 trillion yen.

@ FY2021: The current account surplus will recover to the same level as FY2019

The current account surplus is forecast to expand to 20.7 trillion yen, which is the same level as in
FY2019. Assuming that the Tokyo Olympics/Paralympics is held with measures for preventing the
spread of COVID-19, the services balance deficit including inbound consumption will decrease to 2.1
trillion yen. The surplus in the primary income balance will increase to 19.9 trillion yen due to global
€CcoNnomicC recovery.

Summary Data

[Customs-cleared Tradel

FY2019 FY2020 FY2021
Results Forecast Forecast
mens o | I | (otorsor | T | Ellonsor | oo
(rate) (rate) (rate)
Trade Balance A 1,291 +319 1,519 +2,810 2,986 +1,467
Exports 75880 (-6.0%)| 67,612 (-109%)| 73,389 (8.5%)
Quantum Index -4.4% -10.0% 7.0%
Unit Value -1.6% -1.0% 1.5%
Imports 77171 (-6.3%)| 66,092| (-14.4%)| 70,403 (6.5%)
Quantum Index -2.3% -6.6% 3.2%
Unit Value -3.8% -8.3% 3.2%
[Current Account Balance]
FY2019 FY2020 FY2021
Results Forecast Forecast
(mens o | Y | (otorsor | O | Elonsor | Yoo
(rate) (rate) (rate)
Goods & Services 189 +489 A 308 -497 2,619 +2,927
Goods 667 +32 3,163 +2,497 4,720 +1,557
Exports 74,943 (-6.7%)| 66,777 (-10.9%)| 72,482 (8.5%)
Imports 74277 (-6.8%)| 63613| (-14.4%)| 67,762 (6.5%)
Services A 478 +457 | A 3,471 -2,994 | A 2,101 +1,371
Primary Income 21,421 -212| 18,914 -2,507 | 19,854 +940
Secondary Income A 1,469 +272| A 2,090 -621| A 1,740 +350
Current Account 20,141 +549| 16,516 -3,625| 20,734 +4,218
Note: Due to rounding some amounts may not add up precisely to the totals provided.
[Preconditions]
2019 2020 2021
Global Trade cvy) 0.2% A7.9% 7.6%
Global Economy (Real growth rate/CY) 2.8% A 4.4% 5.1%
USA 2.2% A 4.6% 3.3%
Euro zone 1.3% A8.7% 5.3%
Emerging and Developing Asia 5.5% A1.3% 7.7%
Japanese Economy  (Real growth rate/FY) 0.0% AB.2% 3.4%

Notes : 1. Emerging and Developing Asia is defined by the IMF.
2. In addition to the above preconditions, based on the foreign currency exchange market and crude oil
market trends in mid-November, calculations were performed using a yen/dollar exchange rate of 106
yen/dollar for FY2020, 106 yen/dollar for FY2021, and a CIF crude oil price of 41 dollars/barrel for
FY2020 and 50 dollars/barrel for FY2021.





