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Overview of Trade

1. Exports: Up for second consecutive year, highest on record reflecting
recovery of global economy

@ In 2022, Japan's exports increased for the second consecutive year, rising 18% to ¥98.2 trillion. On a volume
basis, exports went down 2% after going up for one year. By commodity category, Motor Vehicles, Mineral
Fuels, and Iron & Steel Products increased as global economy is recovering from the impact of COVID-19

pandemic.

@ By area, exports to Asia went up 15% to ¥55.4 trillion. By country, exports to China (up 6% to ¥19.0 trillion)
surpassed exports to the USA (up 23% to ¥18.3 trillion) and China became Japan's largest export partner for
the third consecutive year.

@ In 2022, the percentage of yen-denominated exports was 35% (down 3 percentage points).
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2. Imports: Up for second consecutive year, highest on record reflecting
skyrocketing resource prices and depreciation of yen

@ n 2022, Japan's imports increased for the second consecutive year, going up 39% to ¥118.2 trillion,
surpassing the ¥100.0 trillion level for the first time. On a volume basis, imports were flat from a year earlier.
By commodity category, imports of Petroleum, Coal, and LNG increased reflecting resource prices rising due
to the Russian invasion into Ukraine.

@ By country, imports from China, Japan's largest import partner, increased for the second consecutive year,
growing 22% to ¥24.8 trillion.

@ Mineral Fuels imports accounted for 28% (up 8 percentage points from a year earlier) of Japan's imports as
the price of crude oil (CIF) went up for the second consecutive year (up 47% to $103/barrel). The ratio of
product imports was 57% (down 6 percentage points).

@ The percentage of yen-denominated imports in 2022 was 22% (down 3 percentage points from a year earlier).
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3. Trade Balance and Total Trade Value (Customs-cleared Basis): Largest

increase of deficit, Total Trade Value of ¥216.4 trillion, highest on record

@ In 2022, Japan's trade balance (Customs-cleared Basis) was a deficit of ¥20.0 trillion for the second
consecutive year. Imports sharply rose for depreciation of the yen and rising resource prices while exports
grew marginally. By area, Japan posted the largest deficit with the Middle East (up 97% to ¥12.6 trillion). By
country, Japan posted the largest deficit with Australia (2.3 times to ¥9.5 trillion). In contrast, by area, Japan
posted the largest surplus with North America (up 3% to ¥5.5 trillion). By country, Japan posted the largest
surplus with the USA (up 11% to ¥6.5 trillion).

@ In 2022, Japan’s total trade value increased for the second consecutive year, rising 29% to ¥216.4 trillion. By
area, trade went up with all areas. Trade with Asia grew 22% to ¥108.8 trillion, trade with North America rose
27% to ¥38.3 trillion, trade with the EU increased 21% to ¥20.7 trillion, trade with the Middle East went up
73% to ¥18.2 trillion, and trade with Oceania grew 80% to ¥15.5 trillion.
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4. Foreign Exchange and Trade Index Fluctuations

(1) Foreign Exchange: Yen depreciates for second consecutive year

@ The average yen-dollar exchange rate for the year as a whole was ¥131 (up 20% from the previous year).
On an annual basis, the yen depreciated against the U.S. dollar for the second consecutive year. In 2022,
the exchange rate fluctuated widely. As of early 2022, yen appreciated for the growing tension between
Ukraine and Russia. However, the Federal Reserve Board's interest hikes to curb inflation accelerated dollar
appreciation and the yen plummeted. The yen fluctuated in the range from ¥114 to ¥150.

(2) Export Indices: Export value up for second consecutive year reflecting sharp increase of unit value

@ The export volume index was negative (41.9%) after being positive for one year. By quarter, the export
volume index was negative in 2022 except for the third quarter.

@ The export unit value index was positive (+20.5%) for the third consecutive year reflecting the rising resource
prices worldwide and the impact of depreciation of the yen. By quarter, the export unit value remained positive
for straight ten quarters since the third quarter in 2020.

@ The export value increased for the second consecutive year, rising 18.2% reflecting the sharp increase of unit
value.

(3) Import Indices: Import value up for second consecutive year reflecting sharp increase of unit value

@ The import volume index was negative (40.2%) after being positive for one year. By quarter, import volume
index was positive in the first and third quarters and negative for the second and fourth quarters in 2022.

@ The import unit value index was positive (+39.7%) for the second consecutive year reflecting resource prices
rising and the impact of depreciation of the yen. By quarter, the import unit value index remained positive for
the subsequent seven quarters since it became positive in the second quarter in 2021.

@ Import value rose for the second consecutive year, going up 39.2% reflecting the sharp increase of unit value.
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